TVS SUPPLY CHAIN SOLUTIONS LIMITED
{formerly known as TVS LOGISTICS SERVICES LIMITED)
(Registered Office: 10, Jawahar Road, Chokkikulam Madurai - 625002)
CIN: U63011TN2004PLC054655

NOTICE

NOTICE is hereby given that the Nineteenth Annual General Meeting of the Members of the Company will
be held on Thursday, the 10" day of August, 2023 at 11.00 a.m. at the Registered Office of the Company
at 10, Jawahar Road, Chokkikulam, Madurai — 625 002 to transact the following business:

ORDINARY BUSINESS:

1) To receive, consider and adopt the audited standalone Financial Statements and Consolidated
Financial Statements of the Company for the year ended March 31, 2023 together with the Report of
the Directors & Auditors thereon.

2) To appoint a director in place of Sri. 8 Ravichandran (DIN:01485845), who retires by rotation and being
eligible offers herself for re-appointment.

3) To appoint a director in place of Sri. Anand Kumar (DIN:00818724), who retires by rotation and being
eligible offers himself for re-appointment.

4) To consider, and if thought fit, to pass, with or without modification(s) the following resoiution as an
Ordinary Resolution

Re-appointment of M/s. S.R. Batliboi & Associates LLP as Statutory Auditors of the Company

“RESOLVED THAT pursuant to the provisions of the Section 139(1) and 142(1) and other applicable
provisions, if any, of the Companies Act, 2013 read with Rules made thereunder, M/s. S.R. Batliboi &
Associates LLP (Firm Registration No. 101049W/E300004, be and are hereby re-appointed as
Statutory Auditors of the Company for a consecutive term of five years till the conclusion of 24! Annual
General Meeting at a remuneration as may be determined by the Board of Directors of the Company
from time to time.

RESOLVED FURTHER THAT any of the Directors and the Company Secretary of the Company be
and are hereby severally authorized to do all such acts, deeds, matters and things as may be
necessary, expedient or desirable in this regard and to give effect to the resolutions, including but not
limited to issuing a certified true copy of the resolutions and sharing the same with all those concerned
and to do all other necessary acts in this regard to give effect to the resolutions.”

By order of the Board
Place: Chennai P D Krishna Prasad
Date: July 10, 2023 Company Secretary



A member entitled to attend and vote at the meeting is entitled to appoint a Proxy to attend
and vote instead of himself at the meeting and a Proxy need not be a member of the
Company.

Proxy form, in order to be effective, must be received at the registered office of the company
at least 48 hours before the commencement of the meeting. A proxy form is enclosed for
this purpose.

A person can act as a proxy on behalf of members not exceeds fifty and holding in
aggregate not more than ten percent of the total share capital of the company carrying
voting rights. A member holding more than ten percent of the total share capital may
appoint a single person as proxy and such person shail not act as a proxy for any other
person or shareholder.

The Register(s) maintained under Section 170 and Section 189 of the Companies Act, 2013, will
be available for inspection by the members at the Annual General Meeting.

In terms of applicable Secretarial Standards on General Meeting, necessary route map of venue
of General Meeting is provided overleaf for your ease and reference.

Members are requested to notify change in address, if any.

All the documents/ statutory registers, as required under the Act read with rules framed thereunder
shall be placed at the meeting for inspection by members (including their authorized
representatives) and shall also be also available for inspection at the registered office of the
Company during business hours.



The Explanatory statement annexed to the Notice of the Nineteenth Annual General Meeting of the
Company as required under Section 102 of the Companies Act, 2013,

Item No.4

M/s S.R. Batliboi & Associates LLP (Firm Registration No. 101049W/E300004) was appointed as Statutory
Auditors of the Company at its fourteenth Annual General Mesting held on September 29, 2018 for period

of 5 years.

Based on recommendation of the Audit Committee, Board of Directors of the Company at their meeting
held on June 12, 2023, have re-appointed M/s S.R. Batliboi & Associates LLP (Firm Registration No.
101049W/E300004), Chartered accountants, as the Statutory Auditors of the Company, for a consecutive
term of & years, commencing from the conclusion of 19t annual general meeting until conclusion of 24t
Annual General Meeting. M/s. R. Batliboi & Associates LLP (Firm Registration No. 101049W/E300004)
have confirmed their eligibility for reappointment as Statutory Auditors under Section 139 read with Section
141 of the Companies Act, 2013 and rules thereunder.

The Board recommends the resolution set forth in item No. 4 of the Notice for approval of the members.

None of the Directors / Key Managerial Personnel of the Company or their relatives is directly or indirectly
concerned or interested financially or otherwise in this resolution.

By order of the Board
Place: Chennai P D Krishna Prasad
Date: July 10, 2023 Company Secretary



Form No. MGT-11
Proxy form
[Pursuant fo section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]
CIN: U63011TN2004PLC054655
Name of the company: TVS Supply Chain Solutions Limited (formerly known as TVS Logistics
Services Limited)
Registered office: 10, Jawahar Road, Chokkikulam, Madurai - 625002

Name of the member (s):
Registered address:
E-mail Id:

Folio No/ Client Id:

DP ID:

/We, being the member (s) of shares of the above named company, hereby appoint
1. Name:

Address:

E-mail Id:

Signature: ................ ., or failing him

2. Name: ...........cocvviiinn.
Address:
E-mail Id:
Signature: ................ ,, or failing him

3. Name: ....coiovvevviriinnn e
Address:
E-mail Id:
Signature: ................

as my/our proxy to attend and vote (on a poll) for mefus and on my/our behalf at the Annual General
Meeting of the company, to be held on Thursday, the 10" August, 2023 at 11.00 a.m. at 10, Jawahar Road,
Chokkikulam, Madurai — 625 002 and at any adjournment thereof in respect of such resolutions as are

indicated below:

Resclution No(s).

1. To receive, consider and adopt the audited standalone Financial Statements and Consolidated
Financial Statements of the Company for the year ended March 31, 2023 together with the Report of

the Directors & Auditors thereon.

2. To appoint a director in place of Sri. S Ravichandran (DIN:01485845), who retires by rotation and

being eligible offers herself for re-appointment.

3. To appoint a director in place of Sri. Anand Kumar (DIN:00818724), who retires by rotation and being

eligible offers himself for re-appointment.
4. Re-appointment of M/s. S.R. Batliboi & Associates LLP as Statutory Auditors of the Company

Signed this... .. day of July, 2023 Affix
Revenue
Signature of shareholder Stamp

Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited al the Registered Office of

the Company, not less than 48 hours before the commencement of the Meeting.
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Route map for EGM Venue

M/s. TVS SUPPLY CHAIN SOLUTIONS LIMITED

Venue:

Registered office : 10, Jawahar Road, Chokkikulam , Madurai : 625002
Website: www.tvsscs.com
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ANNUAL REPORT 2022-23

TVS SUPPLY CHAIN SOLUTIONS LIMITED

STANDALONE FINANCIAL STATEMENTS



COMPANY INFORMATION

BOARD OF DIRECTORS

CFO

SECRETARY

AUDITORS

BANKERS

REGISTERED OFFICE

Sri. S Mahalingam — Chairman

Sri, R Dinesh- Executive Vice Chairman
Sri. Ravi Viswanathan— Managing Director
Ms. Shobhana Ramachandhran

Sri. S Ravichandran

Sri. S Sriram

Ms. Gauri Kumar

Sri. Anand Kumar

Sri. Ashish Kaushik

Sri. Tarun Khanna

Sri Ravi Prakash Bhagavathula

Sri. P D Krishna Prasad

M/s. S R Batliboi & Associates LLP
Chartered Accountants

State Bank of India,

HDFC Bank, India

DBS India Bank, India
Standard Chartered Bank, India
Yes Bank Limited

Axis Bank Limited, India
IDFC First Bank Limited

10, Jawahar Road
Chokkikulam
Madurai — 625 002



SUBSIDIARY / JOINT VENTURE/ ASSOCIATE COMPANIES

DOMESTIC

TVS SCS Global Freight Solutions Limited

Fit 3pl Warehousing Private Limited

White Data Systems India Private Limited

FLEXOL Packaging (India) Limited

TVS Toyota Tsusho Supply Chain Solutions Limited

SPC International India Private Limited

TVS Industrial and Logistics Parks Pvt. Lid.

TVS Packaging Solutions Private Limited

Pan Asia Freight Forwarding & Logistics
India Private Limited

FOREIGN

TVS Logistics Investment UK Limited, UK
TVS Supply Chain Solutions Limited, UK
MSys Software Solutions Limited, UK

Multipart Limited, UK
TVS Autoserv GmbH, Germany
TVS Supply chain solutions GMBH
TVS Logistics Iberia S.L., Spain
Linfox TVS Solutions Pty Ltd
Peter Thomas & Co (Refurbishing) Limited, UK
Rico Logistics Limited, UK including subsidiaries
Ricochet Spain S.L., Spain including its subsidiary
Eltec IT Services S.L.U
Tri-Tec Computer Support Limited, Northern Ireland
Tri-Tec Support Limited, Ireland
Rico Logistique, France
TVS SCS Rico Italia SRL
Triage Holdings Limited including its subsidiaries
Triage Services Limited
Order Logic Limited
Rico Logistics Pty Limited, Australia
Circle Express Limited, UK

SPC International UK Limited and its subsidiaries
TVS Logistics Investments USA Inc., USA
TVS America Inc., USA
TVS Supply Chain Solutions North America Inc.
TVS Transport Solutions, USA
TVS Supply Chain Solutions De Mexico §.A de C.V_, Mexico
TVS Packaging Solutions Inc. US
TVS Logistics Siam Limited, Thailand
TVS Supply Chain Solutions Pte. Ltd., Singapore
TVS SCS International Freight (Thailand) Limited
TVS SCS Logistics (Thailand) Limited

TVS Supply Chain Solutions (Thailand) Limited
TVS Supply Chain Solutions Holdings Limited, Thailand
TVS SCS Logistics Management Co., Lid., Thailand
TVS Supply Chain Solutions Australia Holdings Pty. Lid. & its
TVS SCS Singapore Pte. Ltd. (formerly known as Pan Asia
Logistics Singapore Pte. Ltd} & its subsidiaries

TVS SCS International Freight (Spain), 8.L.U.

TVS SCS International Freight (Singapore) Pte. Ltd.
T.LF. Holdings Pty Ltd

TVS SCS (Aust) Pry. Ltd.

KANH Nominees Pty Ltd

TVS SCS New Zealand Limited

SPC International (Engineering) Limited

Pitcomp 171 Limited

SPC EBT Trustees Limited

SPC Int Limited

SPC International Inc.

SPC Intemnational s.r.o.

Transtar International Freight (Shanghai) Limited
Transtar International Freight Sdn. Bhd.

TVS SCS International Pte. Ltd.

TVS SCS Korea Ltd.

TVS SCS Hong Kong Limited

Pan Asia Container Linc Pte Limited

TVS SCS Deutschland GmbH

TVS SCS Vietnam Company Limited

PT Pan Asia Logistics Indonesia

TVS SCS Taiwan Limiled

TVS SCS International Freight Hong Kong Limited

TVS SCS Malaysia Sdn. Bhd
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DIRECTORS’ REPORT

Dear members,

Your Directors have pleasure in submitting the Nineteenth Annual Report of TVS Supply Chain Solutions
Limited (“Company”) together with the Audited Statements of Accounts for the year ended March 31,
2023.

FINANCIAL RESULTS
(X in crores)
Standalone Consolidated
Particulars 2022-23 2021-22 2022-23 2021-22
Revenues from operations
1978.44 1561.03 10311.01 9299.94
(including other income)
Profit/(Loss) before tax from
(10.82) (30.91) 40.05 1114
continuing operations
Profit/ (Loss) after tax from
(29.26) (21.22) 41.76 (46.48)
continuing operations
Profit/ (Loss) before tax
- = - (0.92)
from discontinued operations
Profit/ (Loss) after tax
- - - (0.92)
from discontinued operations
Profit/(Loss) for the year (29.26) (21.22) 41.76 (47.40)
Other comprehensive income, net
(1.83) (0.98) (50.64) (21.47)
of tax
Total comprehensive income (31.09) (22.20) (8.88) (68.87)
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SECTION 1: ECONOMIC OUTLOOK
1.1 GLOBAL ECONOMIC OUTLOOK

The global economy saw a strong rebound post the Covid-19 pandemic. Macroeconomic factors such as
high inflation, energy price increase and the conflict in Ukraine resulted in tempering the trajectory of
economic growth. However, several sectors of the global economy have shown resilience. Specifically,
sectors delinked to direct consumer demand are continuing to grow. As a result, impact of the
macroeconomic slowdown has been lower than anticipated.

As per an OECD report, the global economy is now on the road to recovery. Headline inflation is projected
to decline from 9.4% in 2022 to 6.6% in 2023 and 4.3% in 2024. The decline in inflation is due to tighter
monetary policy taking effect, lower energy and food prices and reduced supply bottlenecks. These factors
are easing the strain on household budgets and business and consumer sentiments are recovering. The
declining headline inflation and improving sentiments will bolster a pick-up in GDP in all major regions of
the world. Another major contributor is trade stabilization, with China rescinding its covid-ban and
opening trade. As per OECD, Global GDP growth rates are expected to increase from 2.7% in 2023 to 2.9%
in 2024.

1.2 INDIAN ECONOMIC OUTLOOK

With a gross domestic product {“GDP") of approximately USS$3.5 trillion in 2022, India is the fifth largest
economy in the world, according to the World Economic Outlook (“WEQ”) database. India witnessed an
annualized GDP growth of more than 7% between 2015 and 2019 and has consistently been one of the
fastest growing large economies.

The period of sustained economic growth was interrupted by the COVID-19 pandemic. However, India
recovered strongly in 2021 and 2022 and grew by approximately 15.3% between Fiscal 2020 to Fiscal 2022
due to a resurgence in the services sector, a complete recovery in manufacturing, and continued
expansion in the agriculture sector. The Indian economy has since been on a sustained recovery path.
India’s real GDP growth rate is projected at approximately 9.4% per annum during 2022-2027, which is
the highest growth rate among the larger economies — resulting in India becoming a USS$5.5 trillion
economy by 2027. As per ‘Centre for Economics and Business Research’, India is projected to become the
third largest economy in the world by 2030.
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1.3 GLOBAL LOGISTICS OUTLOOK

In 2021, global 3PL revenues surged 31.5% to USS1.4 trillion globally as generally the more developed
countries with high COVID-19 vaccination rates further opened and consumer spending increased further.
Third-party Logistics was a key beneficiary of supply chain management price inflation. This rapid growth
trend continued through the first haif of 2022. There was a decline in the later half of 2022 due to capacity
increase as many Carriers have invested in new ships. Additionally, capacity previously blocked by port
congestion is also easing due to easing of bottlenecks in the market. There is also an uptick in the ocean
schedule reliability wherein Global schedule reliability improved by 1.7 percentage points to 64.2% in April
2023 which is 29.9 percentage points higher than previous year.

Additionally, China’s reversal of its “Zero-COVID” policy and opening up of trade has created increased
demand in Asia going into 2023 and provided a tailwind to the overail global 3PL industry. These factors
will lead to global 3PL growth from 2023 through 2026 resulting in an 8.2% CAGR from 2020-2026
(estimated). By 2026, the global 3PL market shouid reach US$1.7 trillion.

The global supply chain industry is evolving, with customers requiring faster speed-to-market, end-to-end
visibility across multi-modal supply chains, flexibility, and dynamic optimization. There is an increasing
trend towards end-to-end outsourcing and organizations are looking forward to engaging supply chain
companies to not only manage their supply chain and logistics requirements but also offer additional
specialized services. This is expected to drive greater outsourcing of supply chain requirements to
specialist 3PL players. Additionally, changes in geopolitical alignments have also had an impact on supply
chains across the world. Large global economies are focusing on shifting supply chains to geopolitically
friendly countries. This will further increase the 3PL opportunity size in geographies such as India, Europe,
Southeast Asia.

These changes have made the industry to focus on reliability, resilience, and transparency as key
parameters far smooth functioning supply chain systems. The reliance on technology has now come to
the forefront as a primary requirement to fulfil these needs successfully.

1.4 INDIAN LOGISTICS INDUSTRY SCENARIO

Indian logistics sector is one of the largest in the world and presents a large addressable opportunity. The
sector is critical for the economic growth of the country as it connects various elements of the economy
and consists of transportation, warehousing and other supply-chain solutions ranging from the suppliers
to the end-customers. The market witnessed a strong post-COVID recovery in Fiscal 2022. The market
grew by 14% and was valued at US$435 billion in Fiscal 2022 and is projected to grow to US$591 billion
by Fiscal 2027.
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The Honourable Prime Minister Shri. Narendra Modi released the National Logistics Policy in September
2022, which lays out a roadmap for modernisation and growth of logistics sector. This policy will give
impetus to tech-enabled logistics sector as is intended, to improve the logistics sector’s coordination and
efficiency. Reinforcing the position of your Company as the leading player in 3PL in the country, our
Executive Vice Chairman Sri. R Dinesh was asked to address the gathering during the launch. In his address,
Sri. R Dinesh highlighted how the Policy lays out a path of unification for all logistics services and drives
greater outsourcing of logistics.

The Indian logistics industry is bound to see an increase in outsourcing of logistics services across sectors
as we progress towards reducing overall logistics costs from 13-14% to single digit. Better utilization of
infrastructure and logistics assets will be possible only through increase in outsourcing. This will be
combined with higher use of technology and implementation of tech enabled solutions to solve supply
chain complexity.

SECTION 2: PERFORMANCE REVIEW
2.1 Operations:

Your Company continues to take various initiatives to improve its growth, operating margin, and
profitability in the coming year, with focus on transformational initiatives and technological
developments.

TVS Supply Chain Solutions recorded its highest revenue ever in FY23 which exceeded INR 10,000 Crores,
a significant milestone. In FY23, we also grew our EBITDA to INR 693 Crores, our highest ever till date.

The business in our home market of India grew an impressive 24.5% over versus FY22. Despite challenging
macroeconomic conditions and in spite of the price reduction in the Global Freight business and siowdown
of growth in most developed markets, revenue from rest of the world grew 5.9% versus FY22.

Your Company continued to strengthen its offerings in the end-to-end supply chain services. The Company
has two segments consisting of Integrated Supply Chain Solutions (ISCS) and Network Solutions {consisting
of Global Freight Forwarding Solutions (GFS) and Time Critical Last Mile Solutions [ILM]).

Both segments of ISCS and Network Solutions contributed to growth where ISCS has grown by +22.7%
over FY22 and the Network Solutions segment has grown by +2.7% over FY22.
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2.2 Recognition:

During the year under review, your Company was awarded with:
s “Overall Excellence in Logistics and Supply Chain” at the Cli SCALE Awards 2021.

®=  “Best Practice in Digital Transformation 2021” in the ‘Innovative Category’ at the Cli Digital
Transformation Awards 2021,

= “DnA (Digital and Analytics) Excellence Award” at the Cll SCALE Awards 2021.
= “QOverall Excellence in Logistics and Supply Chain” at the CIl SCALE Awards 2022,
= “Scale of Scale” at the Cll SCALE Awards 2022.

2.3 Business development and Encirclement:

Ocean and air freight rates fell sharply in the second half of FY23, and this had an impact on growth in
the Network Solutions Segment. However, robust business development through new customer wins
across various sectors such as Utilities, Automotive, and Consumer Products, Automotive Components,
Engineering etc. and encirclement in existing contracts helped offset impact of decline in freight rates.

SECTION 3: TECHNOLOGY:

Structural shifts in the industry have been making supply chains increasingly complex for customers,
which has necessitated an increase in demand for technology-backed supply chain services to ensure

high service levels.

Customer engagements show a trend towards technology led transformational engagements. In the
recent past, nearly 20% of our customer proposals have a need for tech transformation of supply chains.

Your company provides specialized solutions to reduce complexity in our customers’ supply chains by
using technology, data analytics and execution experience to offer key solutions such as accurate
demand forecasting, inventory planning and production, procurement management, network
optimization, visibility and supply chain agility to handle evolving needs. Qur supply chain technologies
and processes are the core of our solutions. With the help of our technology and software systems
framework, we build tailor-made solutions for various supply chain activities. Our digital platforms are
largely cloud based, powered by a micro service-based architecture and are highly scalable and reliable.
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Software Suite and Technology Ecosystem

Your company has developed in-house software development capabilities, in addition to partnering with
leading third-party software providers, which allows us to utilise our deep knowledge and experience of
catering to customers’ needs to construct customized robust and flexible technology solutions. We
continue to develop our in-house technology platform and at the same time, search for innovative third-
party new generation tech solutions to integrate with our core technology platform. Our technology
architecture has enabled us to integrate the technology we have acquired over the years.

During the year FY23, we continued to deploy and build enhancements to our core in-house technology
platforms:

e Trace: Spare parts logistics and warehouse management solution
¢ MSys: Product data management, demand forecasting, warehouse mgmt. & analytics
e Visibility: Inventory management solution

e Courier Alliance: Marketplace to match courier partner with customer demand ensuring speedy
completion of last mile delivery.

Cutting Edge Tech Engagements: Augmented Reality, Automation

Your company has recently been successful in deploying an augmented reality (AR} driven solution. This
feat was achieved in a farm equipment customer location in the United States. Your company also
embarked on a first-of-its-kind warehouse automation process with an Automated Storage and Retrieval
System (ASRS) in a spares distribution facility for a large Indian two-wheeler OEM. The warehouse
management system was integrated with SAP systems and a sorting conveyor was installed which has
reduced manual effort. Such cutting-edge tech engagements are scalable solutions ripe for future
deployments in other customer locations.

Improving Customer Experience with Real Time Visibility:

Your Company is committed to technological advancements to establish itself as tech-led supply chain
provider. E-connect, a real-time visibility tocl was rolled out in GFS to create 24/7 visibility of the
shipment on the order item level as well as improve customer experience. The tool allows seamless
integration between cloud-based data warehouse and real time data for shipment mapping and status
updation.
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Technology to Improve Operational Processes:

Your company has a strong focus on streamlining operational processes to build efficiencies. To address
this growth pillar using technology, T-Jarvis, an in-house contract management tool was developed,
whichallows automated approval from global corporate thus enabling an Audit trail. It also acts as an
alerting system for the business for timely and proactive alerts creating business accountability.

SECTION 4: FINANCE:

4.1 Financial Performance

Your Company produced a strong revenue performance in FY23. Despite macro challenges in several
economies, revenue performance was consistent across the five operating regions of the Company.
Total revenue from operations grew 10.7% in FY22.

+10.7%
10,235

9,250 l

PYFY 22  Actual FY 23

PBT for the year FY23 was X 40 Cr which is a growth of 265% over the previous year.

40
11 I

PYFY22  Actual FY 23

Your company posted its first year of full profit (profit after tax} since FY18. The profit after tax for FY23
was X 42 Crores. Even though the company was profitable from inception, it had been PAT negative since
FY18 and this year it has become PAT positive after four years again.
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4.2 Financing Initiatives:
Debt capital financing:

Your company has raised a capital of Rs.292.29 Crores through CCPS during the Calendar Year. This has
been earmarked for long term borrowings repayments and the Company is also considering pre-paying
the same in case that is more cost-effective to the company.

In Indian operations, your Company continues to encourage ‘SME/ MSME category’ of vendors to be paid
through A-TREDS line of credit (an RBI driven initiative} which eases liquidity issues for this category of
vendors and improves sales margin for the Company.

Other updates:

Your Company has implemented cyber security insurance programme across India, Rest of Asia, US, and
European operations with adequate cover and at competitive terms from leading global insurance
companies.

SECTION 5: HUMAN RESOURCE

As on March 2023, your Company has a total of 18,068 employees on its rolls across the globe. A unified
Human Resource Management System (HRMS) has been rolled out globally with one operation in our UK
business and NA to be completed in the coming year. Continuous Learning for our employees is one of
the core focus areas in the company and has been launched in Asia and NA with Europe scheduled to be
covered in the coming year.

Your Company works with various educational institutions to support the entry-level talent and it has
hired 65 Graduate Engineer Trainees (“GET”) in the last Financial Year. This programme will continue to
be in focus in the ongoing years. .

SECTION 6: CORPORATE GOVERNANCE

Your company has always laid emphasis on the highest levels of corporate governance and compliance
acrossthe organization : right from the Board of Directors to the operating level. During FY23, the Board
was expanded with the appointment of another Independent Director in May, Sri. Tarun Khanna, a
distinguished academician, author and economic strategist and the Jorge Paulo Lemann Professor at the
Harvard Business School (HBS).
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As a part of Corporate Governance measures, your company has a Code of Conduct that sets out the
business practices and the principles of behaviour and the expectations for all employees’ working
relationships with other employees, customers, business partners, suppliers, competitors, governments,
public officials, and the wider community. The Code is aimed at maintaining and fostering a culture of
high standards of business ethics, personal integrity, honesty, accountability and compliance globally
across all TVS Supply Chain Solutions legal entities, subsidiaries, affiliates, joint-ventures and other
business associates.

SECTION 7: ESG AND CSR

TVS Supply Chain Solutions has been an early adopter of Corporate Social Responsibility (“CSR”) initiatives
and recognized that integrating social, environmental and ethical respensibilities into the governance of
businesses would ensure their long-term success, competitiveness and sustainability. Connecting with
Community and giving back to society is a way of life for us at TVS. Our first initiative was started way back
in 1947, inspired by Mahatma Gandhi. TVS has continued this legacy with various initiatives and
Institutions, which carry forward the same, even today.

Your Company, during the year under review, has defined its Environment Social and Governance {“ESG”)
purpose globally as “Leveraging the Power of Us for a Sustainable Planet”. The Company will be releasing
an ESG framework basis the outcome of materiality assessment and road map to achieve ESG sustainable
practices, Your Company aspires to become carbon neutral through reduction measures and responsible
off-setting. The commitment to ESG will be through better working practices focusing on emission and
energy management to reduce our carbon footprint.

- SCS UK has taken steps to move in the direction of carbon neutrality through various initiatives like
replacement of Company vehicles with Hybrid or Plug-in Hybrid models, installation of Solar Photo
Voltaic systems and zero waste in landfills through partnership with Suez Waste in 2020 to manage
waste collections from all UK sites.

- SCS GFS Spain, Singapore and Australia have been carrying out various initiatives to minimise their
carbon footprints by upgrading to hybrid fleet of cars for the sales team, electric warehouse vehicles,
transparent panels on the roofs of warehouses to reduce electricity consumption and sensor taps.

- SCS India designed integrated separators with foldable crates which replaced existing usage of
cartons and corrugated individual separators. This model resulted in 40% cost reduction to customer
and savings of 15 tons per month corrugated waste reduction.
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Solar Photo Voltaic systems

The "WIGYAAN" initiative of TVS SCS India, is a unique skill training initiative between Symbiosis Skills &
Professional University and Fiat India Automaobiles Private Limited launched in 2019. It offers a Diploma
in Manufacturing Excellence to girls from underprivileged sections of the society through a two-year
residential program conducted at the university campus and industry premises.

TVS SCS GFS India has been actively participating in CSR initiatives. They have carried out multiple
initiatives such as trees plantation, pond de-silting, Swacch Bharath - Clean India Programs. Health care,
medical and eyecare campaigns were also organised.

Swacch Bharath - Clean India Programs
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TVS SCS UK also conducted an in-house charity initiative, sponsored by colieagues and offering support to
a variety of charitable causes; including charities which raise suicide awareness and prevention
techniques, support veterans, mental health and wellbeing of Youth, providing a safe and engaging space
for young people aged 8 -19 years.

DIVIDEND

In order to conserve the resources of the Company, and to build up reserves and considering the business
plans of the Company, no Dividend was declared for the current financial year.

TRANSFER TO RESERVES

The Company has not transferred any amount to the Reserves during the financial year.

PROSPECTS

Your Company had taken various steps to strengthen the business development team. These measures
are expected to enable the Company continue its focus on winning new business with new customers or
encircling existing customers with new services to achieve higher turnover and profits in the years to
come.

MATERIAL CHANGES AND COMMITMENTS

There have been no material changes and commitments affecting the financial position of the Company
which have occurred between April 1, 2023 and the date of this report other than those disclosed in the
financial statements.

CONSOLIDATED FINANCIAL STATEMENTS

Pursuant to Section 129(3) of the Companies Act, 2013 read with Rules, the audited Consolidated Financial
Statements of the Company and of all subsidiary and joint venture companies are enclosed.

SUBSIDIARIES, ASSOCIATES AND JOINT VENTURE COMPANIES

A separate statement containing the salient features of the audited financial statements of all the
subsidiary and joint venture companies is attached to this Report.

The Company will make available the Annual Financial Statements of the subsidiary companies and the
related detailed information to any member of the Company who may be interested in obtaining the
same. The Annual Financial Statements of the subsidiary companies will also be kept open for inspection
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at the Registered Office of the Company and that of subsidiary companies concerned. The Consolidated
Financial Statements presented by the Company include the financial results of its subsidiary companies.

The details of investments made in various subsidiaries are provided as part of the Financial Statements
for the year.

SHARE CAPITAL

During the year, the following changes have occurred in the issued, called, subscribed and paid-up
equity share capital of the Company:

A. The Authorised Capital of the Company was increased from 60 Crores to X 94 Crores.

B. The Authorised Capital Structure was reclassified as €94 Crores divided into (i) equity share capital
of X 58.26 Crores of X 1 each, and {ii) preference capital of {A) X 1.2 Crores of X 10 each, and (B) X
31.54 Crores preference shares of X 100 each (C) X 3 crores preference shares of X 1 each.

C. allotted 31,53,220 Compulsorily Convertible Preference Shares of face value of Rs.100/- each, at
a price of Rs. 372/- each (premium of 272/- per share) to certain identified investor(s) on private
placement /preferential basis

D. allotted 97,22,222 Compulsorily Convertible Preference Shares of face value of Rs.1/- each, at a
price of Rs. 180/- each (premium of 179/- per share) to certain identified investor(s) on private
placement /preferential basis

INITIAL PUBLIC OFFER

Considering the market conditions, the Board of your Company have decided not to proceed with
the proposed Initial Public offering (“IPQ”) for overall shares aggregating upto 9,91,95,358 shares
Accordingly, the Draft Red Herring Prospectus (“DRFP") dated February 11, 2022, filed with
Security and Exchange Board of India (“SEBI”) was withdrawn.

Earlier DRHP up to 9,91,95,358 shares

Company has filed DRHP with SEBI on April 27, 2023, for an overall shares aggregating upto
3,94,81,747 which includes a fresh issue of equity shared up to X 750 Crores.

DIRECTORS AND KEY MANAGERIAL PERSONNEL

During the year under review, Sri. Bobby Pauly (DIN 06629688) has resigned from the Board of the
Company with effect from January 13, 2023, due to withdrawal of nomination by the investor- Tata
Opportunities Funds.
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Constitution of the Board of Directors of your company currently is as below:

/]

Sri Mahalingam Sri Balasubramanyam Ms. Gauri Kumar Sri Tarun Khanna
Seturaman Sriram
Chairman & Independent Director Independent Director Independent Director

Independent Director

h L y i
Sri Ramachandhran Sri Ravi Viswanathan Sri Sargunaraj Ms Shobhana
Dinesh Ravichandran Ramachandhran
Executive Vice . .
Chairman Managing Director Non-Executive Director  Non-Executive Director

Sri Anand Kumar Sri Ashish Kaushik

Nominee Director Nominee Director

$ri. S Ravichandran (DIN:01485845), and Sri. Anand Kumar (DIN:00818724), Directors are liable to retire
by rotation at the ensuing Annual General Meeting and being eligible offer themselves for re-

appeointment.

Your Directors recommend the re-appointment of above Directors.
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STATUTORY AUDITORS

The Members at their 14" Annual General Meeting appointed M/s. S.R. Batliboi & Associates LLP (Firm
Registration No. 101049W/E300004), as the Statutory Auditors of the Company for a term of 5 (five)
years from the conclusion of the 14™ Annual General Meeting of the Company till the conclusion of the
19™ Annual General Meeting. It is proposed to reappoint M/s. S.R. Batliboi & Associates LLP (Firm
Registration No. 101049W/E300004) as Statutory Auditors for a consecutive term of 5 years from the
conclusion of this meeting to 24™ Annual General Meeting. M/s. S.R. Batliboi & Associates LLP (Firm
Registration No. 101049W/E300004) have confirmed their eligibility for re -appointment under Section
139 read with Section 141 of the Companies Act, 2013, and rules made thereunder.

INTERNAL AUDITORS

During the year, M/s. KPMG (Registered), was appointed as Internal Auditors of the Company to conduct
the Internal Audit of the Company and its subsidiaries.

BOARD MEETINGS

During the year, the Board of Directors of your Company met seven times.

ANNUAL RETURN

Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies (Management
and Administration) Rules, 2014, extract of Annual Return is annexed to this Report.

SECRETARIAL AUDIT

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with the Companies
(Appeintment and Remuneration of Managerial Personnel) Rules, 2014, the Board of Directors of the
Company had appointed Sri. K Venugopalan, Practicing Company Secretary to undertake the Secretarial
Audit of the Company for the year ended March 31, 2023. The Secretarial Audit Report is attached to
this Report.

AUDIT COMMITTEE
The Audit Committee consists of Sri. S Mahalingam, Chairman, Sri. Balasubramanyam Sriram and Sri.

Ravi Viswanathan as members. During the year under review, the Board has accepted all the
recommendations of the Committee.
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VIGIL MECHANISM /WHISTLE BLOWER POLICY

In accordance with Section 177(9) of the Companies Act, 2013, the Company has established a Vigil
Mechanism and has a Whistle Blower Policy for the employees to report genuine concerns in such
manner as prescribed.

NOMINATION AND REMUNERATION COMMITTEE

The Board has re-constituted Nomination and Remuneration Committee consists of Sri. Tarun Khanna,
Chairman, Sri. Mahalingam and Sri. S. Ravichandran, as Members. The Company has framed a policy on
the director’'s appointment and remuneration including criteria for determining qualifications,
Independence of a director and other matters provided under Section 178 (3) of the Companies Act,
2013.

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

The Corporate Social Responsibility Committee consists of Ms. Gauri Kumar, Chairperson, Ms. Shobhana
Ramachandran and Sri. S. Ravichandran, Members. The Company has adopted a Corporate Social
Responsibility (CSR) policy pursuant to Section 135 of the Companies Act, 2013 read with the Companies
{Corporate Social Responsibility Policy) Rule, 2014 and the Report on CSR Activities as required
thereunder is attached to this Report.

STAKEHOLDERS RELATIONSHIP COMMITTEE

The Board has constituted a Stakeholders Relationship Committee consists of Ms. Gauri Kumar,
Chairperson, Sri. Ravi Viswanathan and Sri. S Ravichandran, Members. The Committee was formed to
consider and resolve the grievances/complaints of security holders of the Company.

DEPOSITS

During the year, the Company has not accepted any deposits within the meaning of Section 73 of the
Companies Act, 2013 read with Companies Acceptance of Rules, 2014. No amount on deposits was
outstanding as on the Balance Sheet date.

LOANS, GUARANTEES OR INVESTMENTS

Details of loans, investments and guarantees covered under Section 186 of the Companies Act, 2013 are
given in the Notes to the accompanying financial statements.



TVS

Supply Chain
Solutions

BELIEVE IN THE PFOWER OF US

RELATED PARTY TRANSACTIONS

All related party transactions entered by the Company during the financial year were during the ordinary
course of business and at arm’s length basis. The details of the transactions with related parties are
provided in the accompanying financial statements.

INDEPENDENT DIRECTORS

Sri. S Mahalingam (DIN: 00121727} was re-appointed as an Independent Directors on the Board of your
Company, for a period of five years, with effect from August 30,2018.

Ms. Gauri Kumar (DIN: 01585999) and Sri. Balasubramanyam Sriram (DIN: 02993708} were appointed
as Independent Directors on the Board of your Company, for a period of five years, with effect from
February 7, 2022.

Sri. Tarun Khanna (DIN: 01760700) was appointed as an Independent Director for a period of 5 years on
the Board of your Company with effect from May 16, 2022.

The Company has received the declarations of Independence from them pursuant to Section 149(6) of
the Companies Act, 2013.

EVALUATION OF BOARD /BOARD COMMITTEES

Pursuant to the provisions of the Companies Act, 2013, the Board has carried out performance
evaluation of its own performance, the directors individually as well as evaluation of the working of the
Committees of the Board.

PARTICULARS OF EMPLOYEES

A statement containing the information as required under Section 197 of the Companies Act, 2013 read
with the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is attached

to this Report,
INTERNAL FINANCIAL CONTROLS
Your Company has well-defined and adequate internal financial controls and procedures commensurate

with its size & nature of its operations. This is further strengthened by the internal audit done
concurrently and periodical reporting to the Audit Committee.
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RISK MANAGEMENT

Periodic risk assessment of business risk environment is carried to identify significant risks to the
achievement of business objectives of the Company. Key risks are reported and evaluated at appropriate
forums and levels within the Company.

The Board has constituted a Risk Management Committee consists of Sri. Balasubramanyam Sriram,
Chairman, Sri R Dinesh and Sri Ravi Viswanathan as Members to frame, implement and monitor the risk
management plan for the Company.

ORDER PASSED BY REGULATORS OR COURTS OR TRIBUNALS

There has been no order passed by any Regulators or Court or Tribunal impacting the going concern
status and future operations of the Company.

MAINTENANCE OF COST RECORDS

Pursuant to Section 148 of the Companies Act, 2013 read with The Companies {Cost Records and Audit)
Rules, 2014, as amended from time to time, the maintenance of cost records is not applicable to the
Company.

DIRECTORS’ RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Act, 2013, the Directors confirm
that:

(a) in the preparation of the annual accounts, the applicable accounting standards have been followed
and that there are no material departures.

(b) appropriate accounting policies have been selected and applied consistently and judgments and
estimates that have been made are reasonable and prudent so as to give a true and fair view of the state
of affairs of the Company as at 31® March, 2023 and of the profit of the Company for the year ended
on that date;

(c} proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 2013, for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities.
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(d) the annual accounts have been prepared on a going concern basis;

(e) proper systems have been devised to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively; and

(f) proper internal financial controls to be followed by the Company have been laid down and such
internal financial controls are adequate and are operating effectively.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND
OuUTGO

The Company has no activity relating to conservation of energy or technology absorption.

The details of the foreign exchange earnings and outgo are:
{X in crores)

Foreign exchange earnings - 78.16

Foreigh exchange outgo - 13.72

MANAGEMENT INCENTIVE PLAN

During the year under review, the Company has not granted stock options to the employees under the
Management Incentive Plan. The disclosures in compliance with Rule 12(9) of the Companies (Share
Capital and Debentures) Rules 2014 are set out in Annexure and forms part of this Report.

THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND RDRESSAL)
ACT, 2013

The Company has in place an anti-sexual harassment policy in line with the requirements of the
captioned Act and Rules made thereunder. An Internal Complaints Committee has been set up to redress
complaints regarding sexual harassment. The Company has not received any complaint during the year
under review.

OTHER DISCLOSURES
During the year under review, the Company has neither made any application nor has any proceedings

pending under the Insolvency and Bankruptcy Code, 2016, There was no instance of one-time settlement
with any Bank or financial institutions.
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ACKNOWLEDGEMENT

The Company acknowledges with appreciation the co-operation and assistance received from the
various governing authorities and business partners that have contributed to success during the year.
The company also thanks and expresses appreciation for the employees, customers and suppliers at all
levels for the consistent support received during the year.

For and on behalf of the Board

Place: Chennai
Date:

S Mahalingam
(DIN: 00121727)
Chairman
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FORM AOC-1

|Pursuant to first proviso to sub scetion 3 of section 129 read with Rule 5 of Companies {Accounts) Rules,

2014)

STATEMENT CONTAINING SALIENT FEATURES OF THE FINANCIAL STATEMENT OF
SUBSIDIARTES / JOINT VENTURE/ASSOCIATES
{All mounts are in Indian rupees () except share data and atherwise stated)

PART B - JOINT YENTURE/ASSOCIATES

[SLno

Name of the Joint venture/Associates

TVS Industrial and
Luogistics Private limited

Latest audited / unaudited Bulance Sheel Dale

31 March 2023

Place:
Date:

2 Share of Joint venture/associates held by the Company on the year end
date
No.
Amount of Invesiment in Joinl Venlure/Associales 13.75,00,000
Extent of Holding 29.7%
3 Description of how there is significant influence No significant influence
4 Reason why the joint venture/Associates is not consolidated Not applicuble
3 Net worth atiributable to Shareholding as per latest audited Balance Sheet 3.42.49.32.000
|6 Profit for the vear 15.36.82,000
i Considered in consolidation 4,56,43.554
i Not considered in consolidation -
1. Names of subsidiaries which are yet to commence operations
2 Names of subsidiaries which have been liquidated or sold during the year.

For and on behalf of the Roard of Directors

Mahalingam Scthuraman
{Chairman
DIN: 00121727

Chennai
July 10, 2023

R Dinesh
Executive Vice Chairman
DIN: 00363300

Ravi Vishwanathan

|Managing Director

DIN: 08713910

Ravi Prakash Bhagavathula |P D Krishna Prasad

Group Chief Financial Officer

Company Secretary
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FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2023

(Pursuant to Section 92 {(3) of the Companies Act, 2013 and ruie 12(1) of the Company
{(Management & Administration) Rules, 2014)

. REGISTRATION & OTHER DETAILS:

1 [CIN

2 | Registration Date

U63011TN2004PLC054655
16.11.2004

3. | Name of the Company

TVS SUPPLY CHAIN SOLUTIONS LIMITED

Company

Category/Sub-category of the

Public Company

‘ Address of the Registered office &
5. | contact details

10, Jawahar Road, Chokkikulam, Madurai-
625002, Ph no. 044- 66857777

Whether listed company

No

Name, Address & contact details of the
7. | Registrar & Transfer Agent, if any.

Link Intime India Private Limited
Vikhroli (West), Mumbai.

Il.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (Al the business activities contributing

10 % or more of the total turnover of the company shall be stated):

S.No. | Name and Description of main | NIC Code of the | % to total turnover of the
| products / services Product/service | company
1. | Supply Chain Management 492 90.26
Hi. PARTICULARS OF HOLDING, SUBSIDIARY & ASSOCIATE COMPANIES:
L HOLDING/ % OF
I Name & Address of the SUBSIDIARY APPLICABLE
No Company CINIGLN ! S:EEES SECTION
ASSOCIATE

TVS SCS CGlobal Freight -

1. Solutions Limited UB63010TN2007PLC064282 Subsidiary 100 2(87)
FLEXCL Packaging (India) _-

2. Limited, India. U74990TN2010PLCO076131 Subsidiary 100 2(87)
TVS Toyota Tsusho Supply -

3. Chain Solutions Ltd, India. U74999TN2014PLC098233 Subsidiary 60 2(87)

a.| (proPLWerehousing Prvate | 175000TN2000PLC104165 | Subsidiary | 100 2(87)
SPC International (India) -

5. Private Limited, India. U72501KA2008PTC048570 Subsidiary 100 2(87)
TVS Packaging Solutions -

6. Private Limited, India. U74999TN2017PTC116321 Subsidiary 100 2(87)
TVS Industrial & Logistics
Parks Private Limited Associate

7. | (formerly known as TVS U45200MH2005PTC154628 (Joint 47.62 2(6)
Infrastructure Private Limited), Venture) ’
India -
White Data Systems India -

8. Private Limited, India U72200TN2015PTC129978 Subsidiary 100 2(87)




TVS Logistics Investment

9. UK Ltd _ NA Subsidiary 100.00 2(87)

10.  TVS SCS (Siam) Limited NA Subsidiary 100.00 2(87)
TVS Supply Chain Solutions -

11. ' Pre. Ltd. NA Subsidiary 100.00 2(87)
TVS Logistics Investments -

_1 2. USA inc. N{\ Subsidiary | 100.00 ?(87)

TVS Supply Chain Solutions -

13. North America, Inc., NA Subsidiary 100.00 2(87)
TVS Supply Chain Solutions -,

14, Limited, UK NA Subsidiary 100.00 2(87)

15. | TVS Autoserv GmbH NA Subsidiary 51.00 2(87)

16. | Rico Logistics Limited NA Subsidiary 100.00 2(87)

17. | TVS Logistics Iberia, S.L.U NA Subsidiary 100.00 2(87)
TVS Supply Chain Soluticns -

18. GmbH NA Subsidiary 100.00 2(87)
TVS Supply Chain Solutions -

19. Australia Holdings Pty. Ltd. NA Subsidiary 100.00 2(87)
TVS Supply Chain Solutions .

20. de Mexico S.A. de C.V. NA Subsidiary 100.00 2(87)

21, | TVS Transport Solutions, NA Subsidiary | 10000 | 2(87)
LLC

22. | T.LF. Holdings Pty Ltd NA Subsidiary 100.00 2(87)

23. | Ricochet Spain S.L. NA Subsidiary 100.00 2(87)
RICO Logistique France,

24. | Societé a responsabilité NA Subsidiary | 100.00 2(87)

| limitée 4 associe unique I
25, 1!:‘»JI_I’{C International Limited, NA Subsidiary 100.00 2(87)
i

26. | Rico Logistics Pty Ltd NA Subsidiary 100.00 2(87)

27. | Circle Express Limited NA Subsidiary 95.00 2(87) |
Tri-Tec Computer Support ‘

28, Limited NA Subsidiary 100.00 2(87)

29. | Tri-Tec Support Limited NA Subsidiary 100.00 2(87)

30. | TVS SCS (Aust) Pty. Ltd. NA Subsidiary 100.00 2(87)

31. | KANH Nominees Pty Ltd NA Subsidiary 100.00 2{87)
TVS SCS New Zealand -

32. Limited NA Subsidiary 100.00 2(87)
SPC International .

33. (Enginecring) Limited NA Subsidiary 100.00 2(87)

34. | Pitcomp 171 Limited NA Subsidiary 100.00 | 2(87)

35. | SPC EBT Trustees Limited NA Subsidiary 100.00 2(87)

36. | SPC Int Limited NA Subsidiary 100.00 2(87)




SPC International Inc. NA Subsidiary 100.00 2(87)
SPC International s.r.0. NA | Subsidiary 100.00 | 2(87)
' TVS SCS International -
Freight (Singapore) Ple. Lid, NA Subsidiary 100.00 | 2(87)
TVS SCS International .
Freight (Thailand) Limited NA Subsidiary | 100.00 | 287)
Transtar International Freight -
(Shanghai) Limited NA Subsidiary 100.00 2(87)
Transtar International Freight -
Sdn. Bhd. NA Subsidiary 100.00 2(87)
Peter Thomas & Co "
(Refurbishing) Limited NA Subsidiary 100.00 2(87)
TVS SCS Interational -
Freight (Spain), S.L.U. NA Subsidiary 100.00 2(87)
Et‘c’ls SCS International Pte. NA . Subsidiary | 10000 | 2(87)
TVS SCS Singapore Pte. Ltd. NA Subsidiary 100.00 2(87)
| TVS SCS Logistics Ltd. NA Subsidiary | 100.00 | 2(87)
TVS SCS Korea Ltd. NA Subsidiary 100.00 2(87)
TVS SCS Logistics -
(Thailand) Limited | NA Subsidiary 100.00 2(87)
TVS SCS Hong Kong 3
Limited NA Subsidiary 100.00 2(87)
Pan Asia Container Line Pte NA Subsidiary | 100.00 | 2(87)
Limited i
TVS SCS Deutschland GmbH NA Subsidiary 100.00 2(87)
TVS SCS Vietnam Company -
Limited NA Subsidiary 95.00 2(87) |
PT Pan Asia Logistics NA Subsidiary | 90.00 | 2(87)
Indonesia
TVS SCS Taiwan Limited NA Subsidiary 100.00 2(87)
TVS America INC NA Subsidiary | 10000 | 2(87)
;rn\és Packaging Solutions, NA Subsidiary | 100.00 | 2(87)
TVS SCS Rico ltalia, S.r.l. a h o
socio dnico NA Subsidiary 100.00 2(87)
Eltec IT Services, S.L.U NA . _ Subsidiary 100.60 2(87)
Triage Holdings Limited Subsidiary 100.00 2(87)
Triage Services Limited NA Subsidiary 100.00 2(87)
OrderLogic Limited NA Subsidiary 100.00 2(87)
TVS SCS Logistics -
Management Co., Ld. NA Subsidiary 100.00 2(87)
TVS Supply Chain Solutions .
- | (Thailand) Limited | NA Subsidiary 100.00 2(87)
TVS Supply Chain Solutions -
Holdings Limited | i NA Subsidiary 100.00 2(87)
TVS SCS International -
Freight Hong Kong Limited NA Subsigiary | 100.00 | 2(87)
.| TVS SCS Malaysia Sdn. Bhd. NA Subsidiary | 100.00 | 2(87) |




e
i

Limited

Pan Asia FrEing F;Jmarding |
& Logistics India Private

]

U63040MH2011FTC213986

Subsidiary

99.99

2(87)

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity) :
i) Category of Share Holding:

Category of
Shareholders

No. of Shares held at the beginning of the
year[As on 1-April-2022]

each)

No. of Shares held at the end of the year[As on %
31-March-2023]
(Change in share holding pattern due to sub- during
division of equity shares from INR 10/- to INR 1/- the

Change

Fear

Demat

Physic
al

Total E of

otal
hares

Demat

Physical

Total

% of
Total
Shares

A. Promoters

(1)Indian

a) Individual/
HUF

7,212,620

b) Central
Govt

7,212,620

1.99

72,12,620

72,12,620

¢) State
Govt(s)

d) Bodies
Corp,

17,82,01,930

e) Banks / FI

17,82,01,930

17,82,01,930

17,82,01,930 | 49
|

f) Any other

Sub-total (A)
(1)

18,54,14,550

18,54,14,550

51.13

18,54,14,550

18,54,14,550

51

NIL

(2) Foreign

a) NRis —
Individuals

b) Other —
Individuals

c) Bodies Corp

d) Banks / F

e) Any other

Sub-total (A)
(2)

Total
shareholding
of Promoter
(A)=(A) (1) +
(A)2)

185414550

18,54,14,550

51.13

18,54,14,550

18,54,14,550

50.95

NIL

B. Public
Shareholding

1. Institutions
a) Mutual
Funds

b) Banks / FI




b) Central
Govt

d) State
Govi(s)

e) Venture
Capital Funds
f) Insurance
Companies

g) Flls

h) Foreign
Venture
Capital Funds

i) Others
(specify)

Sub-total
(B)(1):-

2. Non-
Institutions

a) Bodies
Corp.

i) Indian

5,90,09,980

6,90,09,980

19.03

6,89,83,280

6,89,83,280 | 19

ii) Overseas

b} Individuals

7.90,65,490

7,90,65,490

21.80

7,90,65,490

7,90,65490 59

i) Individual
shareholders
holding
nominal share
capital up to
Rs. 1 lakh

13,91,430

17,08,320

047

18,94,810

59,380

19,54,190 1

.53

i) Individual
shareholders
holding
nominal share
capital in
excess of Rs.
1 lakh

1,55,09,160

2023700

1,75,32,860

4.83

1,80,02,920

1,80,02,920 5

A7

c¢) Others
(specify)

Non Resident
Indians

156,20,020

15,20,020

0.42

13,232,480

0.52
13,32,48Q3 37 480

Overseas
Corporate
bodies

Foreign
Nationals

14,33,820

18,90,
000

33,23,820

0.92

41,23,820

41,23,820 1

.08




Clearing i ] i o o [ -
Members B ) B ) B
50,62,190 0 50,62,190 1.40 50,62,190 50,62,190 1 0.40
Trusts
|
Foreign |
Bodies - - - - - - - - -
Corporate’s ,
fl;')?;ﬂta' 17,20,92,090 | 230 | 17,72,22,680 | 48.87 |17,84,64,996 | 59,380 | 17,85,24,370 | 49.05 | 0.18
Total Public
Shareholding 42,30, '
(B)=(B)(1)+ 17,29,92,090 590 17,72,22,680 | 4B.87 17,84,64,996 | 59,380 | 17,85,24,370 | 49.05 | 0.18
(B)(2)
C. Shares
held by
Custodian for S = = - - - - -
GDRs &
ADRs
42,30, 36,38,79,540 | 59,380 | 36,39,38,920
Grand Total 35,84,06,640 500 | 36:26,37,230 | 100 100
(A+B+C)
ii) Shareholding of Promoter:
S | Shareholder’s | Shareholding at the beginning of the | Shareholding at the end of the year %
N | Name year . chan
No. of % of total | %of No. of % of total | % of gein
Shares Shares of | Shares Shares Shares of | Shares share
the Pledged / the Pledged / | holdi
company | encumbe company | encumber | ng
red to ed to total | durin
total shares g the
= shares | | year
2. | TVS Mobility
Private Limited 107,273,430 29.58 28.80 107,273,430 290.47 18.16 (.10)
3. | T.S. Rajam 97 82
Rubbers Private | 65,613,670 18.09 100.00 65,613,570 18.02 ' (.06)
Limited
4. | R Dinesh 7,212,620 1.99 36.67 7,212,620 1.98 Nil (.008)
5. | Dhinrama
Mobility 5,314,930 1.47 100.00 | 5,314,930 1.46 28.22 | (.009)
Solution Private
Limited
iii) Change in Prom hareholdin
SN Shareholding at the Cumulative Shareholding
beginning of the year during the Year
No. of shares No. of shares | % of total No. of shares | % of total
shares of the shares of the
company company
At the beginning of the year | 18,54,14,550 5113 18,54,14,550 | 51.13




Date wise Increase / Decrease in |

Shareholding during the year
specifying the reasons for
increase /decrease (e.g.

allotment / transfer / bonus/ sweat

equity etc.)

At the end of the year

Nil

18,54,14,550

| [

50.95

18,54,14,550

50.95

iv) Shareholding Pattern of top ten Shareholders (Other than Directors, Promoters and holders

of GDRs and ADRs):
SN | For Each of the Top 10 Shareholders | Shareholding at the Cumulative Shareholding
beginning of the year during the Year
No. of % of No. of % of total
shares total shares shares of
shares the
of the company
company
At the beginning of the year 15,20,93,550 41.94 - -
Date wise Increase / Decrease in 3,89,980
Shareholding during the year specifying | (allotment of
the reasons for increase /decrease | shares on
(e.g., allotment / transfer / bonus/ sweat | June 6,2022)
equity etc.):
399980
At the end of the year 15,24,93,530 41.90 41.90

v) Shareholding of Directors and Key Managerial Personnel:

SN

' Shareholding of each Directors

and each Key Managerial

Shareholding at the beginning
of the year

Cumulative

Shareholding during the

Personnel Year
No. of shares % of total | No. of % of total
shares of | shares shares of
the the
company company
At the beginning of the year 1,09,99,750 3.03 - -
Date wise Increase / Decrease in
Shareholding during the year 7,860,060 (change in
specifying the reasons for increase | directorship May 16,
/decrease (e.g. allotment / transfer / 2022) )
bonus/ sweat equity etc.): 250060
At the end of the year ' 1,17,49,810 3.22 1,17,49,810 3.22




V) INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued but not

due for payment (Rupees in lakhs):

o : Secured | Unsecured Deposits | Total
Loans Loans Indebtedne
excluding ss
deposits
Indebtedness at the beginning of the . _ _
financial year |
i) Principal Amount | 3,900.96 36,365.01 | _
40,265.97
ii) Interest due but not paid . _ _ _
iii) Interest accrued but not due } ) _
Total (i+iiiii B I ] ]
Change in Indebtedness during the | _ . . .
financial year
* Addition 43.308.55 1.41,884.47 i} '
| 1.85,193.02 |
* Reduction 33.383.99 1,14,979.90 .
1 1,48.363.89
Indebtedness at the end of the | _ _ _ _
financial year - 1 |l
i) Principal Amount 13,825.52 63,269.58 .
77,095.10
ii) Interest due but not paid _ _ B .
iii) Interest accrued but not due _ .
- 1180.29 180.29
Total (i+ii+iii) _
13,825.52 63,449.87 | 77,275.39 |

V.

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL.:

A. *Remuneration to Managing Director, Whole-Time Directors/ Manager:(Rs. in crores)
Name of MD/WTD/ Manager

S | Particulars of
N. Remuneration

‘Total Amount

| Sri. Ravi Viswanathan,
Managing Director

Sri Dinesh
Vice Chairman

| 1 | Gross salary |

u/s 17(2) Income-tax
Act, 1961

(a) Salary as per 4.25 4.4 8.65
provigsions contained in

section 17(1) of the

Income-tax Act, 1961

(b) Value of perquisites 0.75 0.66 1.41

(c) Profits in lieu of
salary under section
17(3) Income- tax Act,

1961
2 | Stock Option - - -
3 | Sweat Equity - - -

4 | Commission
- as % of profit
- _athers _snecifu




5 | Others, please specify

-Contribution to

Provident fund

- Others _
Total (A)

0.10
0.12

0.28

0.38

5.22

5.34

10.44

Ceiling as per the Act

*Minimum remuneration.

B. Remuneration to Other Directors: (Rs. in lakhs)

Particulars of
S, Remuneration

No

Name of Directors

Total
Amount

1 Independent
Directors

| Fee for attending
board/ committee
meetings

Sri. §
Mahalingam

11.8

Sri. B Sriram
Gauri
Kumar

Sri.
Tarun
Khanna

8.8

4.8

Commission
Others, please
specify

10

10 -

Total (1)

2 | Other Non-
Executive
Directors

23.8

| Ms. Shobhana

Ramachandhran

23
Sri. S
Ravichandran

|188

Fee for attending
board committee
meetings

78

9.3

Commission

10

10 -

' Others, please
specify (Salary,
allowance,
perquisites and

| contribution to PF)

Total (2)

17.8

19.3

37.1

Total (B)=(1+2)

116.8

Total Managerial
Remuneration

Overall Ceiling as
per the Act

C. Remune

ion to Key Managerial Personnel oth

than MD / Man

r/ WTD: (Rs. in crores)

SN

Particulars of Remuneration

Chief Financial Officer

Key Managerial Personnel

Company Secretary

Gross salary

(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961

262

0.41

tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-

0.50

0.14

' 17(3) Income-tax

(c) Profits in lieu of salary under section

Act, 1961

N

| Stock Option

3 - Sweat Equity

4 Commission
| - as % of profit




| - others, specify
5 Others, please specify
-Contribution to Provident Fund 0.08 0.02
| -Others
l | Total 3.20 0.57

VIl. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL




Form — MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315" MARCH, 2023

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]
To,

The Members,
M/s TVS Supply Chain Solutions Limited

| have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by TVS Supply Chain Solutions Limited {hereinafter called “the
Company”). Secretarial Audit was conducted in a manner that provided me a reasonable basis for

evaluating the corporate conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, | hereby report
that in my opinion, the Company has, during the audit period covering the financial year ended on 31%
March, 2023 complied with the statutary provisions listed hereunder and also that the Company has
proper Board processes and compliance mechanism in place to the extent, in the manner and subject

to the reporting made hereinafter:

I have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31 March, 2023 according to the
provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made there under so far as they are made
applicable;

(i) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made there under; (not
applicable to the Company during audit period since the Company is unlisted)

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under to the extent of
the equity shares held in dematerialized form;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made there under to the

extent of Foreign Direct Investment, Overseas Direct Investment;



{v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of

India Act, 1992 ('SEBI Act’) :-

a)

b)

d)

e)

f)

g)

h)

The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011;(not applicable to the Company during audit period since the Company is
unlisted)

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015;{not applicable to the Company during audit period since the Company is unlisted)
The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018;(not applicable to the Company during audit period since the Company is
unlisted)

The Securities and Exchange Board of India (Share Based Employee Benefits} Regulations,

2014; (not applicable to the Company during audit period since the Company is unlisted)

The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,

2008; (not applicable to the Company during audit period since the Company is unlisted}

The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client; (not applicable to

the Company during audit period since the Company is unlisted)

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 (not

applicable to the Company during audit period since the Company is unlisted); and

The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018 (not

applicable to the Company during audit period since the Company is unlisted);

The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations 2015 (“SEBI Listing Regulations”) (not applicable to the Company during audit

period since the Company is unlisted);

(vi) As identified, there are no laws which are specifically applicable to Logistics Industry viz. a viz. to

the Company

I have also examined compliance with the applicable clauses of the following:

(i)

(ii)

Secretarial Standards issued by the Institute of Company Secretaries of India {ICSI) as prescribed

under Section 118 (10) of the Act have been complied with.

The Listing Agreements entered into by the Company with Stock Exchange(s) (not applicable to

the Company during audit period since the Company is unlisted);



During the period under review, the Company has complied with the provisions of the Act, Rules,

Regulations, Guidelines, Standards, etc. as mentioned above.

I further report that:

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors,
Non-Executive Directors and Independent Directors and Woman Director. The changes in the
composition of the Board of Directors that took place during the period under review were carried

out in compliance with the provisions of the Act.

Adeqguate notice was given to all directors before schedule of the Board/ Committee Meeting(s),
agenda and detailed notes on agenda were sent in advance and a system exists for seeking and
obtaining further information and clarifications on the agenda items for meaningful participation at

the meeting(s).

Based on the verification of the records and minutes, the decisions were carried out unanimously at
the meeting of the Board of Directors / Committee Members and there were no dissenting members

view recorded in the minutes.

| further report that there are adequate systems and processes in the Company commensurate with
the size and nature of operations of the Company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines.

1 further report that the related party transactions done by the company during the financial year are

within the ordinary course of business.

I/we further report that during the audit period, the Company has :

A. increased the autherised share capital from INR 60 crores to INR 94 crores and reclassified
the authorised share capital structure,

B. allotted 31,53,220 Compulsorily Convertible Preference Shares of face value of Rs.100/- each,
at a price of Rs. 372/- each (premium of 272/- per share) to certain identified investor(s) on
private placement /preferential basis

C. allotted 97,22,222 Compulsorily Convertible Preference Shares of face value of Rs.1/- each, at
a price of Rs. 180/- each (premium of 179/- per share) to certain identified investor(s) on
private placement /preferential basis

D. passed special resolution pursuant to Section 180 of Companies Act 2013

Place : Chennai

Date: 08.06.2023 K. Venugopalan
Company Secretary in Practice
CP No. 6015/FCS No. 2526
UDIN NO. FO02526E000469949



Annual Report on CSR for FY 2022-23
(Annexure to Board’s Report)

CORPORATE SOCIAL RESPONSIBILITY {CSR} ACTIVITIES

1. Brief outline on CSR Policy of the Company.

To carry out CSR projects/ activities focused on employment enhancing vocational skills,
promoting preventive and general health care, education, gender equality, women
empowerment, ensuing environmental sustainability, conservation & maintenance of natural
resources and rural development.

2. The Composition of the CSR Committee.

Number of meetings

sL = Designation / Nature of Number of meetings of C5R of CSR

Name of Director

No. Directarship Committee held during the year Committee attended

during the year
. Chairman of the Committee

! Gauri Kumar (Independent Director) ! )

2 :2:’:;';: dran Non-executive Director 1 1

3 :aa:gi:r?:;gjran Non-executive Director 1 1

3. Provide the web-link where Composition of CSR Committee, CSR Policy and CSR projects approved
by the board are disclosed on the website of the company: hitps://www. tvsscs.com/wp-
content/uploads/securepdfs/2023/05/csr-policy-tvs-scs.pdf.

4, Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3} of
rule 8 of the Companies (Corporate Social Responsibility Policy) Rules, 2014, if applicable: Not
Applicable

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social Responsibility Policy) Rules, 2014 and amount required for set off for the financial
year, if any.

sl.No. | Financial Amount available for set-off from | Amount required to be set-off for
| Year preceding financial years {in Rs) the financial year, if any (in Rs)
1. Not applicable

6. Average net profit of the company as per Section 135(5): INR (3,880.54) lakhs
7. (a) Two percent of average net profit of the company as per Section 135(5): NIL

{b) Surplus arising out of the CSR projects or programmes or activities of the previous financial years:
NIL

{c) Amount required to be set off for the financial year, if any: Not applicable
(d) Total CSR obligation for the financial year (7a+7b-7¢}: Nil

8. (a) CSR amount spent or unspent for the financial year:




Amount Unspent (in Rs.)

Total Amount
Spentforthe Total Amount transferred to Unspent CSR Amount transferred to any fund specified under
Financial Year. Account as per section 135(6). Schedule Vil as per second proviso to section 135(5).
(inrs.)
Name of the
Amount. Date of transfer. Amount. Date of transfer.
Fund
Not applicable
(b) Details of CSR amount spent against ongoing projects for the financial year
m 1@ (3) (4) (5) (8) (7 (8) (9) (10 (n)
m
mount Amount Mode of
om the
ransferredto  ftransferredto pMode of jmpleme
ist of Location of Amount
Name of spent CSR Unspent CSR plement ntation -
ctivitie lLocalareathe project Project llocated for
S.No. fhe count for the Accountforthegation - Through
in (Yes/No). (state/f duration. the project (in
Project. roject as rojectas irect Impleme
hedul district) s.).
r section er section Yes/No). pting
Vil to
5(6) (inrs.). [35(6) (inRs.). rlgency
he Act.
Not applicable
(C ) Details of CSR amount spent against other than ongoing projects for the financial year
m 1@ (3) (4) (8) (6) (@) (8) (9 (10) )
item
mount Amount Mode of
rom the
ansferredto  transferredto Mode of mpleme
istof Location of Amount
Name of nspent CSR Unspent CSR  jmplement htation -
activitie |local arealthe project [Project jllocated for
E.No. the ccount forthe |Account for thegtion - hrough
in (Yes/No). [(statef duration. the project {in
Project. rojectas rojectas irect mpleme
chedul idistrict) Rs.).
rsection er section Yes/No). ting
Vilto
35(8) (inrs.). [135(6) (inRs.). gency
he Act.

Not applicable

(d} Amount spent in Administrative overheads: Nil

(e) Amount spent on Impact Assessment, if applicable: Not applicable




(f) Total amount spent for the Financial Year (8b+8c+8d+8e): Nil

(g) Excess amount for set off, if any — not applicable

Sl No. Particular Amount (INR in lakhs)
. Two percent of average net profit of the company as per Section 0.00

(i) 135(5) '
(i} Total amount spent for the Financial Year Not applicable
it} Excess amount spent for the financial year [{ii}-{)] Not applicable

] Surplus arising out of the CSR projects or programmes or activities of Nil
{iv

the previous financial years, if any

v) Amount available for set off in succeeding financial years [{iii)-(iv}] Nil

9. (a) Details of Unspent CSR amount for the preceding three financial years:

Amount Amount Amount
Preceding Lfra::sfenrtred Cst: spent in the Amount transferred to any fund Lima;ninli ::
5.No. Financial Acc ::nt reporting specified under Schedule VII as succe:;n
Year. Financial per section 135(6), if any. &
under section Year (in Rs.) financial years.
135 (6} {in Rs.) e {in Rs.)
e Amount Date of
Br e (in Rs). transfer.
Fund
Not applicable

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial

year(s):
(1) {2) (3) (4) (5) (6) (7) {8) (9)
Amount )
Cumulative
spent on
Total amount
Financial the Status of
amount spent at
Name Year in project the
sl. Project Project allocated the end of .
of the which the ) in the project
Nao. ID. duration. for the i reporting
Project. project was ] reporting ) ) Completed
project . Financial .
commenced. ) Financial ] /Ongoing.
(in Rs.). Year. {in
Year (in
Rs.)
Rs).

Not applicable

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created

or acquired through CSR spent in the financial year (asset-wise details):

(a) Date of creation or acquisition of the capital asset(s) : Not Applicable

(b} Amount of CSR spent for creation or acquisition of capital asset : NIL




(c) Details of the entity or public authority or beneficiary under whase name such capital asset is
registered, their address etc. : Not Applicable
{d) Provide details of the capital asset(s} created or acquired (including complete address and location

of the capital asset) - Nil

11. Specify the reason(s), if the Company has failed to spend two per cent of the average net profit as per
Section 135(5)

For and on behalf of the Board

Ravi Viswanathan Gauri Kumar
Managing Director Chairperson - CSR Committee
(DIN: 08713910) (DIN: 01585999)

Place: Chennai
Date: June 8, 2023



Disclosure pursuant to Employee Stock Option Scheme:
Details for the FY 2022-23
(a) options granted: 0
(b) options vested: 16,68,050
(c) options exercised: 99,250
(d) the total number of shares arising as a result of exercise of options: 1,25,250
(e) options lapsed: 3,41,030
(f) the exercise price : Rs. 95 per option
(g) variation of terms of options : The tenure of vesting got extended in Scheme | and Il to
March 31, 2023 and to September 30, 2023 respectively. Further, the vesting conditions under
the Schemes got altered.
(h) money realized by exercise of options: Rs. 94,28,350
(i) total number of options in force: 1,66,10,550
(j) employee wise details of options granted to ;-
(i) Key Managerial Personnel :
R Dinesh, Managing Director (Nil), Ravi Viswanathan (1750000), S Ravichandran, Whole
Time Director (3160000), Ravi Prakash Bhagavathula, CFO (830190) and P D Krishna
Prasad, Company Secretary (300000)

(ii) any other employee who receives a grant of options in any one year of option amounting
to five percent or more of options granted during that year: Nil

(iii) identified employees who were granted option, during any one year, equal to or exceeding
one percent of the issued capital (excluding outstanding warrants and conversions) of the
company at the time of grant : Nil



Remuner
ation

F . ; Experience Date of A
Name Designation _.MMMJ”n Qualification (In years) Employmant || ge Pravious Employment
crores)
Employed for full
Year
] Executive B.Com; ACA; ; : . .

1 R Dinesh Vice- Chairman 556 | AICWA 36 01.09.2008 59 | Joint Managing Director, T V Sundram |yengar & Sons Limited
2 Ravi Viswanathan z%hwﬂ_“u sog | BE 35 14.02.2020 | 61 = Chief Marketing Officer, Tata Consultancy Services Limited

Ravi Prakash Global Chief ;
3 Bhagavathula Pttt 5 320 | BE., MBA 30 17.05.2018 | 53 | CFO, Pfizer India

Global Chief
.. Human
4 Balaji E Fatturzas 1.97 | B.Sc, MBA 25 (4.04.2014 51 | Management Consultant, Randstad {India) -
Officer =
5 Baminee Viswanat o_omw_cmummma_ 221 | BL.MA.CS 33 02.01.2018 | 56 | Director - Legal. Lenovo India
6 | K Sukumar oz_mw_w“w%:,_é 2.37 | B.Tech, MBA 31 01.07.2018 | 53 | MD (Operations), FedEx Express
Mxmn_.&é
7 R. Shankar A_um_qwmow_u_ 1.74 | B.Tech 6 31.12.2012 | 60 | Managing Director , Foton Motor Marketing and Sales India Private Ltd
Projects} |
8 | Suresh Ramani oty enca 119 | B.Tech 26 01.12.2014 | 56 | Principal Consultant, Tata Consultancy Services Limited
Global Chief B.E ( Elec)
9 Dinesh Narayan Information 1.00 ; d 23 02.12.2015 54 | Sr. Industry Principal, Infosys
Officer MS (CS)
Chief Sales &

10 Girifa Shanker S ok oy 2.15 | BE,MBA 20 19.04.2019 | 45 | IBM

Employment for

part of the Year NIL




INDEPENDENT AUDITOR’S REPORT
To the Members of TVS Supply Chain Solutions Limited

Report on the Andit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of TVS Supply Chain Seluations
Limited (*the Company’), which comprise the Balance sheet as at March 31, 2023, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory mformation.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013, as
amended (“the Act™) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2023, its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalene financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Qur responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements” section of our report. We are independent of the Company in accordance with the
‘Code of Ethics™ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our andit opinion on the standalone financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the Board’s Report, but does not include the standalone financial statements and our auditor’s
report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility 1s to read the
other mformation and, in doing so, consider whether such other information is materially imnconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
muisstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibility of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view of



the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 20135, as amended. This responsibility also
imcludes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies, making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.

In preparing the standalone financial statements, management and Those Charged with Governance are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but te do so.

Those Board of Directors are also responsible tor overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism thronghout the audit. We also:

»  Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for ene resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

*  Obtain an understanding of mnternal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3%i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management and Those Charged with Governance,

*  Conclude on the appropriateness of management and Those Charged with Governance’s use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or



conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the andit and significant audit findings, including any significant deficiencies in
mtemal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1° a statement on the matters specified in paragraphs 3 and 4 of the Order.,

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(¢c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 20135, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these standalone
financial statements and the operating eftectiveness of such controls, refer to our separate
Report in “Annexure 2™ to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2023 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements — Refer Note 32 to the standalone financial statements;



il

iii.

1v.

Vi,

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a) The management and Those Charged with Governance have represented that, to the
best of its knowledge and belief, other than as disclosed in the note 44 to the standalone
financial statements, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company
to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management and Those Charged with Governance have represented that, to the
best of its knowledge and belief, other than as disclosed in the note 44 to the standalone
financial statements, no funds have been received by the Company from any person(s) or
entity(ies), including foreign entities (“Funding Parties™), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries; and

c) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

No dividend has been declared or paid during the year by the Company.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
Company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

For S8.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number; 101049W/E300004

per Bharath N S

Partner

Membership Number: 210934
UDIN: 23210934BGYINAT566
Place of Signature: Chennai
Date: July 10, 2023



ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE IND AS FINANCIAL STATEMENTS OF TVS SUPPLY CHAIN SOLUTIONS
LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of TVS Supply Chain Solutions
Limited (“the Cempany ™) as of March 31, 2023 in conjunction with our audit of the standalone Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial repeorting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s pelicies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls over financial
reporting with reference to these standalone Ind AS financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal fmancial controls over financial reporting with
reference to these standalone Ind AS financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our aundit involves performing procedures to obtain audit evidence abeut the adequacy of the internal
financial controls over financial reporting with reference to these standalone Ind AS financial
statements and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting
with reference to these standalone Ind AS financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the anditor’s judgement, including the
assessment of the risks of matenial misstatement of the financial statements, whether due to fraud or
ETTor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit epinion on the internal financial controls over financial reporting with reference to these
standalone Ind AS financial statements.



Meaning of Internal Financial Controls Over Financial Reporting With Reference to these
Financial Statements

A company's internal financial control over financial reporting with reference to these standalone Ind
AS financial statements is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control ever financial
reporting with reference to these standalone Ind AS financial statements includes those policies and
procedures that (1 ) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;, (2) provide reasenable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company, and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Standalone Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these standalone Ind AS financial statements, including the possibility of collusion or improper
management averride of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial reporting
with reference to these standalone Ind AS financial statements to future periods are subject fo the risk
that the internal financial control over financial reporting with reference to these standalone Ind AS
financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these standalone Ind AS financial statements and such internal
financial controls over financial reporting with reference to these standalone Ind AS financial
statements were operating effectively as at March 31, 2023, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Bharath N S

Partner

Membership No.; 210934
UDIN: 23210934BGYINA7566
Place of signature: Chennai
Date: July 10, 2023



Annexure 1 referred to in our report of even date

Re: TVS Supply Chain Solutions Limited (*the Company”)

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us 1n the normal course of audit and to the best of our knowledge and belief, we state

that,

(1) (aXA) The Company has maintained proper records showing full particulars, including quantitative details

and situation of Property, Plant and Equipment.

{B) The Company has maintained proper records showing full particulars of intangibles assets.

(b)

(¢

(d)

(e)

() (a)

(i1) (b)

Property, Plant and Equipment have been physically verified by the management during the year and
no material discrepancies were identified on such verification.

The title deeds of all the immovable properties (other than properties where the Company is the lessee
and the lease agreements are duly executed in favour of the lessee) are held in the name of the
Company.

The Company has not revalued its Property, Plant and Equipment (including Right of use assets) or
intangible assets during the year ended March 31, 2023,

There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benann Property Transactions Act, 1988 and rules made
thereunder.

The management has conducted physical venfication of inventory at reasonable intervals during the
vear. In our opinion the coverage and the procedure of such venfication by the management is
appropniate. Discrepancies of 10% or more in aggregate for each class of inventory were not noticed
on such physical verification.

Asdisclosed in note 25 to the financial statements, the Company has been sanctioned working capital
limits in excess of Rs. five crores in aggregate from banks during the year on the basis of security of
current assets of the Company. The quarterly returns / statements filed by the Company with such
banks are in agreement with the boolks of accounts of the Company. The Company no working capital
facilities with financial institutions during the vear.

(iti} (a) During the vear, the Company has provided loans and guarantees to its subsidiaries as follows:

Particulars Loans given (Rs) Guarantee given
(Rs)
Aggoregate amount provided during the year to 31,626.79 lakhs 84,160.99 lakhs
wholly owned subsidiaries
Balance outstanding as at balance sheet date in 32,811.02 lakhs 84,032.05 lakhs
respect of the above cases

The Company has not provided any advances in the nature of leans during the vear.

(b) During the vear, the investments made and the terms and conditions of the grant of all loans and

guarantees to companies, firms, Limited Liability Partnerships or any other parties are not prejudicial
to the Company's interest. The Company has not given security or advances in the nature of loans to
companies, firms, Limited Liability Partnerships or any other parties during the vear.

(¢) During the year, the Company has granted loans to whelly owned subsidiaries, where the schedule of

repayment of principal and payment of interest has been stipulated / repayable on demand and these
were not due / not demanded in the current year.

(d) There are no amounts of loans and advances in the nature of loans granted to companies, firms,

limited liability partnerships or any other parties which are overdue for more than ninety days.



(¢) The Company renewed loans given to its subsidiaries to settle the dues which had fallen due during

the year. The aggregate amount of such dues renewed and the percentage of the aggregate to the total
loans granted during the year are as follows:

Name of Parties Agoregate Aggregate Percentage of the
amount of loans overdue amount | aggregate to the total
granted during settled by loans granted during the
the year renewal or year

extension or by
fresh loans

granted to same

parties
TVS Logistics SIAM 488.82 lakhs 488 .82 lakhs 100.00%
limited
TVS Logistics Investment 38.979.69 lakhs 19,101 .20 lakhs 49.00%
UK Limited

(f) As disclosed in note 15 to the financial statements. during the vear, the Company has granted loans

(1v)

(v)

(vi)

(vii) (a)

which are repayable on demand to wholly owned subsidianes of the Company as tabulated below.
The Company has not provided any advances in the nature of loans to any parties during the vear.

Particulars Amount in INR
Aggregate amount of loans repayable on demand 31,626.79 lakhs
Percentage of loans to the total loans 100%%

Loans, investments, guarantees and security in respect of which provisions of sections 185 and 186
of the Companies Act, 2013 are applicable have been complied with by the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the rules
made thereunder, to the extent applicable. Accordingly, the requirement to report on clause 3(v) of
the Order is not applicable to the Company.

The Company is not in the business of sale of any goods or provision of such services as prescribed.
Accordingly, the requirement to report on clause 3(v1) of the Order is not applicable to the Company.

Undisputed statutory dues including goods and services tax, provident fund, emplovees’ state
insurance, income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, cess
and other statutory dues have generally been regulary deposited with the appropriate authorities
though there has been a slight delay in a few cases of tax deducted at source. According to the
information and explanations given to us and based on audit procedures performed by us, no
undisputed amounts payable in respect of these statutory dues were outstanding, at the year end, for
a period of more than six months from the date they became payable.

(b) The dues of goods and services tax, provident fund, emplovees’ state insurance, income-tax, sales-

tax, service tax, duty of custom, duty of excise, value added tax, cess, and other statutory dues have
not been deposited on account of any dispute, are as follows:

Name of the | Nature of | Amount | Amount | Period to which | Forum where the
statute the dues (Re in|* (Rs in | the amount | dispute is pending
lakhs) lakhs) relates




Additional

Act 1961

2019-20

Finance Act, . April 2014 to -

1994 Service tax 80.12 72.84 | September 2015 | commissioner,  CGST
& Central Excise
Assistant

Central Sales | Value Added 557 557 April 2015 to | Commissioner,

Tax Act, 1956 | Tax ’ ' October 2015 Commercial Tax,
Madurai
Assistant

TNVAT Act, | Value Added 94.83 9483 Apnl 2015 to | Commissioner,

2006 Tax ’ ' October 2015 Commercial Tax,
Madurai

The

Emplovees . . Emplovees” Provident

Provident Provident 124001 | 124901 [ AP 2011 t0f b e Appellate

Fund October 2013 ]

Fund Act, Tribunal

1952

The

Employees Provident November 2013 | Regional Provident

Provident Fund 901.58 54095 | to February | Fund Commissioner- I,

Fund  Act | 2015 EPFO Chennai

1952

. . National Faceless
Income fax Income Tax 1,396.22 | 1,36622 Financial = Year Assessment Centre

{(NaFAC), New Delhi

*Net of amounts paid under protest.

{(vii1)

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books

of account, in the tax assessments under the Income Tax Act, 1961 as income during the vear.
Accordingly, the requirement to report on clause 3(viii) of the Order 1s not applicable to the

Company,

{(vii1)

In our opinion and according to the information and explanations given by the management, the

Company has not defaulted in repayment of loans or borrowing to a financial institution or bank. The
Company did not have any loans or borrowing dues to government or debenture holders during the

year.

(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in the payvment of
interest thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(¢) Term loans were applied for the purpose for which the loans were obtained.

{d) On an overall examination of the financial statements of the Company, no funds raised on short-term
basis have been used for long-term purposes by the Company.

{e) On an overall examination of the financial statements of the Company, the Company has not taken
any funds from any entity or person on account of or to meet the obligations of 11s subsidiaries or

Jjoint ventures.




(f) The Company has not raised loans during the vear on the pledge of securities held in its subsidiaries,
Jjoint ventures or associate companies. Hence, the requirement to report on clause (ix)(f) of the Order
1s not applicable to the Company.

{(x)(a) The Company has not raised any money during the vear by way of initial public offer / further public
offer (including debt instruments) hence, the requirement to report on clause 3(x)¥a) of the Order is
not applicable to the Company.

(b) The Company has complied with provisions of sections 42 and 62 of the Companies Act, 2013 in
trespect of the preferential allotment or private placement of shares/ fully or partially or optionally
convertible debentures respectively during the vear. The funds raised, have been used for the
purposes for which the funds were raised.

(xi) (a) No fraud by the Company or no material frand on the Company has been noticed or reported during
the vear.

(b) During the vear, no report under sub-section (12) of section 143 of the Companies Act, 2013 has been
filed by cost auditor/ secretarial auditor or by us in Form ADT - 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(¢} As represented to us by the management, there are no whistle blower complaints received by the
Company during the year.

(x11)  The Company 1s not a mdhi Company as per the provisions of the Companies Act, 2013, Therefore,
the requirement to report on clause 3(ai)a)(b) and (¢) of the Order i1s not applicable to the Company.

(an1)  Transactions with the related parties are in compliance with sections 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards.

(xiv} (a) The Company has an internal audit system commensurate with the size and nature of its business.

(b) The internal audit reports of the Company issued till the date of the audit report, for the period under
audit have been considered by us.

(xv) The Company has not entered into any non-cash transactions with its directors or persons connected
with its directors and hence requirement to report on clause 3(xv) of the Order is not applicable to
the Company.

(xvi) (a) The provisions of section 43-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause (xvi)a) of the Order i1s not
applicable to the Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
obtained a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve
Bank of India Act, 1934.

(¢} The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is not applicable
to the Company.

(d) There is ne Core Investment Company as a part of the Group, hence, the requirement to report on
clause 3(xvi) of the Order is not applicable to the Company. For the purpose of reporting under this
clause, we have reported only those Core Investment Companies which are registered with the
Reserve Bank of India.

{(xvii)  The Company has not incurred cash losses in the current and immediately preceding financial vear.

{(xviii)  There has been no resignation of the statutory auditors during the year and accordingly requirement
to report on Clause 3(xviii) of the Order is not applicable to the Company.



(xix)

(xx)

On the basis of the financial ratios disclosed in note 45 to the financial statements, ageing and
expected dates of realization of financial assets and payment of financial habilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management
plans and based on our examination of the evidence supporting the assumptions, nothing has come to
our attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report that Company is not capable of meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one vear from the balance sheet date,
will get discharged by the Company as and when they fall due.

The provisions of Corporate Social Responsibility as mentioned under section 1335 of the Act are not
applicable to the Company for the year. Therefore, the requirements to report on clauses 3(xx)(a) and
3(xx)b) of the Order are not applicable to the Company.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W / E300004

per Bharath N §

Pariner

Membership Number: 210934
UDIN: 23210934BGYINA7366
Place of signature: Chennal
Date: July 10, 2023



TVS SUPPLY CHAIN SOLUTIONS LIMITED
CIN: U63011TN2004PLCO54655
Standalone Balance sheet as at 31 March 2023

(Al amownts are in Indian rupees (3) lakhs except share data and otherwise stated)

Note As at As at
31 March 2023 31 March 2022
ASSETS
Non-current assets
Property, plant and equipment 12A 16,092.20 14,353.60
Capital work-in-progress 12B 739.779 293.83
Goodwill 13A 5,287.90 5,287.90
Other intangible assets 13B 1,173.87 491.83
Intangible asset under development 12B 103.06 -
Right-of-use assets 13C 36,873.05 26.314.00
Financial assets
Investments 14 64.563.09 63,844 34
Trade receivables 20 604.15 604.15
Deposits and other receivables 16 8.135.47 7.326.67
Deferred tax assets (net) 11 6,187.56 7.421.21
Non-current tax assets (net) 7,610.69 5,375.29
Other non-current assets 18 376.61 29871
Total non-current assets 1,47,747.44 1,31,611.53
Current assets
Inventories 19 307.44 263.04
Financial assets
Trade receivables 20 26.077.03 24.514.34
Cash and cash equivalents 21 28.803.79 28.964 .60
Other bank balances 22 3,525.38 280.56
Loans 15 52.,400.98 19.116.78
Deposits and other receivables 16 2757699 20,728.59
Other financial assets 17 132.26 5376
Other current assets 23 2544625 21,636.63
Total current assets 1,64,270.12 1,15,558.30
Total assets 3,12,017.56 2,47,169.83
EQUITY AND LIABILITIES
Equity
Share capital 24A 3.642.59 3.629.57
Other equity 24B 1,16,385.37 1,17.290.52
Total equity 1,20,027.96 1,20,920.09
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 25 3,668.59 1.094.38
Lease liability 13C 24.870.38 18.432.24
Other financial habilities 27 2.245.49 2,645 .57
Provisichs 28 1.278.35 55745
Total non-current liabilities 32,062.81 22,729.64




TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U63011TN2004PLC054655

Standalone Balance sheet as at 31 March 2023

(Al amownts are in Indian rupees (3) lakhs except share data and otherwise stated)

Note As at As at
31 March 2023 31 March 2022
Current liabilities
Financial liabilities
Borrowings 25 73.426.51 39.171.59
Lease liability 13C 14,959.37 10,681.04
Trade payables 26
Dues to micre, small and medium enterprises 9.938,71 2.362.05
Dues to creditors other than micro, small and medium 32,366.09 34,189.21
enterprises
Other financial liabilities 27 22.414.05 10.567.13
Provisions 28 786.12 1.269.46
Other current liabilities 29 6,035.94 5.279.62
Total current liabilities 1,59,926.79 1,03,520.10
Total liabilities 1,91,989.60 1,26,249.74
Total equity and liabilities 3,12,017.56 2,47,169.83

The notes from 1 to 48 form an integral part of the standalone financial statements.

As per our report of even date attached
Jfor S.R. Batliboi & Associates LLP

Chartered Accountants

Bharath N S S Mahalingam
Partner Chairman
Membership No. 210934 DIN: 00121727

Place ; Chennai
Date : July 10, 2023

Ravi Viswanathan
Managing Director
DIN: 08713910

R Dinesh

Jor and on behalf of the board of directors of
Firm Registration Number : 101049W / E300004 TVS Supply Chain Solutions Limited

Executive Vice Chairman
DIN: 00363300

Ravi Prakash Bhagavathula
Chief Financial Officer

P D Krishna Prasad
Company Secretary
Membership No. 9911

Place ; Chennai
Date ; July 10, 2023



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U63011 TN2004PLC054655

Standalone statement of profit and loss for the year ended 31 March 2023

(Al anounts ave in Indian rupees (T) lakhs except shave data and otherwise siated)

Note Year ended Year ended
31 March 2023 31 March 2022

Revenue from operations 5 1.81,855 77 1,47,180.40
Other income 6 15,988 44 8,922 30
Total income 1,97.844.21 1,5%6,102.70
Expenses
Purchase of stock-in-trade 2078 856
Emplovee benefits expense 7 49,813 93 44.290.61
Finance costs 8 6,838.34 5,068 18
Depreciation and amortigation expense 9 18,635.61 13,644 98
Other expenses 10 1.22,618.19 95,356.21
Total expenses 1,97.926.85 1,58,368.54
Profit/(Loss) before exceptional items and tax (82.64) (2,265.84)
Exceptional items 43 {1,000 00) {824.66)
Profit/(Loss) before tax (1,082.64) (3,090.50)
Income tax expense 11
Current tax 511.47 -
Deferred tax {expense/ (credit)) 1,331.96 {968.56)
Income tax expense 1,843.43 (968.56)
Profit/{Loss) for the year (2,926.07) (2,121.94)
Other comprehensive income
Rems that will not be reclassified subsequently to profit or loss
Re-measurement gains/ (losses) on defined benefit plans (281 34) {150.73)
Income tax relating to these items 3831 52.67
Net other comprehensive income not to be reclassified subsequently to profit or (183.03) (98.06)
loss
Other compreliensive income for the year, net of tax (133.03) {98.06)
Total comprehensive income for the year (3,109.10) (2,220.00)
Earnings per share (INR) 24E

Basic {0.76) {0.62)

Diluted {0.76) {0.62)
The notes trom 1 to 48 form an integral part of the standalone financial statements.
As per our report of even date attached
Jfor S.R. Batliboi & Associates LLP for and on behalt of the board of directors of
Firm Registration Number : 101049W / E300004 TVS Supply Chain Solutions Limited
Chartered Accountants
Bharath N 8§ 8 Mahalingam R Dinesh
Partner Chairman Executive Vice Chairman

Membership No. 210934
Place - Chennat
Date ' July 19, 2023

DIN: 00121727

Ravi Viswanathan

DIN: 060363300

Ravi Prakash Bhagavathula

Managing Director
DIM: 08713910

Chief Financial Officer

P D Krishna Prasad
Company Secretary
Membership No. 9911

Place : Chennai
Date : July 10, 2023



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U63011TN2004PLC054655

Stand alone statement of cash flows for the year ended 31 March 2023

{48l amonnts are in Indicn rupees (3) lakhs except share data and otherwise stated)

Cash flows from operating activities
Lass before tax

Adjustments for:

Interest income vnder the effective interest method on:
Cash and cash equivalents
Secunty deposits carried at amortised cost
Loan to subsidiaries
Amortisation of financial guarantee liabnlity
Dividend income from subsidianes
Income from finance lease
Exceptional 1tem (gain)loss
Share based payments
Finance costs
Depreciation and amertisation expense
Gain on termination of lease contract
Interest income under income tax refund
Unrealised foreign exchange differences
Bad debts written off
Impairment losses on financial instrument
{GainYLoss on sale of property, plant and equipment, net

Operating profit before changes in operating assets and

Change in operating assets and liabilities

{Increase) / decrease in inventories

(Increase) / decrease in trade receivables

(Increase) / decrease in other current and non-current, financial and non-financial assets
Increase / (decrease) in trade pavables

Increase / (decrease) in other current and non-current, financial and non-financial liabilities
Increase / (decrease) in provisions

Cash flows generated from operations
Income taxes paid, net of refunds
Net cash flows from/ (used in) operating activities

Cash flows used in investing activities

Redemption of / (Investment 1n) bank deposits having an eriginal maturity of more than three months
Purchase of property, plant and equipment and other intangible assets

Proceeds from sale of property, plant and equipment

Investments 1in subsidiaries

Sale of Investments/{Investments} in body corporate

Loans (given)/ received to/ from subsidiaries

Interest recerved

Dividend income from subsidiaries

Acqusition of nen-controlling interests

Net cash flows used in investing activities

Year ended Year ended
31 March 2023 31 March 2022
(1,082.64) (3,090.50)
(204.27) (454.38)
(512.83) (377.31)
(2,313.18) (273.74)
(1,608 08) (1,518 .33}
(240.00) (216.00}
(172.80}) (209.46)
1.000.00 38.94
89931 747.53
6,838.34 5,068.18
18.635 61 13,644 98
(299.75) (387.06)
- (210.53)
(2,623.09) 303.22
- 23 86
3.593.29 2,988.71
4628 304 81
21,956.19 16,382.92
(44 .40} (87.01}
(5,155.87) 1,320.73
(4.874.19) (2,179.22)
485375 (1,668 90}
12.478.10 (210.17)
237.57 34727
29,451.05 13,905.62
(2,845.18) 384,08
26,605.87 14,490.30
(3.244.82) {10.55)
(7,459 46) (3,423.15}
128.02 284.91
- (21,547.95)
- 1,45563
(32.811.00) (15,501.00}%
377.07 874.37
240.00 216.00
(718.75) -
(43,488.94) (37,651.74)



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U63011TN2004PLC054655

Stand alone statement of cash flows for the year ended 31 March 2023

{48l amonnts are in Indicn rupees (3) lakhs except share data and otherwise stated)

Year ended Year ended
31 March 2023 31 March 2022

Cash flows from/{used in} financing activities

Proceeds from issue of equity share capital 94,59 45,686.64
Proceeds from/(repayment) of short-term borrowings, net 417231 7,306.16
Proceeds from long-term borrowings 5.006.00 2,578.20
Repayment of long-term borrowings (1.557.71}) (0.50}
Interest paid (3.514.49) (2,385.59)
Payment of lease liabilities (16,704 42) (11,680.42}
Proceeds from issue of compulsorily convertible preference shares, (net) 20,229.98 -
Net cash flows from/ {used in) financing activities 16,722.26 41,594.09
Net increase / (decrease) in cash and cash equivalents (160.81) 18,432.65
Cash and cash equivalents at the beginning of the financial vear 28,964.60 10,531.95
Cash and cash equivalents at the end of the financial year (refer note 21) 28.803.79 28,964.60

Note - Additions to Right-of-assets is a non-cash investing activity. Refer Note 13C for details of additions.

The notes from 1 to 48 form an integral part of the standalone financial statements.

As per our report of even date attached

for 8.R. Batliboi & Associates LLP Jor and on behalf of the board of directors of
Firm Registration Number ;: 101049W / E300004 TVS Supply Chain Solutions Limited
Chartered Accountants

Bharath N S S Mahalingam R Dinesh
Partner Chairman Executive Vice Chairman
Membership No. 210934 DIN: (00121727 DIN: 00363300

Place : Chennai
Date : July 10, 2023

Ravi Viswanathan Ravi Prakash Bhagavathula
Managing Director Chief Financial Officer
DIN: 08713910

P D Krishna Prasad
Company Secretary
Membership No. 9911

Place : Chennat
Date : July 10, 2023



TVS SUPPLY CHAIN SOLUTIONS LIMITED
CIN: U63011TN2004PLCO54655

Standalone statement of changes in equity for the year ended 31 March 2023
(A amounts are in Indian rupees (T) lakhs except share data and otherwise stated)

24A Equity Share Capital

24B

Balance as a¢ 1 April 2021
Shares issued during the year
Balance as at 31 March 2022

Balance as a¢ 1 April 2022
Shares issued during the year
Balance as at 31 March 2023

Other equity

Balance as at 1 April 2021
Profit/{Loss) for the vear

Other comprehensive income {net of tax)
Total comprehensive income

Transactions with owners recorded directly in equity
Issue of equity shares pursuant to exercise of share warrants
Conversion of Convertible preference shares o equity
Issue of equity shares

Transfer of reserves

Share based payments

Total contributions by and distributions to owners

Balance as at 31 March 2022

Note Amount
24A 317621
453 36

3i629.57

3.620.57

13.02

33642.59

Reserves and surplus Items of OCI Total
Securities Capital Capital Share Compulsorily Retained
premium reserve  redemption options convertible earnings
reserve preference shares*
86,640.33 0.82 0.46 3,0d46.06 1,042.35 (17,607.80) 94.53 73.216.76
- - - - - (2.121.94) - (2.121.94)
- - - - (98.06) (98.06)
_ _ - - - (2,121.94) (98.06) (2,220.00)
2653 - - (2.0¢) - - - 24 .44
902 46 - - - (1,0303%) - - {127 89)
45.336.73 - - - - - - 45.336.73
(701 36) - 70136 -

- - - 106048 - - - 106048
46,265,72 - - 357.03 (1,030.35) 701.36 - 46,293.76
1,32,906.05 0.82 0.46 3,403.09 12.00 (19,028.38) (3.53) 1,17,290.52




TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: Ue3011TN2M4PLCUS4655

Standalone statement of changes in equity for the year ended 31 March 2023
(A amounts are in Indian rupees (T) lakhs except share data and otherwise stated)

24B Odther equity

Balance as at 1 April 2022

Profit/(Loss) for the year

Other comprehensive income (net of tax)

Total comprehensive income

Transactions with owners recorded directly in equity
Issue of equity shares pursuant to exercise of share options
Expenses relating to issue of shares

Conversion of Convertible preference shares into equity
Share based payments

Transfer of reserves

Total contributions by and distributions to owners

Balance as a¢ 31 March 2023
* Represents instruments entirely equity in natare.

The notes from 1 to 48 form an integral part of the standalone financial statements.
As per our report of even date attached

Jor S.R. Badiboi & Associates LLP

Firm Registration Number : 101049W / E300004

Chartered Accountants

Bharath N 5

Partner

Membership No. 210934
Place : Chennai

Date : Tuly 180, 2023

Reserves and surplus Ltems of OCI Total
Securities Capital Capital Share Compulsorily Retained
premium reserve  redemption options convertible earnings
reserve preference shares*
1,32,906.05 0.82 0.46 3,403.0% 12.00 (19,028.38) 3.53) 1.17,290.52
- - - - (2.926.07) - (2,926.07)
- - - - - - (183.03) (183.03)
- - - - - {2,926.07) {183.03) (3,109.10)
108.02 - (12.46) - - 935.56
(75.11) - - - - - - (73.11)
- - - (12.00) - (12.00)
- - - 2,195.50 - - - 2,195.50
- (101.88) - 101.88 -
32.91 - - 2,081.16 (12.00) 101.88 - 2,203.95
1,32,938.96 0.82 0.46 5,484.25 - (21,852.57) (186.56) 1,16,385.37
Jor and on behalf of the board of directors of
TVS Supply Chain Solutions Limited
S Mahalingam R Dinesh
Chairman Executive Vice Chainman

DIN: 00121727

Ravi Viswanathan
Managing Director
DIN: 08713910

DIN: 00363300

Ravi Prakash Bhagavathula
Chief Financial Officer

P D Krishna Prasad
Company Secretary
Membership No. 9911

Place : Chennai
Date : July 10, 2023



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U63011 TN2004PLC054655

Notes to the standalone financial statements for the year ended 31 March 2023
(Al amouris are in Indicn rupees () lakhs except share data and otherwise stufed)

1

Reporting entity

TVS Supply Chain Solutions Limited (formerly known as TVS Logistics Services Limited} ('the Company'} was incorporated on 16 November
2004 and is in the business of providing supply chain solution services. The Company has been providing the entire basket of supply chain
management services including aftermarket warehouse, in-plant warehouse, global supply chain management services, domestic supply chain
management services, material handling services and services relating to installation and commissioning of telecom towers including managed
services for telecom networks and associated supply chain management of the logistics activities for telecom service providers and OEMs. On
April 26, 2023, the Company filed Dratt Red Herring Prospectus in connection with Initial Public Offer with the Securities and Exchange Board
of India.

Basis of preparation
Statement of compliance and going concern assessment

These standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) to comply with the
requirements prescribed under Section 133 of Companies Act, 2013, (the *Act’) read with the Companies (Indian Accounting Standards) Rules,
2015 as amended from time to time and presentation requirements of Division II of Schedule III to the Companies Act, 2013, (Ind AS compliant
Schedule IIT), as applicable to the financial statements.

The standalene financial statements were authorised for issue by the Company’s Board of Directors on July 10, 2023,
Details of the Company’s accounting policies are included in Note 3
Functional and presentation currency

These standalone financial statements are presented in Indian Rupees (%), which is also the Company’s functional currency. All amounts have
been rounded-off to the nearest lakhs, unless otherwise indicated

Basis of measurement
The standalone financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Certain  financial assets and liabilities (including Fair value
derivative Instruments)
Net defined benefit (asset) / Liability Fair value of plan assets less present value of defined benefit obligations

Use of estimates and judgements

In preparing these standalone financial statements, management has made judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actoal results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.
Current and non-current classification are in line with the requirements of Schedule III to the Companies Act, 2013.
Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in the
standalone financial statements is included in the following notes:

Property, plant and equipment and intangible assets — useful lives

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect of periodic depreciation
is derived after determining an estimate of an asset’s expected useful life and the expected residual value at the end of its life. The useful lives and
residual values of the Company's assets are deternmimed by the Management at the time the asset is acquired and reviewed periodically, including
at the end of each reporting period. The lives are based on historical experience with similar assets,

Provision for expected credit losses of trade receivables and contract assets:
The Company uses a provision matrix to calculate ECLs for trade receivables and contract assets. The provision rates are based on days past due
for groupings of various customers that have similar loss patterns (i.€., by geography, customer type, rating etc. ).

The Company determines the allowance for credit losses based on historical loss experience adjusted to reflect current and estimated future
economic conditions. The Company considered current and anticipated future economic conditions relating to industries the Company deals with
and the countries where it operates. In calculating expected credit loss, the Company has also considered external credit information for its
custemers to estimate the probability of default in future, where ever necessary.



Basis of preparation (continued)
Use of estimates and judgements (continued)

Assets and obligations relating to employee benefits

The cost of the defined benefit gratuity plan and other post-employment benefits and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation 1nvolves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate; future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

Impairment of non-financial assets

Impairment exists when the carrying valve of an asset or cash generating umt exceeds its recoverable amount, which 1s the higher of its fair value
less costs of disposal and its value in use. The value in use calculation is based on a DCF model. The estimated cash flows are developed based
on internal forecasts and do not include restructuring activities that the Group is not yet committed to or signiticant future investments that will
enhance the asset's performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as
well as the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most relevant to Goodwill and
Other intangibles with indefinite useful lives recognised by the Group. The key assumptions used to determine the recoverable amount for the
different CGUSs, are disclosed in Note 16A.

Lease classification, termination and renewal option of leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option to extend or terminate
the lease, if the use of such option is reasonably certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis
and thereby assesses whether it is reasonably certain that the Company will continue the lease beyond non-cancellable period and whether any
options to extend or terminate the contract will be exercised. In evaluating the lease term, the Company considers factors such as any significant
leasehold improvements undertaken over the lease term, costs relating to the terminating the lease and the importance of the underlying asset to
Company's operations taking in to account the location of the underlying asset and the availability of suitable alteatives. The lease term in
future periods is reassessed to ensure that the lease term reflects the current economic circumstances. After considering current and future
economic conditions, the Company has concluded that no matenal changes are required to lease period relating to the exasting lease contracts.

Assumptions and estimatfion uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year ended 31
March 2023 is included in the following notes:

- Note 3 (N) (11} & 11 - recogmition of deferred tax assets: availability of future taxable profit aganst which tax losses carmied forward can be
used

- Note 30 — Measurement of defined benefit obligations: key actuanal assumptions

- Note 37 — Financial instruments - Fair values and nisk management



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: Us3011 TN200PLCO54655

Notes to the standalone financial statements for the year ended 31 March 2023
{A¥ eenounis are in Indion rupees (3} lakhs except shave dote ond otherwise statedd)

2 Basis of preparation (continued}
E Measurement of fair values

Fair value 1s the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction betwesn market participants at the measurement
date, regardless of whether that price 15 directly observable or estimated vsing another valvation techmique. In estimating the fair value of an asset or a liability, the
Company has taken into account the characteristics of the asset or hability if market participants would take those charactenstics into account when pricing the asset or
hability at the measurement date,

A number of the Company®s acconnting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities.

The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place cither:
> In the principal market for the asset or liability, or
P In the absence of a principal market, 1n the most advantageous market for the asset or bability

The Company has an established control framework with respect to the measurement of fair values. The Company regularly reviews significant unobservable inputs
and valvation adjustments. If third party information, 1s used to measure fair values, then the Company assesses the evidence obtained from the third parties to support
the conclusion that these valuation meet the requirements of Ind AS, including the level in the fair value hierarchy in which the valuations should be classifiesd.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

- Lewel 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Lewel 2 inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either dicectly (i.c., as prices) or indirectly (i.c., derived from
prices).

- Lewel 3: inputs for the asset or ability that are not based on observable market data (unobservable inputs).

When measuring the fair values of an asset or a hability, the Company uses observable market data as far as possible. If the inputs used to measure the fair valve of an
asset or & hability fall into different levels of the fair value hierarchy, then the fair value measurement 15 categornised n its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement. The Company recogmses transfer between levels of the fair value hierarchy at the end
of the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:
- Note 37 — Financial instruments - Fair values and risk management

F Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current! non-current classification. An asset 1s treated as current when it is:
- Expected to be realised or intended to be sold or consumed in normal operating cyele

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restocted from being exchanged or used to settle a liability for at least hwelve months after the reporting peniod

All other assets are classified as non-current.

A liability 15 current when:

- Tt is expected to be settled in normal operating cyvcle

- Tt is held primarily for the purpose of trading

- Tt is due to be settled within twelve monihs afier the reporting period, or

- There is no unconditicnal right to defer the settlement of the liability for at least twelve months after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.
The Company classafies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and labiliies.

The operating eyele is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve
months as its operating cycle.

3 Significant accounting polices

A Foreign currency

Foreign currency transactions
Transactions i foreign currencies are are initially recorded at the functional currency of the Company, at the exchange rates at the dates of the transactions or an
average rate if the average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the reporting date. Non-monetary
assets and babilities that are measured at fair value in a foreign currency are translated nto the functional currency at the exchange rate when the faic value was
determined. Non-monetary assets and habilities that are measured basex| on histoncal cost in a foreign cumrency are translated at the exchange rate at the date of the
transaction. Exchange differences are recognised in staterment of profit and loss.

B Financial instruments
A financial instrument is any contract that gives nise to a financial asset of one entity and a financial liability or equity instrument of another entity.

i. Initial recognition and measurement
All financial assets and financial liabilitics are initially recopnised when the Company becomes a party to the contractual provisions of the instrument.

All financial assets are classified, at inttial recognmion, as subsequently measured at amortised cost and fur value through profit or loss, All financial liabilities are
recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
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3 Significant accounting polices (continued}
B Financiul instruments {condnued)
i. Initial recognition and measurement (continued)

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow characteristics and the Company’s business model for
managing them. With the exception of trade receivables that do not contain a significant financing component or for which the Company has applied the practical
expedient, the Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs.
Trade receivables that do not contain a significant financing component or for which the Company has applied the practical expedient are measured at the transaction
price determined under Ind AS 115, Refer to the accounting policies in section {K) Revenue from contracts with customers.

In erder for a financial asset to be classified and measured at amortised cost, it needs to give rise to cash flows that are “solely payments of principal and interest
(SPPI) on the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows
that are not SPPI are classified and measored at fair value through profit or loss, irrespective of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to generate cash flows. The business model
determines whether cash flows will result from collecting contractual cash flows. Financial assets classified and measured at amortised cost are held within a business
mixdel with the objective to hold financial assets in order to collect contractual cash flows.

ii. Classification and subsequent measurement

Financial assets

On initial recognition, g financial asset is classified as measured at
—  amorsed cost;

- FVTPL

Financial assets are not reclassified subsequent to their mitial recognition, except if and in the period the Company changes its business model for managing financial
assets.

A financial asset 15 measured at amortised cost if it meets both of the following conditions and is not designated as at FYTPL:

— the asset 1s held within 2 business model whose objective is to hold assets to collect contractual cash tlows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solelv payments of principal and interest on the principal amount
outstanding.

All financial assets not measured at amortised cost as described above are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the
Company may itrevocably designate a financial asset that otherwise meets the requirements to be measwred at amortised cost as at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Subsegquent measurement and gains and losses

These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend income,

are recognised in the statement of profit and loss.

These assets are subsequently measured at amortised cost using the effective interest method, The amortised cost is

Financial assets at amortised ¢ost reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are recognised in
statement of profit and loss. Amy gain or loss on derecognition is recognised in profit or loss.

Financial assets at FYTPL

Financial liabilities: Classification, subsegquent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial Liability 15 classified as at FVTPL if it is classified as held- for- trading, oritis a
derivative or it 15 designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest
expense, are recognised mn statement of profit and loss. Other financial habilities are subsequenty measvred at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in profif or loss. Any gain or loss on derecognition 15 also recogmsed in profit or loss.

Compulserily Convertible preference shares are separated into liability and equity components based on the terms of the contract. On issuance of the convertible
preference shares, the fair valve of the liability component is defermined using a market rate for an equivalent non-convertible instrument, This amount is classified as
a financial liability measured af amortised cost (net of transaction costs) until it is extinguished on conversion or redemption. The remainder of the proceeds are
allocated to the conversion opticn that is recognised and included in equity if the conversion option meets Ind AS 32 criteria for fixed to fixed classification and as
liability if the conversion opticn does not meet Ind AS 32 criteria for fixed to fixed classification. Transaction costs are deducted from equity, net of associated income
tax. The carrying amount of the conversion option are remeasured on every reporting petiod and the difference is recognised in the statement of peofit and loss.

If the day 1 profit or loss is not evidenced by a quoted price in an active market for an identical asset or liability (i.e. Level 1 input) nor based on a valuation technigue
that uses only data from observable markets, then the entity does not recognise a gain or loss on initial recognition.

iii. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights o receive the
contractual cash flnws in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the Company
neither transfers nor retains substantially all of the risks and rewards of ownership and does niot retain control of the financial asset.

If the Company enters into transactions whereby it transters assets recogmised on its balance sheet, but retains either all or substantially all of the risks and rewards of
the transterred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecopnises a financial liability when its terms are modified and the cash flows under the modified terms are substantially different. In this case, a

new financial liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the financial liability extinguished and
the new financial hability with modified terms is recognised in profit or loss.
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3 Significant accounting polices (continued}
B Financiul instruments {condnued)

iv. Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company corrently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis or o realise the asset and settle the ability simultaneously.

C Business combinations

i. Business combinations (other than common control business combinations)

In accordance with Ind AS 103, the Company accounts for these business combinations using the acquisition method when control is transferred to the Company. The
consideration transferred for the business combination s generally measured at fair value as at the date the control is acquired (acquisition date), as are the net
identifiable assets acquired. Any goodwill that arises 1s tested annually for impairment. Any gain on a bargain purchase is recognised in OCI and accumulated in equity
as capital reserve if there exists clear evidence of the underlving reasons for classifying the business combination as resulting in a bargain purchase: otherwise the gain
is recognised directy in equity as capital reserve. Acquisition related costs are expensed as incurred.

The consideration transferred does not include amounts related to the settlement of pre-existing relationships with the acquiree. Such amounts are generally recognised
in profit or loss.

Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to pay contingent consideration that meets the definition of a financial
instrument is classified as equity, then itis not remeasured subsequently and settlement 13 accounted for within equity. Other contingent consideration 1s remeasured at
fair value at cach reporting date and changes in the fair value of the contingent consideration are recognised in profit or loss.

If share-based payment awards (replacement awards) are required to be exchanged for awards held by the acquiree’s employees (acquiree’s awards), then all or a
portion of the amount of the acquirer’s replacement awards is included in measuring the consideration transferred in the business combination. The determination of
the amount to be inchuded in consideration transferred is based on the market-based measure of the replacement awards compared with the market-based measure of
the acquires’s awards and the extent to which the replacement awards relate to pre-combination service.

If a business combination 1s achieved in stages, any previously held equity interest in the acquiree is re-measured at its acquisition date fair value and any resolting
gain or loss 1s recogmised in profit or loss or OCIL, as appropriate.

D Property, plant and equipment

i. Recognition and measurement
On transition to Ind AS (ie. 1 Apnl 2016), the Company has elected to continue with the carrying value of all Property, plant and equipment measored as per the
previous GAAP and use that carrving valve as the deemed cost of Property, plant and equipment.

For subsequent acquisition, items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation
and accumulated impairment losses, if any.

Capital work in progress s stated at cost, net of accumulated impairment loss, 1f any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties, if any and non-refundable purchase taxes, after deducting trade
discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended use and estimated costs of dismantling and removing
the item and restonmyg the site on which it 15 located .

When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific vseful lives.
Likewise, when a major inspection is performed, its cost is recognised in the carrving amount of the plant and equipment as a replacement it the recognition criteria
are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when ne future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount
of the asset) is included in the statement of profit and loss when the asset is derecognised.

ii. Subsequent expenditure

Subsequent expenditure 15 capitalised only 1f 1t is probable that the future economic benefits associated with the expenditure will flow to the Company and the cost of
the item can be measured reliably,

iii. Depreciation

Depreciation 15 calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated useful lives using the straight-line
method, and is generally recognised in the statement of profit and loss. Freehold land i5 not depreciated.

The Company reviews the estimated residual values and expected useful lives of assets at least anoually.

The estimated usetul lives of items of property, plant and equipment for the current and comparative periods are as tollows:

Asset Management estimate of useful life (in
years)

Buildings 30-6¢

Plant and equipment 03-10

Furniture and fixtures 01-1¢

Vehicles 08-10

Ottice equipment 5

Computer equipment 03-06

Leasehold improvements *

* Leaschold improvements are amortised on a straight hine basis over the vseful life of the asset or the lease term whichever is lower.

Based on technical evaluation and consequent advice, the management belicves that its estimates of useful lives as given above best represent the period over which
management exXpects to use these assets and are different from those prescribed in Schedule IT of the Act.

Depreciation on additions (disposals) is provided on a pro-rata basis 1.¢. from {upto} the date on which asset is ready for use {disposed of).
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3 Significant accounting polices (continued}
E Goodwill and other intangibles

i. Goodwill

Goodwill is recognised and is measured as the eXcess of the sum of the consideration transferred, the amount of any non-controlling interest in the acquiree and the far
value of the Company's previously held equity shares in the acquiree, over the net of the consideration date amounts of the identifiable assets acquired and the
liabilities assumed.

ii. Other intangible assets
On transition ko Ind AS (ie. 1 April 2016), the Company has elected to continue with the carrying value of all Intangible Assets measured as per the previous GAAP
and use that carrying value as the deemed cost of Intangible Assets.

For subsequent measurernent, intangible assets including those acquired by the Company in a business combination are initially measured at cost. Such intangible
assets are subsequently measured at cost less accumulated amortisation and any accumulated impairment losses.

iii. Subseguent expenditure
Subsequent expenditure 1s capitalised only if it 15 probable that future economic benefits associated with the item will flow to the entity and the cost of the item can be
measured reliably.

iv. Amortisation
Goodwill is not amortised and is tested for impairment annually, or more frequently when there is an indication that the unit may be impaired.

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives using the straight-line method,
and is inclwded in depreciation and amortisation in statement of profit and loss.

The estimated usetul lives of items of intangible assets tor the current and comparative periods are as follows:

Asset Management estimate of useful life (in
Yyears)

Brand 05

Customer relationship 07

Computer software 03-10

Amortisation method, useful lives and residual values are reviewed at the end of each financial vear and adyusted if appropriate.

F Inventories
Inventories consist of stores and spare parts and are measured at the lower of cost and net realisable value. The cost of inventories is based on the first-in first-out
formula, and includes expenditare incurred in acquiring the inventories and other costs incurred in bringing them to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses. The comparison of
cost and ot realisable value is made on an item by item basis.

G Impairment

i. Impairment of financial instroments
The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost,

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit - impaired. A financial asset is ‘credit - impaired’ when one
ot more events that have a detrimental impact on the estimaied futore cash flows of the financial asset have occurred.

Evidence that a financial asset is credit- impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise,
- it1s probable that the borrower will enter bankruptey or other financial reorganisation, or

- the disappearance of an active market for a security becavse of financial difficulties.

The Company measures loss allowances using simplified approach, at an amount equal to lifetime expected credit losses, except for the following, which are measured
as 12 month expected credit losses:

- debt securitics that are determined to have low credit risk at the reporting date; and

- other debt secunitics and bank balances for which credit risk {i.c. the risk of default occurring over the expected life of the financial instrument) has not increased
significantty since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over the expected life of a financial instrument. 12-month
expected credit losses are the portion of expected credit losses that result from default events that are possible within 12 months after the reporting date (or a shorter
peniod if the expected life of the instrument is less than 12 months). In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit osk of a financial asset has increased significantly since imtial recogmtion and when estimating expected credit losses, the
Company considers reasonable amd supportable information that is relevant and available without undue cost or effort. This includes both guantitative and gualitative
information and analysis, based on the Company®s historical experience and informed credit assessment and including forward- looking information.

The Company considers a financial asset to be in default when the borrower 1s unlikely to pay its credit obligations to the Company in full, withowt recourse by the
Company to actions such as realising security (f any is held).
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3 Significant accounting polices (continued}
G Impairment (continued)
i. Impairment of financial instruments (continued)

Measurement of expecied credit losses
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shorifalls (1.¢. the difference
between the cash flows due to the Company in accordance with the contract and the cash flows that the Company expects to recerve).

Presentation of atfowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the pross carryving amount of the assets.

Write-off

The pross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is generally the
case when the Company determines that the debtor does not have assets or sources of income that could penerate sufficient cash flows to repay the amounts subject to
the write- off. However, financial assets that are written off could still be subject to enforcement activitics in order to comply with the Company’s procedures for
recovery of amounts due.

ii. Impairment of non-financial assets
The Company's non-financial assets, other than inventories and deferred tax assets, are reviewed at cach reporting date to determine whether there 1s any indication of
impairment. If any such indication exasts, then the asset’s recoverable amount is estimated. Goodwill is tested for impairment annually.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). Each CGU represents the
smallest group of assets that generates cash inflows that are largely independent of the cash inflows of other assets or CGUSs.

Goodwill arising from a business combination is allocated to CGUs or groups of CGUSs that are expected to benefit from the synergies of the combination.

The recoverable amount of 24 CGU {or an individual asset) 15 the higher of its value in use and its fair value less costs to sell. Value in use is based on the estimated
future cash flows, discounted to their present value vsing a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the CGU (or the asset).

The Company's corporate assets do not generate independent cash inflows. To determine impairment of a corporate asset, recoverable amount is determined for the
CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses are recognised in the
statement of profit and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and
then to reduce the canrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill 1s not subsequently reversed. In respect of other assets for which impairment loss has been recogmised in prior periods, the
Company reviews at each reporting date whether there is any indication that the loss has decreased or no longer exists. An impairment loss 15 reversed if there has been
a change n the estimates vsed to determine the recoverable amount. Such a reversal 1s made only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amontisation, if no impairment loss had been recognised.

H Employee benefits & Share based payment arrangements

i. Short-term employee henefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is recognised for the
amount expected to be paid e.g., under short-term cash bonus, if the Company has a present legal or constructive obligation o pay this amount as a result of past
service provided by the employee, and the amount of obligation can be estimated reliably.

ii. Share-based payment transactions

The cost of equity-seitled transactions is determined by the fair value at the date when the grant is made using an appropniate valuation model. The grani-date fair
value of equrty-setiled share-based payment awards granted to employees is generally recognised as an emplovee benefit eXpense, with a corresponding increase in
equnty under share based payvment reserve, over the period that the emplovees unconditionally become entitled to the awards. Service and non-market performance
conditions are not taken into account when determining the grant date Far value of awards, but the hikelihood of the conditions being met is assessed as part of the
Company’s best estimate of the nomber of equity instrume nts that will ultimately vest. Market performance conditions are reflected within the grant date fair valve.
Any other conditions attached to an award, but withowt an associated service requirement, are considersd to be non-vesting conditions. Non-vesting conditions are
reflecied in the fair value of an award and lead to an immediate expensing of an award unless there are also service andior performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance andfor service conditions have not been met, Where awards inclode a
market or non-vesting condition, the transactions are treated as vested irrespective of whether the market or non-vesting condition is satisfied, provided that all other
performance andfor service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimem expense recogmised is the grant date fair value of the unmodified award, provided the original
vesting terms of the award are met. An additional expense, measured as at the date of modification, 15 recognised for any modification that increases the fotal fair value
of the share-based payment transaction, or 13 otherwise beneficial to the employee. Where an award 1s cancelled by the entity or by the counterparty, any remaining
element of the fair value of the award 1s expensed immediately through profit or loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.

iii. Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pavs fixed contributions into a separate entity and will have no legal or
constructive obligation to pay further amounts. The Company makes specified monthly contributions towards Government administered provident fund scheme,
Employees State Insurance Scheme and an superannuation fund to Life Insurance Corporation (LIC). Obligations for contiibutions to defined contribution plans are
recognised as an employee benefit expense in statement of profit and loss in the periods during which the related services are rendered by employess. Prepaid
contributions are recognised as an asset to the extent thar a cash refund or a reduction in future payments is available.



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: Us3011 TN200PLCO54655

Notes to the standalone financial statements for the year ended 31 March 2023
{A¥ eenounis are in Indion rupees (3} lakhs except shave dote ond otherwise statedd)

3 Significant accounting polices (continued}
H Employee benefits & Share based payment arrangements (continued)

iv. Defined benefit plans

A defined benefit plan is a post<mployment benefit plan other than a defined comribution plan. The Company’s net obligation in respect of defined benefit plans s
calculated separately for each plan by estimating the amount of future benefit that employees have earned in the current and prior periods, discounting that amount and
deducting the fair valve of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actwary using the projected unit credit methad. When the calculation results in a
potential asset for the Company, the recognised asset is limited to the present valve of economic benefits available in the form of any future refunds from the plan or
reductions in future contributions to the plan (“the asset ceiling’). In order to calculate the present value of economic benefits, consideration is given o any minimum
funding requirements.

Remeasurements of the net defined benefit Bability, which comprise actuarial pains and losses and the effect of the asset ceiling (if any, excluding interest), are
recopnised in OCIL The Company determines the net interest expense (income} on the net defined benefit liability for the period by applyving the discount rate used to
measure the defined benefit obligation at the beginning of the annual period to the then-net defined benefit liability, taking into account any changes in the net defined
benefit liability during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans are
recopnised in statement of profit and loss.

Past service costs are recognised in profit or loss on the earlier of:
(1) The date of the plan amendment or curtailment, and
(11) The date that the Company recognises related restructuring costs

The Company recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs. The cost of providing benefits under the defined
benefit plan is determined using the projected unit credit method.

v, (ther long-term employee benefits

The Company’s net obligation in respect of compensated absences is the amount of future benefit that employees have earned 1n return for their service in the current
and prior periods, that benefit 1s discounted to determine its present value, and the fair value of any related assets 15 deducted. The obligation is measured on the bawus
of an annual independent actuarial valuation using the projected unit credit method. Remeasurements gains or losses are recognised in profit or loss in the period in
which they arise.

I Provisions (other than for employee benefits)
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it s probable that
an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows (representing the best
estimate of the expenditure required to setfle the present obligation at the balance sheet date) at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the lisbility. The unwinding of the discount is recognised as finance cost. Expected future operating losses are not provided for.

i. Onerous contracts

A contract 1s considered to be onerous when the expected economic benefits to be denved by the Company from the contract are lower than the unavoidable cost of
meeting its obligations umder the contract. The provision for an onerous contract is measured at the present value of the lower of the expected cost of terminating the
contract and the expected net cost of continuing with the contract. Before such a provision 1s made, the Company recognises any impairment loss on the assets
associated with that contract.

J Contingent liabilities and contingent assets
Contingent liability s disclosed for all:
- possible obligation that arises from past events and whose existence will be confirmed only by the oceurrence or non-occurrence of one or more uncertain future
events not wholly within the controd of the Company (or)
- present obligations arising from past events where it is not probable that an outflow of resources embodying cconomic benefits will be required to settle the obligation
ot a sufficienfly reliable estimate of the amount of the obligation cannot be made.

K Revenue

i. Rendering of services

Revenue from contracts with customers is recognised when control of the services are transferred to the customer at an amount that reflects the consideration to which
the Company expects to be entitled in exchange for those services. Such revenue is recognised upon the Company’s performance of its contractual obligations and on
satisfying all the following conditions:

(1) Parties to the contract have approved the contract and undertaken to perform their respective obligations,

(2} Such contract has specified the respective rights and obligations of the parties in connection with the transfer of goods or rendering of services (hereinafier the
“Transfer™,

(3 Such contract contains specific payment terms in relation to the Transfer;

(4} Such contract has a commercial nature, namely, it will change the risk, time distribution or amount of the Company’s future cash flow,

(53 The Company is likelv to recover the consideration it is entitled to for the Transfer to customers.

Revenue is recognised when no significant uncertainty exists reparding the collection of the consideration. The amount recognised as revenue is exclusive of all
indlirect taxes and net of retuens and discounts.
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3 Significant accounting polices (continued}
K Revenue (continued)
Performance Obligations:

a) Supply chain management

The Company’s supply chain management segment generates revenue from services to its customers such as providing freight and other transportation services,
warchousing, packaging, kitting, reverse logistics and inventory management contracts ranging from a few months to a few years. Certain accessorial services may be
provided to customers under their transportation contracts, such as unloading and other incidental services. The Company’s performance obligations are satisfied over
time as customers simultancously receive and consume the benefits of the Company’s services. The contracts contain a single performance obligation, as the distinct
services provided remain substantially the same over time and possess the same pattern of transfer. The transaction price 15 based on the consideration specified in the
contract with the customer and contains fixed and vanable consideration. In general, the fixed component of a contract represents amounts for facility and equipment
costs incorred to satisfy the performance obligation and 15 recognized over the term of the contract.

In the case of transportation services, performance obligation is created when a customer under a transportation contract submits a shipment note for the transport of
goods from origin to destination. These performance obligations are satisfied over the period as the shipments move from origin to destination and  revenue is
recopnized proportionally as a shipment moves and the related costs are recopnized as incurred. Performance obligations are short-term, with transit days less than one
week. Generally, customers are billed either upon shipment of the freight or on a monthly basis, and remit payment according to approved payment terms. The
Company recognizes revenue on a net basis when the Company does not control the specific services.

b} Telecommunication:

Telecommunication contract revenue arises from construction/ erection of towers for some of the Company’s customers in the Telecommunications segment. These
towers are constructed based on specifically negotiated contracts with customers by outsourcing the activities to sub-contractors. Transaction price includes the initial
amount agreed in the contract plus any variations in contract work, claims and incentive payments, to the extent that it is probable that they will result in revenue and
can be measured reliably. If the outcome of a contract can be estimated reliably, contract revenue is recognised in profit or loss over the period in propertion to the
stage of completion of the contract. The stage of completion is assessed by reference to surveys of work performed (output method). Otherwise, contract revenue is
recognised only to the extent of contract costs incurred that are likely to be recoverable. Contract costs are recognised as expenses as incurred unless they create an
asset related to future contract activity. An expected loss on a contract is recognised immediately in profit or loss.

Unbilled revenue represents value of services under performance 1n accordance with the contract terms but not billed. Revenve 15 measured at fair value of the
consideration recerved or receivable, after deduction of any trade discounts, volume rebates and any taxes or duties collected on behalf of the government such as
goods and services tax, etc. Accumulated experience 18 used to estimate the provision for such discounts and rebates. Revenue 15 only recognised to the extent that if is
highly probable a significant reversal will not occur.

¢) Sale of gowds
Revenve from sale of traded goods including telecommumcation goods is recognised when the control of the same 13 transferred to the customer, generally on delivery
of the goods and it is probable that the Company will collect the consideration to which it is entifled for the exchanged goods.

Unbilled revenue represents value of services performed in accordance with the contract terms but not billed. Revenue 15 measured at fair value of the consideration
received or receivable, after deduction of any trade discounts, volume rebates and any taxes or duties collected on behalf of the government such as goods and services
tax, ete. Accumulated experence is used to estimate the provision for such discounts and rebates. Revenue 1s only recogmised to the extent that it is highly probable a
significant reversal will not oceur.

Variable consideration:

Generally, the Company’s contracts contain provisions for adjustments to pricing based on achieving agreed-upon performance metocs, changes in volumes, services
and market conditions. Revenue relating to these pricing adjustments is estimated and included in the consideration if it 1s probable that a significant revenue reversal
will not oceur in the future. The estimate of varable consideration is determined either by the expected value or most likely amount method aml factors in current, past
and forecasted experience with the customer. Customers are billed based on terms specified in the revenue contract and remut payment according to approved payvment
terms.

Contract balances:

a) Contract assets;
A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by transferning goods or services
to a customer before the customer pays consideration or before payment is due, a contract asset is recognised for the eamed consideration that is conditional.

b) Contract liabilities:

A contract hability is the obligation to transfer goods or services to a customer for which the Company has received consideration {or an amount of consideration 1s
due} from the customer. It a customer pays consideration before the Company transfers goods or services fo the cusiomer, a contract bability is recognised when the
payment is made or the payvment is due {(whichever 1s earlier). Contract liabilities are recognised as revenue when the Company performs wnder the contract.

L Leases

Company as a Lessot:

Leases in which the Company does not transfer substantially all the risks and rewards incidental o ownership of an asset is classified as operating leases. Rental
income arsing 15 accounted for on a straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as revenue in the period 1n
which they are carned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the Company to the lessee. Amounts due from lessees
under finance leases are recorded as receivables at the Company™s net investment in the leases. Finance lease income is allocated to accounting periods so as to reflect
a constant periodic tate of return on the net investment outstanding in respect of the lease.
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3 Significant accounting polices (continued}
L Leases (continued)

Company as kssee

The Company assesses at contract inception whether a contract 15, or contains, a lease. That is, if the contract conveys the right to control the vse of an identified asset
for a period of time in exchange for consideration. The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Company recognises lease liabilities to make lease pavments and right-of-use assets representing the right to wse the underlying
assets.

(1) Right-of-use assets

The Company recogmises right-of-use assets at the commencement date of the lease (1.¢., the date the underlying asset 13 available for wse). Right-of-use assets are
measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of night-of-use assets
includes the amount of lease liabilities recogmised, 1mial direct costs incurred, and lease payments made at or before the commencement date less any lease incentives
received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term or the estimated useful hves of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated
using the estimated vseful life of the asset. The right-of-use assets are subject to impairment.

(ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present valve of lease payments to be made over the lease term. The
lease payments include fixed payments (including insubstance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to
be exercised by the Company and payments of penaltics for terminating the lease, if the lease term reflects the Company exercising the option to terminate. Vanable
lease payments that do not depend on an index or a rate are recognised as expenses (unless they are mcurred to produce inventonies) in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease pavments, the Company uses its incremental borrowing rate at the lease commencement date because the interest rate implicit
in the lease is not readily determinable. Afier the commencement date, the amount of lease liabilities is increased to reflect the aceretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease Liabilities is remeasured if there 15 a modification, a change in the lease term, a change in the lease
payments (e.g., changes to fture payments resulting from a change in an index or rate used to determine such lease payments} or a change in the assessment of an
option to purchase the underlving asset.

(i) Short-term leases and Jeases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.c., those leases that have a lease term of 12 months o less from the
commencement date and do not contain a purchase option}. It also applies the lease of low-value assets recopnition exemption to leases that are considered to be low
value. Lease payments on short-term leases and leases of low-value assets are recopnised as expense on a straight-line basis over the lease term.

(iv) Date of commencement of leases aequired under business combinations

The Company measvres the lease liability at the present value of the remaining lease payments as at the acquisition date as if the acquired lease were a new lease as at
that date. The Right-of-use asset 15 measured at the same amount as the lease hability plus or minus any asset or liability previously recognised in the original business
combination accounting for the favourable or unfavourable lease terms.

(v} Key matters involving significant jndgement

{a) Determining the lease term of contracts with lermination options — Company as lessee

As per Ind AS 116, termination options are 1o be considered in determining the non-cancellable period. The period covered by the termination option is included if the
lessee is not reasonably certain to exercise the option. Lease term is the non-cancellable period of a lease, together with any optional periods that the lessee is
reasonably certain to wse. The non-cancellable period of a lease is any period during which the lessee cannot terminate the contract. Consequently, any non-cancellable
period in effect sets 8 minimum lease term. This is wsually refenred as “lock-in™ period in the lease contract. Generally, the lease contracts are cancellable once the
“lock-in™ period is over, and, in most cases, the termination option is mutually available with minimun notice period requirements under the contract.

The Company makes an assessment on the expected lease term on a lease-by-lease hasis and thereby assesses whether it is reasonably certain that the Company will
continue the lease bevond non-cancellable period and whether any options o extend or terminate the contract will be exercised. In evaluating the lease term, the
Company considers factors such as any significant leasehold improvements undertaken over the lease termy, costs relating to the terminating the lease and the
importance of the underlying asset to Company's eperations taking in to account the location of the underlying asset and the availability of suitable alternatives. The
lease term in futwe periods is reassessed to ensure that the lease term reflects the current economic circumstances. After considering current and future economic
conditions, the Company has concluded that no material changes are required o lease period relating to the existing lease contracts.

() Determining the leave term of contracts with renewal options — Company as lessee
As per Ind AS 116, the period covered by extension option 15 included if the lesses 15 reasonably certain to exercise the option.

As reasonable certainty is a high threshold, the Company believes in most leases where the lease term is greater than 3 years assuming reasonable certainty on lease
commencement date may not be appropriate aml must be evaluated on a case to case basis, considenng factors such as investment in the property, renewal lease rates,
specific maodifications to property to meet custorer requirements, importance of the location and impact on overall business disruption etc.
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3 Significant accounting polices (continued}

M Recognition of dividend income, interest income or expense
Dividend income is recognised in profit or loss on the date on which the Company's right to receive payment is established.

Interest income of expense is recogmised using the effective interest method.

The “effective interest rate” is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument to:
- the gross carryving amount of the financial asset, or
- the amortised cost of the financial Liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the assetis not credit-impaired) or to
the amortised cost of the liability. However, for financial assets that have become credit-impaired subsequent to initial recognition, interest income is caleulated by
apphying the effective interest rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to
the gross basis.

N Income tax
Income tax comprises current and deferred tax. It is recognised in statement of profit and loss except to the extent that it relates to a business combination or to an fem
recognised directlv in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or recervable n respect
of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, 1f any,
related to income taxes. It 15 measured using tax rates (and fax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a lepally enforceable right to set off the recopnised amounts, and it is intended to realise the asset
and settle the liability on a net basis or simultancously.

Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax repulations are subject to interpretation and
considers whether it is probable that a taxation authority will accept an uncertain tax treatment. The Company shall reflect the effect of uncertainty for each uncertain
tax treatment by using either most likely method or expected value method, depending on which method predicts better resolution of the treatment.

il Deferred tax

Deferred tax 15 recogmised in respect of temporary differences between the carrying amounts of assets and habilitics for financial reporting purposes and the
corresponding amounts used for taxation purposes. Deferred tax 1s also recogmised in respect of carned forward tax losses and tax credits. Deferred tax 15 not
recognised for:

- temporary differences ansing on the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects peither accounting nor
taxable profit or loss at the time of the transaction;

- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the company is able to control the timing of the
reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future, and

- taxable terporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recopnised to the extent that it is probable that future taxable profits will be availlable against which they can be used. Deferred tax assets -
unrecognised or recognised are reviewed at each reporting date and are recognised! reduced to the extent that it is probable/ no longer probable respectively that the
related tax benefit will be realised .

Deferred tax is measured af the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws that have been
enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date, to recover or
settle the carrying amount of its assets and liabilities.

The carrving amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utiised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

In assessing the recoverability of deferred tax assets, the Company relies on the same forecast assumptions used <lsewhere in the financial statements and in other
management reports

Deferred tax assets and habilities are offset if there is a legally enforceable nght to offset current tax liabilities and assets, and they relate to income taxes levied by the
same tax authority on the same taxable entity, or on different tax entties, but they intend to settle current tax habilities and assets on a net basis or their tax assets and
liabilities will be realised simultaneonsly.

O Borrowing cost
Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they are regarded as an
adjustment to interest costs) incurred in connection with the borrowing of funds. Borrowing costs direcly attributable to acquisition or constructionor production of an
asset which necessarily take a substantial period of time to get ready for their intended wse are capitalised as part of the cost of that asset. Other borrowing costs are
recognised as an expense in the period in which they are incurred.

P Cash and cash equivalents
Cash aml cash equivalent comprise of cash on hand and at banks including short-term deposits with an original maturity of three months or less, that ace readily
convertible to a known amount of cash and which are subject to an insignificant sk of changes in valve. Other bank deposits which are not in the nature of cash and
cash equivalents with an onginal matunty period of more than three months are classified as other bank balances.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and shori-term deposits, as defined above, net of outstanding bank overdrafts
as they are considered an integral part of the Company's cash management.
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Significant accounting polices (continued}

Cash flows
Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non cash nature amd any deferrals or
accruals of past or future cash receipts or payments. The cash flows from repular revenue generating, financing and investing activitics of the Company are segrepated.

Government grant

Government grants are recognised where there is reasonable assurance that the grant will be received, and all attached conditions will be complied with. When the
grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related costs, for which it is intended to compensate, are
expensed. When the grant relates to an asset, it1s recognised as income in equal amounts over the expected useful life of the related asset.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The Key managerial personnel
comprising the Managing Director and Deputy Managing Director assess the financial performance and position of the Company, and make strategic decisions and
have been together identified as being the chief operating decision maker ({CODM").

Earnings per share

Basic earning per equity share are computed by dividing the net profit or loss attributable o the equity holders of the Company by the weighted average number of
equnty shares outstanding during the period. Diluted eamings per share are computed by dividing the net profit attributable to the equity holders of the Company by the
weighted average number of equity shares considered for denving basic earnings per equity share and also weighted average number of equity shares that could have
been issued wpon conversion of all dilutive potential equity shares.

Investment in subsidiaries
Investment in subsichanies is carried at cost in the separate financial staternents.

Exceptional items
Exceptional items include income or expense that are considered to be part of ondinary activities, however are of such significance and nature that separate disclosure
enables the user of the financial statements to wnderstand the impact in a more meaningful manner.

New and amended standards
The Company applied for the first-time certain standards and amendments, which are effective for annual periods beginning on or after 1 Apr 2022

(i) Onervus Contracts — Costs of Fulfilling a Contract — Amendments to Ind AS 37

The amendments to Ind AS 37 specify which costs an entity needs to include when assessing whether a contract is onerous or loss-making. The amendments apply a
“directly related cost approach”. The costs that relate directly to a contract to provide goods or services include both meremental costs for example direct labour and
materials and an allocation of other costs directly related to contract activities for example an allocation of the depreciation charge for an item of property, plant and
equipment used 1n fulfilling that contract. General and administrative costs do not relate directly to a contract and are excluded unless they are explicitly chargeable to
the counterparty under the contract.

The amendments are effective for annual reporting periods beginning on or after 1 April 2022,
These amendments are not expected o bave a material impact on the Company.

(ii) Reference to the Conceptual Framework — Amendments to Ind AS 103
The amendments replaced the reference to the ICAI's “Framework for the Preparation and Presentation of Financial Statements under Indian Accounting Standards™
with the reference to the “Conceptual Framework for Financial Reporting under Indian Accounting Standard”™ without significantly changing its requirements.

The amendments alsoe added an exception to the recognition principle of Ind AS 103 Business Combinations to avoid the issue of potential “day 2° gains or losses
arising for liabilities and contingent liabilitics that would be within the scope of Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets or Appendix C,
Levies, of Ind AS 37, if incurred separately.

It has alse been clarified that the existing guidance in Ind AS 103 for contingent assets would not be affected by replacing the reference to the Framework for the
Prepacation and Presentation of Financial Statements under Indian Accounting Standards.

These amendments are not expected to bave a material impact on the Company.

(ii1) Property, Plant and Equipment: Proceeds before Intended Use — Amendments to Ind AS 16
The amendments modified paragraph 17(c) of Ind AS 16 to clarify that excess of net sale proceeds of items produced over the cost of testing, if any, shall not be
recopnised in the profit or loss but deducted from the directly attributable costs considered as part of cost of an item of property, plant, and equipment.

These amendments are not expected fo have a material impact on the Company.

(iv) Ind AS 109 Finaneial Instruments — Fees in the *10 per cent’ test for derecognition of fimancial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or maodified financial liability are substantially different from the
terms of the original financial liability. These fees include only those paid or received between the borrower and the lender, including fees paid or received by either
the botrower or lender on the other’s behalf.

These amendments are not expected o bave a material impact on the Company.

Standurds notified but not yvet effective
There are no such Standards which are notified but not yet effective
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Operating segment

In accordance with Ind AS 108 "Operating Segments", segment information has been given in the consclidated financial statements of TVS

Supply Chain Solutions Limited and therefore no separmate disclosure on segment information is given in these standalone financial

statements.

Revenue from operations

Sale of products

Sale of services
Income from supply chain management services
Income from telecom services

Other operaiing revenue
Scrap sales
Others

Other income

Interest income under the effective interest method on:
Cash and cash equivalents
Secunty deposits
Loans to subsidiaries
Amortisation of financial guarantee liability
Income from finance lease
Interest income on income tax refund
Dividend income from subsidiaries
Exchange difference gain net
Gain on terrmination of lease
Business development and management services
Other non operating income

Employee benefits expense

Salanes, wages and bonus

Contribution to provident and other funds (refer note 30)

Share based payments (refer note 30)

Expenses related to post-emplovment defined benefit plans (refer note 30)
Expenses related to compensated absences

Staff welfare expenses

Finance costs

[nterest expenses
Interest on lease habilities
Other borrowing costs

Year ended Year ended
31 March 2023 31 March 2022
- 9.36
1,64,489.70 1,33,255.03
15,365 31 13.815.72
1,79,855.01 1,47,110.75
226.51 60.25
1,774 25 -
2.000.76 60.29
1,81,855.77 1,47,180.40
Year ended Year ended

31 March 2023

31 March 2022

204 27 454 38
51283 377.31
2,313.18 273.74
1,608.08 1,518.33
172 80 209 46
- 210.53
240.00 216.00
2,623.09 -
29975 38706
499979 3,423.57
3,014.65 1,851.92
15.988.44 8,922.30
Year ended Year ended
31 March 2023 31 March 2022
40,836.69 36,635.30
345877 3.082 86
89931 747.53
291.21 31523
517.38 435.77
3.810.57 3,073.02
49.813.93 44,290.61
Year ended Year ended
31 March 2023 31 March 2022
3,374 .66 2275.93
332387 2,682.59
139 %1 109.66
6,838.34 5,068.18
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9  Depreciation and amortisation expense

Depreciation of property, plant and equipment
Amortization of right-of-use assets
Amortisation of intangible assets

10 Other expenses

Freight charges
Sub-contracting costs*
Staff transportation charges
Material handling charges
Casual labour charges
Consumption of stores and spares
Power and fuel
Rent
Rates and taxes
Insurance
Repairs and maintenance
Plant and machimery
Buildings
Others
Advertisement and business promotion
Travelling and convevance
Communication costs
Printing and stationery
Factoring charges
Bank charges
Legal and professional fees
Security expenses
Payment to auditors (refer note below)
Exchange differences, net
Bad debts and advance written off (net of adjustment against provision for doubtful debts 3
1.562.92 lakhs (31 March 2022: T 145.64 lakhs))
Impairment losses on financial instrument
Loss on sale of property plant and equipment, net
Miscellaneous expenses

# Ineludes cost of sub-contracting in respect of services relating to installation and commissioning of telecom towers.

Note:
Details of payment to auditors

Audit of standalone financial statements

Audit of consolidated financial statements

Audit of subsidianes for consolidation purposes

Tax audit

Certification fees

Services in connection with proposed initial public offer
Re-imbursement of expenses

Reclassified to prepaid expenses (refer note below)
Net total

Year ended Year ended
31 March 2023 31 March 2022
3.,004.59 3,264.75
14,733.98 10,139.1%
297.04 241.05
18,635.61 13.644.98
Year ended Year ended
31 March 2023 31 March 2022
5247219 44,273 .17
14,141.34 0,184.95
1,633.17 1,826.%6
2,201.36 1,525.92
29,002 .38 20,135 .69
1.934.17 1,047.51
1,303.72 895.55
2,575.39 1,756.47
863 .60 479.35
578.78 381.85
49.50 111.13
77244 506.11
2.826.04 1,638.76
294 .81 151.21
1,165.14 613.10
491 31 422.01
1,147 54 976.43
1,057.88 223.66
4543 46.20
1,134 .52 231218
2.904.01 2,670.81
133.10 143.90
- 303.22
- 23 .86
3,593.29 2,083.71
46.2% 304.81
249 .90 412.39
1,22,618.19 95,356.21
Year ended Year ended
31 March 2023 31 March 2022
79.29 51.00
77 86 66 .40
276.99 184.54
2.00 2.00
11.00 7.50
169.07 248.00
16.23 -
63& 559.44
499,34 415.54
133.10 143.90

Note: Excludes remuneration for services in connection with proposed initial public offer of equity shares of the Company, which is included

in other current assets under the head prepaid expenses.
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11 Income tax expense

A. Amountis recognised in profit or loss Year ended Year ended
31 March 2023 31 March 2022
Current tax (a)
Tax relating to earlier years 51147 -
511.47 -
Deferred tax (b)
Adttributable to origination and reversal of temporary differences 1,331.96 (968.56)
1,331.%6 (968.56)
Tax expense (a+b) 1.843.43 (J68.56)
B. Income tax recognised in other comprehensive income
Year ended 31 March 2023 Year ended 31 March 2022
Tax (expense) / b A Tax (expense) f
Belore tax benefit Net of tax Before tax benefit Net of tax
Remeasurement of defined benefit liability / (281.34) 9831 {183.03) (150.73) 5267 {9R.06)
{asset)
i281 34y 98i3ol { 1&3.03} {150.73) %67 (98.06)
C'. Reconciliation of effective tax rate
Year ended Year ended
31 March 2023 31 March 2022
Profit before tax (1,082.64) (3,000.50)
Tax wsing the Company's domestic tax rate 25.17% {272.48) 34 94% (1,079.96)
Effects of :
Permanent disallowances 2% 1981 -3% 106.51
Change on account of adoption of lower tax regime -201% 2,180.90 0% -
Current year loss on which DTA was not recognised 0% - -2% 48.55
Others %% (84.80) 1% (43.66)
Effective tax rate -170% 1,843.43 31% (968.56)

For the year ending 31 March 2023, the management has elected to exercise the option permitted under section 115BAA of the Income Tax Act, 1961 as
introduced by the Taxation Laws (Amendment) Ordinance, 2019, Accordingly, the Company has re-measured its Deferred tax asset basis the rate prescribed

in the said section. Accordingly, deferred tax asset has reduced by 32,180.90 Lakhs.

D. Recognised deferred tax assets and liabilities

2. Deferred tax assets and liabilities are attribntable to the following :

Deferred tax assets (nef) 31 March 2023 31 March 2022
Deferred ¢ax asset
Employee benefits 01192 1.51411
Provision against financial assets 2,740,000 3,096.14
Carried forward tax losses - 95 45
Depreciation and amertisation 1,427.13 1,538.39
Right of use asset and lease hability 1,10842 117702
Net Deferred tax asset 6,187.56 7.421.21

E. Unrecognised deferred tax assets

Deferred tax assets have not been recognised mn respect of the following items, because it is not probable that future taxable profit will be available against

which the company can use the benefits therefrom:

31 March 2023

31 March 2022

Particulars Unrecognised Unrecognised
Gross amount fax el’;g':c ¢ Gross amount fax effg;c“ ¢

Tax losses (including capital loss) 16,010.72 4,029.58 13,906.99 4. 859.66
Unabsorbed depreciation - - 842 67 294 46
F. Tax losses carried lorward

Particulars 31 March 2023 | Expiry date* | 31 March 2022 | Expiry date *
Expity within 5 years 41018 | 2027-2028 41015 | 2027-2028
Expiry within 5-10 vears 15,600.54 | 2029-2030 4,176.92 | 2029-2030
Expity within 5-10 vears - 2080-2031 9 31989 | 2030-2031
Never expire - 842.67

16,010.72 14,749.66

* Expiry date mentioned 15 based on assessment vear.
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11 Income tax expense (continued)

D. Recognised deferred tax assets and liabilities (continued)

b. Movement in deferred tax assets

Balanwce as at  Recognised  Recognised Balance asat  Recognised  Recognised Balance as at
1 April 2021 in Profit & in OCI 31 March  in Profit & in OCI 31 March
Loss 2022 Loss 2023
Employee benetits 2,109.23 {647.79) 52.67 1.514.11 {700.50) 98.31 91192
Provision aganst financial assets 2,106 86 929 2% - 3.096.14 (356.05) - 2,740 09
Tax incentives 1.02 {1.02) - - - - -
Carried forward tax losses 9555 - - 9355 (95.55) - -
Depreciation and amortisation 1,002 87 53551 - 1,338 3% {111.26) - 142713
Eht of use asset and lease liability 1,054 44 G258 - 1,177.02 {68.60) - 1,108 42
Net Deferred tax asset 6,399.97 968.56 82.67 7,421.21 (1,331.96) 98.31 6,187.56




TVS SUPPLY CHAIN SOLUTIONS LIMITED
CIN: U63011TN2004PLCOS4655

Notes to the standalone finanecial statements for the year ended 31 March 2023
(Al arnounts are in Indian rupees () lalhs except share duta and otherwise stated)

12A Property, plant and equipment

a Reconciliation of earrying amount

Land Building Plant and Furniture and Vehicles Office Computer Tatal
equipment fixtures equipment eyuipment

Gross carrying amount
Balance as at 1 Apnl 2021 2,096.22 2,803.71 6,236.21 3,987 36 391.86 1,661.19 1,987 .59 24,164.15
Additions* - - 249.17 2.015.55 305.57 518.37 558.60 3,647.26
Disposals™* - - (277.02) (592.42) (35.87) (238.33) (331.21) (1,474.85)
Balance as at 31 March 2022 2.096.22 2,803.71 6,208.36 10,410.49 661.57 1,941.23 2.214.98 26,3356.56
Balance as at 1 Apnl 2022 2.00622 280371 6,208.36 10,410.49 661.57 1,941.23 2,214 98 26,336.56
Additions* - - 360.58 2.831.06 25502 821.95 1,247.78 5,517.29
Disposals™** - - (232.50) (50.62) {240.50) (30.32) (33.58) {587.52)
Balance as at 31 March 2023 2,096.22 2,803.71 6,336.44 13,190.93 676.99 2,732.86 3,429.18 31,266.33
Accumulated depreciation and Impairment losses
Balance as at 1 Apnl 2021 - 261.535 3,731.91 3,406 .83 121.33 75243 1,329.20 9.603.45
Depreciation for the vear - 54.14 836.14 1,637.10 78.68 316 32852 3,264.74
Disposals™** - - {194.74) (248.24) {15.74) {166.96) (259.55) {385.23)
Balance as at 31 March 2022 - 315.69 4,393.31 4,795.69 184.47 893.63 1,398.17 11,982.96
Balance as at 1 Apnil 2022 - 31569 4,393.31 4,795.69 184.47 895.63 1,398.17 11,982.96
Depreciation for the vear - 54.14 676.39 1,824 62 8390 420062 544 92 3,604.59
Disposals™* - - (201.85) (31.77) (124.57 (22.13) (33.10) {413.42)
Balance as at 31 March 2023 - 369.83 4,867.85 6,588.54 143.80 1,294.12 1,909.99 15,174.13
Carrying amounts (net)
As at 31 March 2022 2.096.22 2,488.02 1,815.05 5,614.80 477.10 1,045.60 §16.81 14,353. 60
As at 31 March 2023 2,096.22 2.433.88 1,468.59 6,602.39 833.19 1,438.74 1,519.19 16,092.2(

* Includes assets given on finance lease with written down value of T 168.36 lakhs (31 March 2022: Nil) acquired back from the customer.

** Includes certain assets procured exclusively for customers (net carrying amount of Nil (31 March 2022 : T 23549 lakhs)), which have been assessed to be finance lease in which the Company 1s a lessor

and accordingly reclassified.

b Security

For details of property, plant and equpment pledged provided as security against borrowings, refer note 23,



TVS SUPPLY CHAIN SOLUTIONS LIMITED
CIN: Us3011TN2004PLCO346355

Notes to the standalone financial statements for the year ended 31 March 2023
Al amounts are in Indian rupees (3) lakhs except share data and otherwise stated)

12B Capital work-in-progress & Intangible assets under development

a Ageing of capital work-in-progress & intangible assets under development

As at 31 March 2022
Projects in progress
Capital worke-in-progress
Intangible assets under development

As at 31 March 2023
Projects in progress
Capital worke-in-progress
Intangible assets under development

1 to 2 years

2 to 3 years >3 years

Total

293.83

293.83

1 to 2 years

2 to 3 years >3 years

Total

739.79
103.06

842.85

b Movement of capital work-in-progress & intangible assets under development

Reconciliation of carrying amount

Capital work-in-

Intangible asset

progress under
development
Balance as at 1 April 2021 407.27 -
Additions 4,067.31 -
Transferred to Property, plant and equipment / Other intangible assets {4,180.75) -
Balance as at 31 March 2022 293.83 -
Balance as at 1 April 2022 293.83 -
Additions 5,794.91 33163
Transterred to Property, plant and equipment / Other intangible assets {3,348 95) (228.57)
Balance as at 31 March 2023 739.79 103.06




TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U311 TN2004PLCOS4655

Notes to the standalone financial statements for the year ended 31 March 2023
AN amounts are in Indicn rupees (3) lukhs except shuve data and otherwise stated)

134 Goodwill

13B

Reconciliation of earrying amount

Goodwill

Tatal

Gross carrying amount
Balance as at 1 April 2021
Dhsposals

5,287.90

5,287.50

Balance as at 31 March 2022

5,287.90

3,287.90

Balance as at 1 April 2022
Disposals

5,287.90

5,287.90

Balance as at 31 March 2023

5,287.90

5,287.90

Accumulated impairment loss
Balance as at 1 Apnl 2021
Impairment for the year

Balance as at 31 March 2022

Balance as at 1 April 2022
Impairment for the year

Balance as at 31 March 2023

Carrylng amounts (het)

As at 31 March 2022

3,287.90

3,287.90

As at 31 March 2023

5,287.90

3,287.90

Key assumptions used for calculating the value in use:
Cash generating unit

31 March 2023

31 March 2022

Carrying amount of goodwill 5,287 90 5,287.90
Pre-tax discount rate 14.00% 9.70%
Projection period 5 Years 5 Years
Terminal growth rate 3.00% 3.00%
Other intangible assets
Reconciliation of carrying amount

Customer Brand Computer Tatal

relationship software

Gross carrying amount
Balance ag at 1 Apnl 2021 609.35 676.63 1,879.10 3.165.08
Additions - - 198.33 19833
Disposals/retirement - - - -
Balance as at 31 March 2022 609.35 676.63 2,077.43 3,363.41
Balance as at 1 April 2022 609.35 676.63 2,077.43 3.363.41
Additions - - 97912 979.12
Disposals/retirement - - {0.57) {0.57)
Balance as at 31 March 2023 609.35 676.63 3,055.98 4,341.96
Accumulated amortisation and impairment loss
Balance as at 1 Aprl 2021 329.12 676.63 1,624.78 2,630.53
Amortisation for the vear 87.05 - 154,00 241.05
Dhsposals/retirement - - - -
Balance as at 31 March 2022 416.17 676.63 1,778.78 2,871.58
Balance ag at 1| Apnl 2022 416.17 676.63 1,778.78 2.871.58
Amortisation for the year 87.05 - 209.99 207.04
Disposals/retirement - - (0.53) {0.53)
Balance as at 31 March 2023 503.22 676.63 1,988.24 3,168.09
Carrying amounts (hef)
As at 31 March 2022 193.18 - 298.65 491.83
As at 31 March 2023 106.13 - 1,067.74 1,173.87




TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U63011TN2004PLCUO54655

Notes to the standalone financial statements for the vear ended 31 March 2023
(Al amounts are in Indian rupees (¥} lalths except share data and otherwise stated)
13C Right of use assets

a The lease of buildings primarily consists of warehouses and office premises taken on lease for more than 12 months.

b  Set out below are the carrying amounts of right of use assets recognised and the movements during the yvear

Building Total
Net carrying amount
Balance as at 1 April 2021 23.650.777 23.650.77
Additions 16,068.67 16,065.67
Reversals (less) (3.266.26) (3,266.20)
Depreciation (less) (10,139.18) {10,139.18)
Balance us at 31 March 2022 26,314.00 26,314.00
Balance as at 1 April 2022 26,314.00 26,314.00
Additions 26.495.52 26,495.52
Reversals (lessi (1,202.49) {1,202.49)
Depreciation (less) (14,733.98) (14,733.98)
Balance as af 31 March 2023 36,873.05 36,873.05
Set out below are the carrving amounts of lease liabilities and the 31 March 2023 31 March 2022
movement during the year
Balance at the beginning of the vear 29.113.28 25,7782.89
Additions 25,617.06 15981.55
Accretion of interest 3,323.87 2.682.59
Payments (16,704.42) {11,680.42)
Reversals (1,520.04) (3,653.33)
Balance at the end of the year 39,829.75 29.113.28
Current 14,959.37 10,681.04
Non - Current 24.870.38 18,432.24
Cash outflows for leases 16,704 .42 11,680.42
The following are recognised in the statement of profit and loss 31 March 2023 31 March 2022
Depreciation expenses of right of use assets 14,733.98 10,139.18
Interest expenses on lease liabilities 3.323.87 2,682.59
Gain on termination of lease (299.75) (387.06)
Expenses relating to short term leases and leases of low value assets 2.57539 1,756.47
Total amount recognised in profit or loss 20,333.49 14,191.18




TV¥S SUPPLY CHAIN SOLUTHONS LIMITED

CIN: U63011TN2004PLCOS4655

Nutes to the standalone inancial staf ts for the year ended 31 March 2023
(Al amiounts are in Indian rupees (3) lakhs except share data and otherwise stated)
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A
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Investments
Non-current investnents

Unguoted investments in equity instruments
Iny ts in subsidiaries
TVS 8CS Global Freight Solutions Limited (Farmerly known as TYS Dynamic Global Freight Services Limited)
1,200,000 (31 March 2022 : 1,142,499} equity shares of 10 each tully pad up
TVS SCS (Siam) Limited ( Formely known as TVS Logistics SIAM Limited ), Thailand
100,000 (31 March 2022 ; 100,000} ordinary shares of 100 Baht cach fully paid up
TVS Ametica Inc.
490 (3] March 2022 ; 490 shares of oo par value
TVS Logistics Investment UK Limited
6,195,698 (31 March 2022 : 6,195,698) ordinary shares of 1 GBP each tully paid up
TVS Logishcs Invesiments USA [ne.
61,510 (31 March 2022 ; 61,510) shares of no par valuc
FLEXOL Packaging (India) Limited
770,416 (31 March 2022 :770,416) equity shares of T 10 each fully paid up
SPC Intcmational (India) Private Limitcd
51,000 (31 March 2022 : 51,000) equty shavres of ¥ 100 each tully pad up
TVS Packaging Sclutions Private Limited
10,000 (31 March 2022 ; 10,000} equity shares of F 10 cach fully paid up
TVS Supply Chain Solutions Pte. Ltd. (Formedy known as TVS-Asianics Supply Chain Solutions Linnited), Singapore
34,849,324 (31 March 2022 : 34,849 324) equity shares of 3GD | each fully paid up
TVS Toyata Tsusho Supply Chain Sclutions Limited
1,200,000 (31 March 2022 : 1,200,000 equity shares of Z 10 each fully paid up
White Data Systemns India Pyt Ltd (refer note 40000))
2,107,810 (31 March 2022 : 2,107,810} cepuity sharcs of # 10 cach fully paid up
Fit 3PL Warehousing Pvt Ltd
2000000 (3] March 2022 - 200,000} equity shares of ¥ 100 each fully pud up

Investments in jolnt ventures
TVS Indusional & Logistics Parcks Private Lunited *
5,500,000 (31 March 2022 : 5,500,000) cquity shares of ¥ L0 cach fully paid up

Ungquoted investment in preference shares carried at amortised cost
Cargowings Logistics Limited
25,000,000 (31 March 2022 : 23,000,000% redeemable preference shares ("RES™) of 11} each fully paid up

Unquoted investment in body corporate at fair value
Tamu nadu Apex Skill Development Centre for Logistics
2,00,000(31 March 2022 : 2,00,000 ) equity shares of ¥ 10 each fully paid up

Provision for decline in falr value of investments

Unguoted investments in eguity instruments/ preference shares
TVS America [nc.
Cargowings Logistics Limited

Total non-carrent investments

Aggregate amount of vnguoted investments

Aggregate amotint of impairment in the value of investments
Lonns

Loans to related parties

Unsecured, considered good (refer note 34}

Loans to others
Unsecured, considered doubtful
Provision for doubtfil loans to others

31 March 2023 31 March 2022
8.764.14 $,045.39
188,45 15845
90.04 90.04
5.006.44 5,066.44
3,666.60 3,666 60
1.909.77 1,903.77
561.49 561.49
100 100
18,260.36 18.260.36
120.00 120.00
4219.84 421984
20,410.00 20.410.00
63,258.13 62,539.38
1,375.00 137500
1.375.00 1.375.00
2,500.00 2,500.00
2,500.00 2,500.00
20.00 20.00
20.00 20.00
(90.04) (90 (4)
(2,500.00 (2,500.00)
(2.590.04) (2.590.04)
64,563.09 63,844.34
67.153.13 66,434.38
2,590.04 2,590.04
31 March 2023 31 March 2022
52,400.98 19,116 78
52,400.98 19,116.78
1,004.63 1,004 63
(1,004.63) (1,004.63)
52.400.98 19.116.78

—————
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Loans (continued)

Details of loan given to promoter, director, key managetial persoh or related partles that are repayable on demand :

Namwe of the borrower (Wholly Ow ned Subsidiaries)*
TVS Logistics Iovestment UK Limited, UK

TVS SCS (Siam) Limited (Formetly known as TVS Logistics SIAM Limited), Thailand

TVS Logistics Investment USA lnc

* The abave mentioned loan was provided to Whally Owncd Subsidiarics far the purpase of working capital.

Deposits and other receivables

Security deposits

Unsecured, considered good
Unsecured, considered doubtful
Provision for doubtfil sccurity depesits

Security deposit with related parties
Unsecured, considered gond

Other receivables

Advances to employees

Finance lease receivables (refer note 124 & 31)
Receivable from subsidiarics (refer note 34)
Receivable from others

Considered doubtful

Provision for doubtfil reccivables

Other financial assets

Advances recoverable in cash or kind
Unsecured, considered good

Interest aceroed on Dixed deposits
(nthers

For other financial assets secored against borrowings, see note 23,

(Hher non-current assets

Capltal advances

Unsecured considered good
Unscotired considered doubtful
Provision for unsecured doubtful

Advance lor supply of goods and services
Unscottred considered goad

Gihers
Prepaid expenses

Inventories

Stores and spares

Of the above, goods in fransit
For inventoncs sccured against borrowings, scc note 25.

31 March 2023 31 March 2022
Outstanding loan %o Quitstanding loan %o
40,137.38 76.60% 18.000.07 97.64%
488 .82 0.93% 450.71 236%
11,774.28 22.47% - 0P
52,400.98 100.00% 19,116.78 100.00%
Noni-current Current
31 March 2023 31 March 2022 31 March 2023 31 March 2022
4 488.08 2050207 1.499.565 1,233.94
- - 1130 1134012
- - (113.02) (113.02}
4.488.08 2902.07 1.499.65 1.233.94
636,04 521.57
656.04 521.57 -
- - 624,54 81031
74586 1,257 46 408,83 369 28
224549 204557 2504305 18,115.00
- - TR0T4 1580 74
- - (780743 (1380.74}
299135 3.903.03 26,077.34 1949465
8435.47 7226.67 27 .876.99 20;;'28.59
Current
31 March 2023 31 March 2022
iz 1391
9780 272
1.52 3713
13226 53.76
31 March 2023 31 March 2022
37332 137 13
014 014
(0143 (0.1}
373.32 137,15
- 155.00
- 155.00
329 30
3.29 6.56
376.61 298.71
31 March 2023 31 March 2022
307.44 263.04
307.44 263.04
- K11 |



TV¥S SUPPLY CHAIN SOLUTHONS LIMITED

CIN: U63011TN2004PLCOS4655

Nutes to the standalone inancial staf ts for the year ended 31 March 2023
(Al amiounts are in Indian rupees (3) lakhs except share data and otherwise stated)

20

204

208

Trade receivables 31 March 2023 31 March 2022
Gross Trade Beceivables

Unscetired, considered goad 26,681.13 2511849
Credit impaired 0932034 7.893.53
Loss Allowance

Credit impaired {9,320.36) (7,893 53)
Net Trade Receivables 26,681.18 25, 118.49
Non-current 604,13 ald 15
Curmrent 26,077.03 24,514.34

The Compeny's eXpasire to credit and currency risks, and loss allowances related to trade receivables arc disclosed in note 37,

Ageing of trade receivable from the due date of payment:

Non-Current
31 March 2023 Not due < 6 months G months to 1 1 to 2 years 2 to 3 years More than 3 Total
year years
Unscetired, considered goad
Undisputed 604.15 - - - - - 504.18
604.15 - - - - - G015
31 March 2022 Mot due < 6 months 6 moniths to 1 1 to 2 years 2 to 3 vears More than 3 Total
year years
Unsecured, considered good
Undisputed 604,13 - - - - - 604,15
604.15 - - - - - 604.15
Current
31 March 2023 Not due < 6 months G months to 1 1 to 2 years 2 to 3 years More than 3 Total
year years
Unscetired, considered goad
Undisputed 16,647 27 823287 375.58 - - 821.31 26,077.03
Disputed - - - - - - -
16,647 .27 8.232.87 375.58 - - 821.31 26,077.03
Trade Receivables - crodit impaircd
Undisputed 206,77 37743 197.63 4.450.80 1,797.99 1,186.74 8.507.38
Disputed - - - - - 812,98 812,98
296,77 57743 197.65 4,450.80 1,797.99 1.999.72 9.320.36
16.944.04 §.810.30 573.23 4.450.30 1,797.99 2.821.03 35.397.39
31 March 2022 Mot due < & months & months ko 1 1 to 2 years 2 to 3 years More than 3 Total
year years
Unscetired, considered goad
Undizputed 11,087 21 10.878.62 1,733.58 - - 81493 24.514.34
Disputed - - - - - - -
11.087.21 10.578.62 1,733.58 - - 814.93 24,514.34
Trade Receivables - crodit impaircd
Undizputed 401 .54 1.290.17 1,158.64 205586 2417.05 - 731326
Disputed - - - - - 570,27 570,27
401,54 1,290.17 115864 2,055.86 2417.05 570.27 7,893.53
11.488.75 12.168.79 2.892.22 2,053.86 2.417.05 1.385.20 32,407.87

Notc - No trade ar other reccivable arc due from dircctors ar other officers of the Company cither severally or jointly with any other pemon. Trade receivables including
receivables from related parties are non-interest bearing. Refer Note 34 for disclosure oo related parties.

Transferred financial assets that are derecognised in their entirety and with continuing iny olvement

The Company has transferred certain receivables under non-recovrse arrangements where substantial nsk and rewards related (o these recervables are transferred fo the buver and
the same is de-recogrised from the balance sheet. The amovnts collected on behalf of the Factor has been disclosed vnder ather financial liabilities.

Particulars 31 March 2023 31 March 2022
Carrying amount of transferred receivables 2019411 11,331 70
Carrying amount of cxposures retained by the Company - -

Transferred financial assets that are not derecognised in their entirety
Dwring the FY 2021-22, the Company has entered into a recourse factoring and the Company has not transferred substantially all nisks and rewards, hence these assets have not
been de-recognised it s entirety as at March 31, 2022 However, no such factoring iz entered into during the vear ending March 31, 2023,

Particulars 31 March 2023 31 March 2022
Carrying amount of transterred assets measured at amortized cost - 2909 08
Carrying amount of associated Liabilities (Parr of bomowings) - 2,000 08
Fair valuc of asscts - 2,909 08

Fair value of associated liabilities - 2999 98
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Cash and cash equivalents
Cash on hand

Balance with banks
O current accounts
Depaosits with orginal matnty of less than three months

Other bank balances

Dicposits with original maturity of more than 3 months

Other current assets

Advance related to supply of goods and services to parties other than related parties
Unsecured considered good
Unzecured considered doubttul
Provision for doubitful advances

Advance for supply of goods and services to related parties
Unsecored, considered good

Unbilled revenue

Other current assets

Prepaid expenses®

Balances with government anthonnes
Onhers

31 March 2023 31 March 2022
20.50 2029
28,276.32 16,8312 30
506.97 12,131.51
28.803.7% 28.064.60

31 March 2025

31 March 2022

3,525.38 280.56
3.525.38 280.56

31 March 2023 31 March 2022
2,860.11 343223
1.5777F 1.571.77

(1,577.77) (1,577 77)
2.860.11 3.432.23
457.58 $31.84
457.58 531.84
13,461.10 12,557.26
$,396.08 2.568.61
3,266.50 2,541 81
4.88 4588
8.667.46 %,115.30
25 M6.25 21,636.63

* includes eligible expenses iocumed (o connection With proposed initial public offer of equity shares of the Company amounting to ¥ 4,153.07 lakhs for the year ended March 31,
2023 (March 31, 2022: ¥ 2,844 77 lakhs), recoverable from selling shareholders or adjustable against share premium portion of the proposed [PO proceeds. The Company has
reviewsd the costs incurred in connection with the original dratt red berring prospectus and has expensad off’ # 1,000 lakhs as exceptional item to the profit & loss accoumnt (refer

nats 43},
For other current asscts securcd against barrowings, sce notc 25,

Share capital

Authorised share capital

582,600,000 cguity shares of ¥ | cach (31 March 2022; 588,000,000 cquity sharcs of # 1 cach)
1,200,000 (31 March 2022: 1 200,000) preterence shares of # 10 each #

3,154,000} (31 March 2022; 1,100,000} preference shares of 7 100} each

3,00,00,000 (31 March 2022: Nil) proference shares of Z 1 cach

Issued

Faquity shares

138,104, 00 {31 March 2022 138,104,010 equuty shares of 7 1 each at par

50,608,000 (31 March 2022: 50,668,000) cquity shares of % 1 cach at a promium of ¥ 18,57
32,231,940 (31 March 2022: 32,231,940} cquity shares of % | cach at a premivm of T 18.50
2.758,000 (31 March 2022: 2 758,000 equuty shares of ¥ 1 each at a premium of ¥ 6.50
44,568,160 (31 March 2022 44,568,160 equity shares of 2 1 each at a premium of ¥ 42,49
17,986,070 (31 March 2022: 17,986,070) cquity shares of ¥ | cachat a premium of T 68,50
31,635,150 (31 March 2022 : 31,635,150} equity shares of ¥ | each at a preminm of # 34.00
Q30,000 (3] March 2022 - 330,000) equity shares of F 1 each ar a premuvm of F 3400

12,089,310 (31 March 2022 ; 12,089,310} cquity sharcs of # | cachat a premium of T 143.75
599,980 (31 March 2022 : 699 980) equity shares of % 1 each (Refer note 24B)

31,086,790 (31 March 2022 ; 31,086,790} couity sharcs of #1 cach at a promium of # 143.75 per sharc *
14,33 820 (31 March 2022 : 14,33,820) equuty shares of F1 each at a prermum of F 127 (W} per share
26,000 (31 March 2022 : 26,000) equity shares of 21 each at a premium of ¥ 94.00 per share
40,950 (31 March 2022 ; Nil) cqjuity shares of ¥l cach ata premium of € 94,00 per share

12,00,020 {31 March 2022 : Wil) equily shares of 1 each (refer note 24B below)

60,720 (31 March 2022 : Nil) equity shares ot 2] each at a premium of ¥34.00 per share

Total issued capital

31 March 2023

31 March 2022

5,826.00 5,830.00
120.00 120.00
3,154.00
300.00 -
1,381.04 1,381 4
506.68 506.68
32232 32232
27.58 27.58
445,68 4435 68
179.86 173.86
3168.35 316.35
9.50 950
120.39 120.89
7.00 7.00
310.87 310.87
14.34 14 34
0.26 0.26
0.41 -
12,00
0.561 -
3,655.3% 3,642.37




TV¥S SUPPLY CHAIN SOLUTHONS LIMITED

CIN: U63011TN2004PLCOS4655

Nutes to the standalone inancial staf ts for the year ended 31 March 2023
(Al amiounts are in Indian rupees (3) lakhs except share data and otherwise stated)

244 Share capital (continued)

Called, Subscribed and Paid np

Equity shares

362,637,230 cquity shares of ¥ | cach (31 March 2022: 362,637,230 cquity sharcs of ¥ 1 cach) 3.639.39 362637
Add: Amount paid up on 1,600,000 equity shares of # | each forfeded at 0.2 each (31 March 20232: 1 600,000 equuy 3x 320

shares of # | each forfeited at 0.2 each?

364259 3.620.57

15,331 (31 March 2022- 15,351 ) 0% cumulative, redeemable, non-convertible, participanng preference shares have been classified asa foancial liability (see note 2353,

Note - The Board of Directors of the Company in its meeting beld oo December 13, 2021 and shareholders in the Extmordinary General Meeting beld oo Janvary 31, 2022
approved the sob-division of shares from # 10 per share to | per share. Shares infonmation presented in the financial statements is adjusted for the share split. The number of
shares used for the calculation of earnings per shace, and the eamings per share in Note 24E (including that in the comparative periods), have been adjusted for pursuant to
Paragraph 64 ot Ind AS 33 - "Eamings Per Share”, prescribed under Section 133 of the Companies Act, 2013,

a. Reconciliation of shares outstanding at the beginning and at end of the repor fing year

31 March 2023 31 March 2022
MNow ¥ in lakhs Nos T in lakhs
Equity shares
At the beginning of the year 35,26,37,230 3626.37 3,17.30,133 317301
Additional shares pursiant to share split during the year - - 28.55.71,197 -
Shares 1ssued during the year ( refer note below) 13,01,69( 13.02 4,53,35.900 453 36
Outstanding at the end of the year 36,39,38,920 3,639.39 36,26,37,230 3,626.37

b. Termsrights attached to equity shares
The Cowpany bas one class of equity shares having face value of # | per share. Each holder of equity shares is entitled to one vote per share. The Company declares and pays
dividend in Indian mipees. The dividend proposed by the Board of Dircctors is subject to the approval of the sharchalders in the ensving Annual General Meeting.

o, Terms/rights attached to preference shares

The preforcnce sharcs shall be cumulative, redecmable, non-canvertible, participating prefercnce shares ('preference shares”). The preference shares shall cany a proforcntial nght
to dividends over the Equity Shares. The preference shares shall cary a fixed mie of preferenfial dividend at the rate of 0.000H % per anoum [n addition to the fixed rate of
dividend, the preference shareholders shall, at their discretion, be entitled to additional preferential dividend and carry a preferential nght to dividends over the equity shares.
The preference chares shall be redeemed, from time to time as may be required by the preference shareholders at face value plus the redemption premiom payable thereon no
later than 20 vears from the date of allotment or longer period as may be prescribed by law.

The holder ol preterence shares have a right to vote only on resolutions placed before the company which directly aftect the rights attached to preterence shares and, any
resalution for the winding up of the company or for the repayment or reduction of its cquity or preference sharc capital and voting right on a pall shall be in proportion to the
share 10 the prid-op preference share capital of the company. On winding up or repayment of capital, the preference shareholders shall carry a preferential oght of repayment.

d. Details of shareholders holding more than 5% shares of a class of shares in the company

31 March 2023 31 March 2022
Number of %o holding Number of %o holding
shares shares

Equity shares of T 1 each (March 2022: T 1 each), fully paid up

TVS Mobility Pavate Limited * 10,72,73.430 29.48% 10,72.73,430 20.58%
T 5 Rajam Rubbers Private Limited 656,13 570 18.03% 6,56.13,570 18.09%4
Exor Special Opportunities haster Fund 4,235,600, 160 11.70% 4,25.69,160 11.74%
Mahogany Logistics Services Prvate Lunited (Formedy known as ‘'DRESE 3,75,02,140 10.30% 17502140 10.34%
Logistics Services Private Limuted'}

Mahogany Singapore Company Pre. Ltd 1.88,39.31( 5.18% 1,88,39.310 5.20%

# The members of the TVS Family bad entered into a Memorandum of Family Arcangement (“MFA™} dated 10 December 2020 in ovder to align and syuchromze the ownership’
control over vanous companies’ businesses with the management of the respective companies, as was being done by the respective branches’ sub-branches of the T¥S Family. In
the context of the above, a Composite Scheme of Amalgamation and Arrangement (“Schemc™) under sections 230 to 232 of the Companics Act, 2013 was filed with Hon’ble
National Company Law Tribunal, Chennai Bench (“NCLT)and an order was pronounced on 6th December 2021 sanctioning the Scheme by the NCLT

Consequent to the zame, and with effect from ¢ February 2022, the TSE. Mobility and Supply Chain Solutions Businezs Undertaking of T ¥ Sundram Ivengar and Sons Private
Litmted (“TVSS™) incluchng 10,72,73.430 equity shares representing 29.70% equity shares of TVS Supply Chain Solutions Linuted was, as a result of the demerger from TVES,
transferred to and vested upon TVS Mobility Povate Limited ( formedy known as T.S.Rajam Distabution Scrvices Pavate Limited). Conscquent to the abave, TVS Mobility
along wirh its wholly owned subsidianies, T. 8. Ryam Rubbers and Dhinrama Mobility acquired confrol of our Company from T. V. Sundmm Iyengar & Sons Private Limired.
Ramachandhran Dinesh was an ongioal Promoter of our Company.

0.0001% Cummnlative, redecimable, non-conivertible, parficipating preference shares of T 10

each, fally paid up

Tata International Limited Ta77 50.01% 7677 50.01%
Tata Industries Limited 7,674 49.00% 7674 40.99%

0.0001% Non- Cummulative, Non-Participating, Compulsorily Convertible Preference Shares

of ¥ 10 each, fully paid up

David Robbins - 0.00% 39,998 33.33%
Sanjive Shamia - 0.00% 40,002 33.33%
Andrew Jones - (L.00% 40,012 3333%
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244 Share capital (continued)

24B

24C

e. Details of shareholding of promoters

31 March 2023 31 March 2022
Number of % holding % Change Number of % holding % Change
shares During the vear shares During the year
TVS Mobility Povate Limited * 10,72,73,430 29.48% 0.00% 10,72,73,430 29.35% 100,004
T 5 Rajam Rubbers Prvate Limited ©,56,13,570 18.03% 0.00% 6,56,13,570 18.09% 100.00%4
Ramachandhran Dinesh 72.12,620 1.58% 0.00% T2.12,620 1.49% 5.76%%
Dhinrama Mobility Solution Private Limited 53,14.930 1.46% 0.00% 53,14,930 1.47% 100,004

COther Equity

Securitdes premium
Secunifies premiom 15 used to record the premium received on 1ssue of shares It 1s ufilised in accordaoce with rhe provisions for the Compantes Act, 2013,

Capital reserve
Duning prier ¥ears, the Company had reissued the sharcs forfeited. The profit oo reissuc of such forfeited shares has been transferred to capital reserve.

Capital redemption reserve

Dunng the vear ended 31 hMarch 2018, the Company had redeemed preference shares issved to Tata Intemational Limited and Tata lodostries Limited, out of profits of the
Company. A sum equvalent to the nominal amount of the shares redeemed bad been transferred to capital redemption rezerve wn accordance with the provisions of the
Compames Act, 2013.

Share options

The Company has Management Incentive Plan (MIP) scheme under which share options are granted to emplovees which has been approved by the shareholders of the company.
In accordance with the terms of the plan, ehgible employees may be granted options to purchaze equity shares of the Company if they are in service on exercise of the grant. Each
etployvee share option converts into one equuty share of the company on exercise at the exerciss price as per the scheme. The option carry newther rights to dividend vor voting
nghts. Options can be exercised at any time from the date of vesting to the date of their expiry.

Compulsorily convertible preference shares

O June 8, 2018 and August 22, 2018, the Company has allorted | 3,344 and 23,060 Non- Cumulative, Moo-Participating, Compulsonly Coovertible Preference Shares (“CCPS™)
of # 10 each respectively, at a premmum of ¥ M40 each o identified persons on a preferential basis for a consideration of ¥ 126.73 lakhs and ¥ 243.77 lakhs respectively. CCPS
carry a dividend of 0.001% per annum and the dividend rights are non- comulative. On November 20, 2018, the Company has issued bonus shares of 151,000 to the shaceholders
of CCPS in the ratio of 1:3.87 and the secunties premium account was utlized to the extent of ¥ 1510 lakhs for the issue of said bonus sharves. The preference shares to be
converted into cqual number of cquity sharcs mnking pari-passu with the oXisting cquity shares, after the end of four years from the date of issue or carlicr at the option of the
Board In the event of ligmdation of the Company before conversion of preference shares, the holders of preference shares will bave pnooty over equity shares o the repayment
of capital. Duriog the previous vear ended 31st Warch, 2022 the Company has converted 68,998 preference shares (oo equity shares of 69,998 mnking pan-passo with the
existing equity chares. Theze shares have been sub-divided into € 1 each in the extraordinary general meeting held on January 31, 2022 During the vear ended March 31, 2023,
the Company has converted 1,20,002 preterence shares into equity shares of 12,20,020 of face value # 1 each ranking pari-passu with the existing equity shares.

O February 7, 2020, the Company has allotted 10,23 350 Series A Compulsorily Couvertible Preterence Shares (“CCPS ™} of ¥ 100 each, at a premium of ¥ 161007 each to
Mahogany Singaporc Campany Pte. Lid (“CCPS Holder™) on a prefercntial basis, for a consideration of approx. 17,500 lakhs. Each CCPS camics a minimum preferential
dividend mre of 0.00HM % and 1o addition to and affer payment of such preferential dividend, the CCPS Holder would be entitled to participate pan-passu 1o any dividends paid to
the holders of shares of any other class (locluding equity shares) or senes on a pro rata, as-if-converted basis. Each CCPS would be converted wnto fully paid-up equity shares
ranking pari-passu with the existing equity shares, in the ratio of 1:1 (zubject to such adjustments az contemplated in the subscription agreement dated January 22, 2020 executed
by and amongst inter aha the Company and the CCPS Holder (“S5A™Y), on the sacher o' (1} expiry of a period of L8 [eighteen) months fiom the closing date (as defined imder the
SSA) (February 7, 2020% and (ii) the date when a prospective sharcholder (as defined under the S3A) (including such prospective sharcholder’s affiliates) acquires cquity shares
or equity secorifies eonvertible into equity shares representing, in the aggregate, at least 7% (Seven percent) of the then share capital of the Company (oo a folly diluted basis) (in
one or more transactions). Donng the vear ended 315t March 2022, the Company has converted the entire 10,323,350 CCPS nto 12,008,931 equity shares of ¥ 10 each at a preniiom
of # 1,437 .56 per share These shares have been sub-divided info ¥ 1 each 10 the extranrdinary geneml meeting held oo Jaovary 31, 2022,

O December 16, 2022 and December 27, 20122, the Company bas allotted 30,453,694 and 1,07.326 Senes A Compulsonly Convertible Preference Shares (“CCPS™) of 3 100
each, at a preouum of 7 272 each respectively to identified persons oo a preferential basis, for a consideration of approx. ¥ 11,720.00 lakhs. Each CCPS carries a cumulative
preferennal dividend rate of 0 0001 % per annom oo the subscription prace of the CCPS and shall be non-participanng preference shares. CCPS convertible compulsonly and
atomatically into such nomber of equity shares as per a pre-detenmined fonmula at the conversion date, which is hinked to the likelibood of IP0OY happening before a particolar
date as specified i the share purchase agreements and various possible valuation outcotnes from the [PO of the equity shares of the Company. CCES 15 convertible into vaciable
number of equity shares of the Company and bence bas been classified as a liability at fair value through profit and loss.

On March 29, 2023 and March 31, 2023 | the Company has allotted 2,777,778 and 6,944,444 Series F Compulsorily Convertible Preference Shares (“CCPS™ of ¥ 1 each, ata
peemiom of € 179 each respectively to identified persons on a preferential basis, for a consideration of approx. # 17,500.00 lakhs. Each CCPS carries a cumulative preferential
dividend rate of 0.0001% per antum on the subscriphon price of the OCPS and shall be non-participating preference shares. OCPS convertible compulsorily and automatically
into such number of cquity shares as per a pre-determined formula at the conversion date, which is linked to the likelihood of TPO happening befare a particular date as specified
10 the share purchase agreements. CCPS 15 convertible wnto vanable oumber of equity shares of the Company and hence has been classified as a linbiliry at fair valoe throogh
profit and loss.

(Hher items of OCI

Remeasarements of defined benefit liability (asset) 31 March 2023 31 March 2022
Orpening balance (353 94 53
Re-mcasurement gains’ (losscs) on defined benefit plans (net of taxcs) (183.03) (98067

Cloaing balance I186.56| ESS‘
Re-measurerent guins’ flosses) on defined benefif plans
Re-measvrement gains’ (losses)on defined benefit plans comprises actuarial gains and losses and retum on plan assets (exXcluding interest income ).
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(i}

25
(a)

)

Capital managzement
The Compeny's policy 15 to maintain a strong capital basc 5o as to maintain investor and creditor confidence and to sustain future development of the business.

The Company monitars capital using a mtio of 'debt’ to 'equity’. For this purpese, debt is defined as total debt, comprising interest-bearing loans and bamowings and obligations

under finance leases. Eqoiry eompnses all components of equity. There were oo changes to the measure of monitonng capiral 1o the periods presenred.

The Company's debt to equity ratio is as follows:

31 March 2023 31 March 2022
Non-current borrovangs 366859 1,094 38
Coment borrowings and current matunhes of noo-cument bomowings 44, 196,53 39,171.59
Debt 47,865.12 40,265.97
Total cquiy 1,49,257.94 1,20,920.09
Debt to eﬂ'tv ratio .32 D&
Earnings per share

Basic and diluted earnings per share

The ealculations of profit attnborable to equity shareholders and weighted average oumber of equity shares outstanding for purposes of basic and diluted earmogs per share

calculation are as follows:

Profit (loss) atiributable o equity shareholders 31 March 2023 31 March 2022
Prafit{loss) for the vear, attributable 1o the equity holders (2,926.07) (2,121.943
‘Weighted average number of equity shares 31 March 2023 31 March 2022
Weighted average number of equity shares 36,38,76,252 33.94,29,140
Add - Number of shares relating to compulsorily convertible preference shares 1,01,0d, 562 12,0000
Weighted average number of equity shares vsed 1o the caleulation of basic earmngs per share 38,29,80.814 34,06,29,160
Adjustments for dilunive effect

- Number of sharcs relating to Management Incentive Plan 76,57,931 28,060,508
Weighted average number of equity shares vsed in the calculation of diluted earnings per share 30.06,38,745 34,34,35,668
Borrowings 31 March 2023 31 March 2022

Non-current borrowings

Sccured term loans from baoks 3,668,509 1,094.38

Total non-current borrowings 3.668.59 li(l 94.38

Current borrowings

Loans repayable on demand

Secured 7.,500.00 1,000 0

Unsceonred 33,148.00 30,380.00

Bills discounting

Unsecured - 3,005 60

Redeemable preference shares (unsecured) £01.60 801 60

Cmpulsorily converdble preference shares (unsecured) 29,320,938 -
70,769.58 37,367.29

Current portion of non-current bor rowings

Sccured term loans from baoks 2.656.93 1,804.30

Coment portion of finance lease obligations (secored) - -

2,656.93 1,804.30
Tatal current borrowings 73.426.51 39,171.59

Information about Company's exposure to interesf rbe and houidiny rnisks is included in nore 37,
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25  Borruwings (confinued)
A Terms and repayment schedule

Terms and condinons of outstanding borrowings are as follows:

Carrving I as at
In Jukdis of INR Nominal Year of .
Currency I ¢ rate maturity 31 March 2023 31 March 2022
Secured Term loan from banks
[DFC First Bank Lumnited GEP 3.40% 2023 B44.72 247643
IDFC First Banok Limited INR 6 Month MCLR 2025 5,000,000
+ 5 bps
HDFC Bank Linuted INR 760 - 9.0% 2023 480.80 42225
6,325.52 2,598.68
Bill discounting / Factoring - Unsecared *
[DEC First Baok Limited INR 6500 - - 2,999.98
DBS Bank Limited { paying agent) INE 5.62% - - FT3.46
TREDS-lnvoicemart INR 6.5 - - 1,32225
5,095.69
Secured loans repayable on demand *
DES Bank Limited INR 6.400% - - 1,000 0
State Bank of India Limited INR 645% - 7.50% 7.500.00 -
7.500.00 1,000.00
Unsecured loans repavable on demand *
Related party - White Data Systems India Pvt Ltd INE 7.10% 1o 8.40% - 19400, (W} 118000
Related party - TVS SCS Glabal Freight Solutions Limited (Formerly known INR . ) - L.000.00
as TVS Dynamic Glabal Freight Services Limited) 7.10% 10 B.30% . 00
Standard Chartered Bank Limited INR 6.10% to 8.50% - 6,000, 00 -
[DEC First Baok Limited INR 6.50%-8.75% - 2,000.00 1,550.00
HDFC Bank Limited INR 6.45% - 8.61% - 11,440.00 16,990.00
DES Bank Limited INR 8.60% - 8.40% - 4,020.00 4,600 00
A%is Bank Limited INR 6.25%-7.00% - 9.498.00 5,060.00
33.148.00 30,380.00
Redeemable preference shares (unsecured)
Unsceonred INR 0.0001% - 891.60 891.60
$91.60 §91.60
Non-Participating, Conpmlsorily Comvertible Preference Shares
Unsecured (refer note 24B) INR (L0001 % - 2922093
29229.9% -
77,095.10 H0.205.97

* These are repayable on demand or payable within a penod 0f 12 months.
B Secured loans

Secured term loan from banks

Term loans from HDEC Bank Limited are secored by hypothecation of vehicles acgquired oot of the loan.
Forcign currency term loan from IDFC First Bank Limited arc secured by hvpothecation of movable fized asscts,
Term loan from [DFC First Bank Limited are secured gaianst noo-current portion of security deposit.

Secured loans repavable on demand fram banks
Working capital loan from DES Bank was secored upto Es. 10} crore against the debtors of the company.

C  Redeemable Preference Shares
The Company has cumulative, redecmable, non-convertible, participating preference shares. Thesc preference shares have been classificd as a liability. For nghts, preferences
and restrictions atfached to preference shares artached to these preference shares refer note 24

D Changes in labilides arlsing from Onancing activities

Certain items of plant and machivery have been obtained on finance lease bazis. The legal title to theze items vests with their lessor. The total future minimuom lease paymeuts at
the balance sheet date. element ob interest included in such payments, and present value of these mnimimm lease payments are as follows:

31 March 2023 31 March 2022

Opecning borrowing 40,265.97 30,292.48
Cash Hows 3684457 9997 06
Changes in fair values (15443 (23 57)
Closing borrowing 7709510 40,265,97

Note: For changes in liabilities arising from leasc liabilitics, refer note 13C(c)

F  Wilful Defaulter
The Compeny is not declarcd as wilful defanlter by any bank of financial institution or other lender,

G Utilization of borrowings
a} The Company has uzed the borrowings from banks tor the specific purpose for which it was taken at the balance sheet date.
b) The quarterly refurns/statements of current assets filed by the Company with banks in relation to secured borrowings wherever applicable, are in agreement with the books of
accolnts,

H Compulsorily Convertible Preference Shares
The carrving amount approxunates the fair value of the instrument and the value of COPS is #29,229 58 lakhs.
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26 Trade payables

Tradc payables to related partics (refer note 34)
Draes to micro, small and mediom enterprizes (refer note 33)
Cvher frade payables

Agpeing of frade payables from the due date of payment:
31 March 2025

Undisputed ducs - MSME
Undisputed dues - Others

31 March 2022

Undisputed dues - MSME
Undisputed ducs - Others

27 Other financial liabilities

Interest aceroed but nof due oo bormowings
Payablc ta factor (refor note 20:4)

Capital creditors

Amount due to employees

Financial guarantce Liability

Dues to subsidianes

28 Provigons

Praovisions for emaployee benefits
Liabality for gratuity
Liability for compensated absences

29  Other current linbilities

Statutory dues others
Advance from customers
(nher current liabilitics

31 March 2023 31 March 2022
571.05 365.37
9.938.71 2,362.05
31,795.04 3381984
42,304.80 36.551.26
Not due <1 year 1 to 2 years 2to 3 years More than 3 Total
years
6,690.40 308047 93.74 33.04 41.06 9.938.71
243,615.79 2,351.52 60.32 68 48 229.08 32.306.09
36.306.19 5,471.99 154.06 101.52 271.04 42,304.80
Not due < 1 year 1 to 2 years 2t0 3 years More than 3 Total
Years
71240 1,551.28 3nz7 60.21 6.%9 2,362.08
14,206.50 18,520.55 873.73 321.25 266,79 34,189.22
14£9.30 20,07&83 90.'&00 31&46 273.68 36,551.27
Non-current portion Current portion
31 March 2023 31 Moarch 2022 31 March 2023 31 March 2022
- 1800.29 9276
- - 9.760.93 282.83
- - 330.38 507.9§%
- - 7.190.51 7,162 06
2,245.49 2,645.57 1.941.68 1,317.00
- - 3,010.26 1.204.50
2,245.49 2,645.57 22,414.05 10,567.13
Noti-current portion Current portion
31 March 2023 31 March 2022 31 March 2023 31 March 2022
577.59 319.28 450.00 43535
70,76 238.17 336,12 834 11
1,278.35 557.45 786.12 1.269.46
31 March 2023 31 March 2022
4,649.76 3516.87
1,377.22 1,754 42
8.96 8.33
5.035.94 52?9.62
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30 Employee benefits

Defined contribution plans

The Company makes contributions, determined as a specified percentage of employee salaries, m respect of qualifying employees towards Provident Fund (PF)
and employees' state insurance (ESI} scheme which are defined contribution plans. The Company has no obligations other than to make the specified
contributions. The contributions are charged to the statement of profit and loss as they accrue. The amount recognised as an expense towards contribution to
Provident Fund and ES] for the year aggregated to ¥ 3,458.77 lakhs (31 March 2022: Z 3,082 86 lakhs).

Defined benefit plans Non-current Current
31 Mareh 2023 31 March 2022 31 March 2023 31 March 2022

Provision for gratuity ST1.59 31928 450.00 43535
For details about the related employee benefit expenses, see note 7

The Company has a defined benefit gratuity plan in India (the Plan), governed by the Payment of Gratuity Act, 1972, The Plan entitles an employee, who has
rendered at least five years of continuous service, to pratuity at the rate of fifteen days wapes for every completed year of service or part thereof in excess of six

months, based on the rate of wapes last drawn by the employee at the time of retirement, death or termination of employment.

These defined benefit plans expose the Company to actuarial risks, such as longevity risk, interest rate risk and market {iovestment) risk.

A, Funding

The gratoity plan of the Company is a partially funded plan with the Company making periodic contributions to a fund managed by Life Insurance Corporation

(LIC).
B. Reconciliation of the net defined benefit (asset) liability

The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit (asset) hability and its components:

Reconciliation of present value of defined benefit obligation

31 March 2023

31 March 2022

Balance at the beginning of the year 272411 232188
Benefits paid (345.08) (179.73)
Curremt service cost 306.15 32078
Interest cost 97.83 71.37
Actuanal {gains) losses recogmsed in other comprehensive income

- changes in demographic assumptions 43.07) -

- changes in financial assumptions (75.29) (30.18)
- experience adjustments 461.24 156.99
Balance at the end of the year 312589 2.724.11
Reconciliation of the fair value of plan assets 31 March 2023 31 March 2022
Balance at the beginning of the vear 1,96248 1,848 66
Contributions paid into the plan 299,59 247.55
Benefits paid (345.08) (179.73)
Interest income 112.77 7692
Actuarial pains / (losses) recognised in other comprehensive income 61.54 (23.92)
Bulanece at the end of the year 209830 1,969.48
Net defined benefit (asset) / liability 1,027.59 754.63

C. Expense recognised in profit or Joss

31 March 2023

31 March 2022

Current service ¢ost 306.15 32078

Interest cost 97 83 7137

Interest income (112.77) {76.92)
291.21 315.23

D. Remeasurements recognised in other comprehensive income

31 March 2023

31 March 2022

Actuanial gain/ (loss) on defined benefit obligation (342.88) {126.81}
Actuarial gain/ (loss) on plan assets 61.54 (23.92)
(281.34) (150.73)

E. Plan assets

Plan assets compnse of the following:
Insurer managed funds

F. Defined henefit obligation
i. Actnarial assumptions

Principal actuarial assumptions af the reporting date were:

31 March 2023

31 March 2022

2,098.30

1,269.48

2,098.30

1,969.48

31 March 2023

31 March 2022

Discount rate 7.20% 5.00%
Future salary growth 8.00%% 8.00%
Attrition rate 63.00% 58.00%
Expected return on plan assets 72005 3.000%
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30 Employee benefits (continued}

Defined benefit plans (continued)
ii. Sensitivity analysis

The sensitivity analyses bave been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable chanpes in
key assumptions oceurring at the end of the reporting period. Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions,
holding other assumptions constant, would have affected the defined benefit obligation by the amounts shown below:

31 March 2023 31 March 2022
Increase Decrease Increase Decrease
Discount rate (1% movement) {32.69) 33.03 {34.44) 3560
Future salary growth (1% movement) 4707 (46.67) 33.90 (33.45%)
Aftrition rate (1% movement) (5.83) 6.00 (.30} 2.58

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the
assumptions shown,

G. Maturity Profile of Defined Benefit Obligation 31 March 2023 31 March 2022
Within the next 12 months (next annual reporting penod) 1,976.52 1,561.95
Between 2 and 5 years 1.375.69 1,327 .62
Between 6 and 10 vears 39.45 63.33
Beyond 10 years 0.35 1.06
Total expected payments 3,392.01 2,953.96

The average duration of the defined benefit plan obligation at the end of the reporting vear is 1.58 years (31 March 2022: 1.72 years).

Share based payments

The company has Management Incentive Plan (MIP) scheme undler which share options are granted to employees which has been approved by the shareholders of
the company. In accordance with the terms of the plan, eligible emplovees may be granted options to purchase equity shares of the company if they are in service
on exercise of the grant. Each emplovee share option converts into one equity share of the company on exercise at the exercise price as per the scheme. The option
cany neither rights to dividend nor voting rights. Options can be exercised at any time from the date of vesting to the date of their expiry.

Fair value of share options granted during the year

During the year emded 31 March 2023 the Company has not granted any stock options. The weighted average fair value of the stock options granted during the
year ended 31 March 2022 7 51.10 (MIP I} & 7 43 .80 (MIP II*. Options were priced using a Black Scholes option valuation model & Monte Carlo simulation
madel for MIP I and II respectively. Where relevant, the expected life used in the model has been adjusted based on manapement's best estimate for the effects of
non-transferability, exercise restrictions and behavicural considerations. Expected volatility is based on the historical share price volatility of guideline companies
in developed and developing countrics.

* Fair value option of equity shares isswed wnder this grant is post share split with a face valve of T 1/~ each

Inputs in to the model:

MIPII-FPoolA MIPII-FPoolA MIPII-Pool A&

MIP L MIP I MIP1 MIP I & Pool B & Pool B Pool B
Grant date share price * # 96.40 153.15 141.89 141.89 26.40 119.38 119.38
Grant date 20-Mov-18 14-Feb-20 20-Mov-20 09-Feb-21 20-Mov-18 16-Mav-19 01-Jul-19
Exercise price # 95.00 95.00 95.00 Q95.00 95.00 95.00 95.00
Expected volatlity 32 .00% 3590% 52 30% 32 30% 33.10% 36.23% 36.23%
Option life 2.36 years 1.13 years 1 year 1 year 3.61 years 3.13 years 3 years
Dividend vield 0.15% 0.00% 0.00% 0.00% 0.15% 0.00% 0.00%
Risk fiee interest rate 7.28% 5108 3.80% 3.80% 7.50% 6.44% 6.44%
MIP I MIP 11
Grant date share price * # 12370 127.7¢
Grant date 08-Feb-22  (08-Feb-22
Exercise price # 95.00 95.00
Expected volatlity 53.40% 53.25%
Option life 1 year 1.39 vears
Dividend yield 0.00% 0.00%
Risk free interest rate 4.40% 4.35%

* Before adjustment of lack of marketability
# After giving effect of share sphit



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: Us3011 TN200PLCO54655

Notes to the standalone financial statements for the year ended 31 March 2023
{A¥ eenounis are in Indion rupees (3} lakhs except shave dote ond otherwise statedd)
30 Employee benefits (continued}

Share based payments (continned)

Movements in share options during the year

Year ended Year ended
MIP 1 31 March 2023 Weighted average 31 March 2022 Weighted average
Numbet of exercise price Number of exercise price
Options Options
Opening at the beginning of the year 1,25,93.450 A5.00 14,11,923 950,00
Additions in number of options on account of share split - - 1,27,07,307 95.00
Granted during the year - - 1707600 95.00
Exercised during the vear * 1,01,670 95.00 26,000 95.00
Forfeited and expired during the year 1.38.560 A5.00 32,07,380 Q5.00
Balance at the end of the year 1,23,53,220 95.00 1,25,93,450 95.00

¥ The weighted average market price of equity shares for options exercised during the year 15  180.00 (Previous year: ¥ 127.70)

Share options vested but not exercised 1,23,53.220 1,08.85.850
Year ended Year ended
MIP 1T 31 March 2023  Weighted average 31 March 2022 Weighted average
Number of exerclse price Number of exerddse price
Options Options
Opening at the beginning of the year 45,22,890 25.00 925,129 250.00
Additions in number of options on account of share split - - 83,26.161 93.00
Granted doring the year * - - 46, 73,070 Q5.00
Options lapsed © - - 92,51,290 -
Forfeited and expired during the year 2,635,560 95.00 1,50,180 -
Bulanee at the end of the year 42,587,330 95.00 45,22 890 9500

Share options vested but not exercised - -

* Under MIP I - Pool A & Pool B, shares vest on varying dates with an option life of 5 years after vesting. During the year ended March 31, 2022 the Company
has issued a modfied MIP II scheme with modified vesting conditions and replaced with MIP II - Pool A & Pool B. The Group has adopted modification
accounting under Ind AS 102

Share options outstanding a¢ the end of the year - MIP I - 12,353,220 MIP II - 4,257,330 (31 March 2022: MIP [ - 12,593,450 MIP 1I - 4,522,890)

The share options cutstanding at the end of the vear had a weighted average exercise price of Z 95.00 (31 March 2022: Z 95.00) and a weighted average remaining
contractual 0.25 vears (31 March 2022: 0.42 vears)
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31
A

32

Leases

Finance leases as lessor

The Company’s leasing armangement represents the certain forklifts and other assets given to customers which have been classified under Ind AS 116 on
Leases as Finance lease. The lease term covers the substantial period of the assets and all the risks and rewards of ownership are transferred to the lessee.
The Company records disposal of the property concerned and recognizes the finance income as part of Other income.

The reconeiliation between the gross investment in the lease at the end of the reporting period, and the present value of mimmum lease payments

receivable at the end of the reporting penod are as follows:

31 March 2023

31 March 2022

Gross investment 1,365.08 2.226.59
Unearned finance incotne (210.37) {399 86)
Net investment 1,154.71 1,826.73

Finance leases are receivable as follows:

Gross investment

31 March 2023

31 March 2022

Receivable within one year 32023 746.23
Receivable between one and five yvears 240.79 1,480.35
Receivable after five years 4.06 -
Total 1,365.08 2,226.59
Present value of minimum lease payments

Receivable within one year 408.85 569.28
Receivable between one and five vears 742 59 1,257.46
Receivable after five years 327 -
Total 1,154.71 1,826.74

Capital commitments and contingent liabilities

31 March 2023

31 March 2022

Estimated amount of contracts remaining to be executed on capital acecwnt (net of capital 1,346.19 1.537.26

advances) and not provided for

Contingenf linbilities:
Employee related iatters* 2,183.59 2.183.59
Corporate guarantes 1,62,924.33 1,56,382 87
Income tax related matters 1,364.47 -
Bank guarantees issued 75.69 7043
Service tax related matters 0715 1.194 .31
Sales tax related matters 158.00 11018
GST related matters 613.92 459.60
Claims not acknowledged as debt 48244 421.60

From time to time, the Company is involved in claims and legal matters ansing in the ordinary course of business. Management is not cumrently aware of
any matters that will have a material adverse effect on the financial position, results of operations, or cash flows of the Company.

* The Company has challenged the demand orders from PF authorities amounting to ¥ 2,183.59 Lakhs for the periods April 2011 to February 2015 an
the grounds that provident fund on certain allowances need not be mcluded for calculation of the Provident Fund contribution, as the same is not
umiversally paid to all the emplovees of the Company.

The Hon’ble Supreme Court of India by their order dated February 28, 2019, set out the principles based on which allowances paid to the employees
should be identified for inclusion for the purposes of computation of the Provident Fund contribution. Consequently, the Company has filed a review
petition to Regional Provident Fund Commissioner to review the demand order in the light of the Supreme Court decision. The Company has also
obtained an interim injunction from Honourable High Court of Madras pending disposal of the Company’s petition. Based on legal advice obtained,
the Company is of the view that no provision is required for the dispute in the financials as at March 31, 2023, During the vear ended March 31, 2023
the Company has paid a deposit of ¥ 360 lakhs agianst this case.
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33 Due to micro, small and medium enterprises
The management has identified enterprises which have provided goods and services to the Company and which quality under the definition of micro
and small enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006, Accordingly, the disclosure in respect of the
amounts payable to such enterprises as at 31 March 2023 has been made in these standalone financial statements based on information received and
available with the Company, to the extent identified by the management.

31 March 2023 31 March 2022

The amounts remaining unpaid to micro and small suppliers as at end of the accounting

year
Principal 9,038.71 2,362,035
Interest due thereon 11975 3743

The amount of interest paid by the buyer as per the Micro, Small and Medium Enterpnises - -
Development Act, 2006 (MSMED Act, 2006)

The amourmt of pavments made to the micro and small suppliers beyond the appointed day 20,256.24 9,062.13
during each accounting year

The amount of interest due and payable for the penod of delay 1 making payment (which - 47.32
have been paid but beyond the appointed day during the year) but without adding the
interest specified under MSMED Act, 2006

The amount of interest acerued and remaining unpaid at the end of each accounting vear - 11461

The amount of further interest remaining due and payable even in the succeeding years, - 90.18
unti] such date when the interest dues as above are actually paid to the small enterprizes
for the purpose of disallowance as a deductible expenditure under the MSMED Act. 2006
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34 Related party disclosures (refer note 244}

A. Enterprise having significant influence

B. Subsidiaries

. Step down subsidiaries

TVS Mobiluy Pnvate Limited (From 4th February 2022)
T V Sundram Iyengar & Sons Private Limited (Till 3ed Febrvary 2022)

TVS 5CS Global Freight Solutions Limited {Formerly known as TVS Dynamic Global Freight
Services Limited)

TVS SC8 (8iam) Limited (Formerly known as TVS Logistics SLTAM Limited), Thailand
TVS Logistics Investment UK Limited

TVS Logistics Investments USA Inc, USA

FLEXOL Packaging (India) Limited

TVS Supply Chain Solutions Ple. Ltd (Formetly known as TVS-Asianics Supply Chain
Solutions Pte. Limited), Singapore

TVS Packaging Solutions Private Limuled

SPC lnternational India Private Limited, India

White Data Systems India Frnvate Limited, India

TVS Tovota Tsusho Supply Chain Solutions Lumited

Fit 3PL Warshousing Private Lumited (Subaidiary from 13th October 2021)

TVS Supply Chain Solutions Limited, UK
Subsidiaries of TVS Supply Chain Sofutions Lamited, UK
MSys Software Solutions Linuted, UK {nll 20th December 2022)
Multipart Limited, UK tll 20uh December 2022)
Peter Thomas & Co (Refurtushing) Limited, UK
TVS Logistics Iberia S.L.. Spain
TVS Autosery GmbH, Germany
TVS Supply Chain Sclutions GmbH, Germany
Rico Logistics Limnted, UK
Subsidiaries of Rico Logistics Limited UK
Ricochet Spain, Spain
Subsidiaries of Ricochet Spain S L, Spain
Eltec [T Services S.LAUI
Rico Logistique, France
Rico Logistics Limuted, Austraha
Circle Express Limited, UK
Tt - Tec Computer Support Limited, Northern Ireland
Subsidiaries of Tri - Tec Compuier Support Limited, Novthern Ireland
Tt - Tec Support Limited, [reland
TVS SCS8 Rico Italia SRL
Triage Holdings Limited
Subsidiaries of Triage Holdings Linsited
Tnage Service Limited
OrderLogic Limited
SPC Intemalional Limited, UK
Subsidiaries of SPC International Limited UK
SPCINT Linuted, UK
SPC Intemahonal {Engineenng) Limited, UK
Fitcomp 171 Limited, UK
SPC EBT Trustees Limited, UK
SPC Intemnaiional Inc., USA
SPC Intemational s.r.o., Slovakia
TVE America [ng., USA
TVYE Supply Chain Solutions North America I[nc., USA (formerly known as Wainwnght
Industries Inc. USA)

Subsidiaries of TVS Supply Chain Seluiions Nerth America Inc, USA
TVE Transportation Solutions LLC, USA
TVS Supply Chain Solutions De Mexaco S A de C. V., Mexico
TVS Packaging Schutions Inc., USA
TVS SCS International Freight (Spain) SLU (Formerly known as Nadal Forwarding 8 L),
Spain
TVS 3CS Infernational Ple. Ltd (Formetly known as Pan Asia Logistics International Pte. Ltd)
TVS SCS Singapore Pte. Ltd (Formedy known as Fan Asia Logistics Singapore Pte. Ltd)
TVS Supply Chain Solutions { Thailand) Limited (Formerly known as TVS Asianics, Thailand)
Subsidiaries of TFS Supply Chatn Solutions (Thailand) Limited
TVS 8CS Logistics Management Co. Lid (Formerly known as TLM Logistics
Management Co., Ltd)
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34 Related party disclosures (continued)

. Step down subsidiaries {continued)

D. Subsidiaries of TVS Mobility Private Limited (From 4th
February 2022)

E. Subsidiaries of T ¥V Sundram lyengar & Sons Private Limited
(Till 31d Felwruary 2022)

F. Joint ¥Yentures

Subsicharies of TVE SCS Singapore Pie. Lid (Formerdy known as Pan Asia Logistics
Singapore Pte. Lid)
TVS 3CS Logistics Ltd
TWVS 8CS (Korea) Lid (Formerly known as Pan Asia Logistics Intemational (Korea) Lid)
TWVS 8CS Logistics {Thailand) Limited (Formerly known as Pan Asia Logistics { Thailand)
Lid)
TWVS 8CS Hong Kong Limited (Formerly know as Pan Asia Freight-Forwarding &
Logistics Hong Kong Ltd)
Pan Asia Container Line Pte Ltd, Hong Kong
TVS 8CS Deustschland Gmbh {Formerly known as Pan Asia Logistics Deotschland
GmbH)
TVS 8CS Malaysia Sdn BEhd
TVS 8CS Vietnam Company Limited (Formerdy known as Fan Asia Logishics Vietnam
Company Ltd)
FT Pan Asia Logistics Indonesia
TVS 5CE Taiwan Limited {Formerly known as Pan Asia Logistics Taiwan Ltd)
Pan Asia Freight-Forwarding & Logistics India Pvt Ltd
TVS Supply Chain Solutions Australia Holdings Pty Ltd (Formerly known as TV S-Asianics
Auvstahia Holdings Pry Lid)
Subsidhiaries of TVS Supply Chain Solutions Australia Holdings Prv Lid
T.LF Holdings Pty. Ltd, Australia
Subsidiaries of T.LF Holdings Pov. Lid Australia
TVS SCS (Aust) Pty. Lid{Formerly known as Transtar Intemational Freight (Aust) Pty
Ltd, Australia)
TVS SCS New Zealand Limited{Formerly known as Transtar [nternational Freight
Limited, New Zealand)
Kahn Nominges Pty Ltd, Austealia
Subsidharies of Kohwm Nominees Piy Lid, dustrafi
TVS SCS International Freight { Singapore) Ple. Ltd (Formerly known as Transtar
International Freight (Singapore) Pte. Limited, Singapore)
TVS 5CS International Freight Limited, Hong Kong
Subsicharies of TVE SCS Internaiionad Freight Limited, Hong Kong
Transtar International Freight (Shanghat) Limited
Transtar [nternational Freight (Malaysia) Sdn Bhd
TVS 3CS International Freight ( Thailand) Limited{Formerly known as Transtar
International Freight Lumited, Thailand)
TVS Suppty Chain Solutions Holdings Linmted (Thailand)
{formetly known as Transtar International Freight Holdings Linuted)

Sundaram [ndustries Private Limited
TVE Sinus Controls Private Limited

TVS Motor Company Limited

Sundaram Clayton Linuted

Lucas-TVS Limuled

Sundaram [ndustries Private Limited
Lucas Indian Service Limited

TVS Automobile Solutions Private Limited
TVS Training and Services Limited

TVS Electromics Limited

Sundram Fasteners Limitsd

TVS Industrial & Logistics Parks Private Limited
Linfox TYS Solutons Pty Limited. Australia (till 2nd Febroary 2023)
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34 Related party disclosures (continued)

. Key management personnel (KMFP)

H. Private Companies under common directorship/ Entities
conirolled by KMI* or relatives of KMP of the Company

Transactions during the year

Income lrom logistics services
Lucas-TVS Limited

Mr. E. Dinesh, Executive Yice Chairman

Mr. Ravi Viswanathan, Managing Director

Mr. 8. Ravichandran, Non-Executive Director

Mr. C. K_Ranganathan, Independent director (till May 16, 2022)

Mr. 5 Mahalingam, Independent dirsctor

Sti. Gopal Srintvasan, Non-Executive director (till 4th Febrary, 2022)
Sti. §.Ram, Non-Executive dwrector (till September 13, 2021)

Ms. Shobhana Eamachandhran, Non-Executive director

Mr. Ravi Prakash Baghavathula, Chief Financial Officer

Mr. P D Knshna Prasad, Company Secretary

Mr. Ashish Kaushik, Nominee director (w.e.f 8th October, 2021

Ms. Gauri Kumar, Additional Independent Director (w.e {. February 07, 2022)
Mr. B. Sriram, Additional ladependent Director (w.ef. February 07, 2022)
Mr. Tarun K hanna, Independent Director (w.e.f May 16, 2022)

Mr. Anand Kumar, Nominee director

Mr. Bobby Pauly, Nominee director (nll 13th Janwary, 2023)

TVS Automobile Solutions Private Limited
TVYE Srichakra Limited

Ki Mohility Sclutions Pvt Ltd

Sundaram Industries Private Limited

Cavin Kare Pyt Ltd (till May 16, 2022)
Sundharams Private Limited

Year ended
31 March 2023

Year ended
31 March 2022

Sundaram Indusines Povate Limited 113.63
TVS Motor Company Limited -
Sundaram Clayton Limited -

T V Sundram [yengar & Sons Private Limited -
TVE Toyota Tsusho Supply Chain Solutions Linuted -
FLEXOL Packaging {India) Limited -
Drive [ndia Enterprize Solutions Limited -
TVS SCS Global Freight Scluhons Limiled (Formedy known as TVS Dynanuc Global Freight Services Limited) 224
Sundram Fasteners Linuited -
TVS Srichakra Limited 6,843.57
TVS Automohile Solutions Private Limited -
K1 Mokility Solutions Pvt Lid 4.436.45
TVS Mobility Private Limited 018
FIT 3PL Warghousing Private Limited 197.74
SPC International {India) Private Limited 299
Sale of Goods

TVS Toyota Tsusho Supply Chain Solutions Limited 24268
Sundaram Clayton Limited -
FLEXOL Packaging (India) Limited -
Other income

TVS SCS Global Freight Solutions Limted (Formerly knowm as TVS Dynamic Global Freight Services Limited) 804.41
TVS Toyota Tsusho Supply Chain Solutions Limitsd 157.07
TVS Supply Chain Solutions North Amenca Inc USA 449 88
TVS Logistics Investment UK Limited 992 45
Rico Logistics Limited, UK 2,354.39
TVS Supply Chain Solutions Limiled, UK 1,498.88
TVE Logishics [beria S L., Span 1531
Lucas TVS Linuted -
FLEXOL Packaging {India) Ltd -
TVE Supply Chain Solutions Fte. Ltd {Formerly known as TVS-Asianics Supply Chain Solutions Pte. Limted, 252929
Singapore)

White Data Systems India Private Lumited 90.49
FIT 3PL Warghousing Private Limited 482.70
Share Based "ayments

Rico Logishcs Limted, JE 42512
TVE Supply Chain Sohutions Limuled, UK 471.62
TVS Supply Chain Solutions Nonth America lnc USA 191.99
TVS Supply Chain Solutions Pte, Ltd (Formerly known as TVS-Astanics Supply Chain Solutions Pte, Limited, Singapore 471.26
FLEXOL Packaging {India) Ltd 1.21
TVS Toyota Tsusho Supply Chain Solutions Limitsd 1.21

1,032 54
103 25
7226 61
10515
16726
5.60
158
1260
202
13333
6178.79
224992
8546

2898

443 66
8ol
7.50

62.82
148.01
37058
934 .04

235283
1,701.13
584
1045
1,066 93

2399
1.35
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34 Related party disclosures (continued)

Transactions during the year (continued)

Dividend income
TVS SCS Global Freight Scluhons Limiled (Formedy known as TVS Dynanuc Global Freight Services Limited)

Interest incomne

TVS Logistics [nvestments USA Inc., USA

TVS SCS (Siam) Limited (Formerly known as TVS Logistics S1IAM Limited), Thailand
TVE Logishics [nvestment UK Limited

Expenses incurred on behalf of

TVS Supply Chain Solutions Limited, UK

TVS Supply Chain Solutions Pte. Ltd (Formerly known as TV8-Asianics Supply Chain Sclutions Pte. Limited,
Singapore)

TVS Supply Chain Solutions Noith America ¢ USA

TVS Logistics [nvestment UK Limited

Rico Logishcs Limted, JE

White Data Systems India Pnivate Limited

TVS SCS Global Freight Solutions Limited

Interest expense

Drive [ndia Enterprize Solutions Limited

TVS SCS Global Freight Solutions Limited (Formerly known as TVS Dynamic Global Freight Services Lumited)
White Data Systems India Pnivate Limited

Purchase of spares, luel, others

T V¥ Sundram Iyengar & Sons Private Limited

Sundaram Industeies Private Limited

Lucas Indian Service Lumited

FLEXOL Packaging (India) Limited

Sundmm Fasteners Limited

TVS SCS Global Freight Scluhons Limiled (Formedy known as TVS Dynanuc Global Freight Services Limited)
TVS Mobility Private Limited

TVS Sirius Controls Private Limued

TVS Industrial & Logistics Park Limited (Formerly known as TVS Intrastrocture Pvt Ltd)

Freight, packing and forwarding expenses

FLEXOL Packaging {India) Limited

T ¥ Sundram [yengar & Sons Pnivate Limited

TVS SCS Global Freight Scluhons Limiled (Formedy known as TVS Dynanuc Global Freight Services Limited)
White Data Systems India Private Lumited

FIT 3PL Warchousing Private Linuted

Sundharams Private Limited

Sundaram Industries Private Limited

TVS Sirius Controls Private Limited

TVS Snchakra Limited

Rent

TVS Industrial & Logistics Park Limited (Formerly known as TVS Intrastrocture Pvt Ltd)
T V¥ Sundram [yengar & Sons Private Limited

Lucas-TVS Limited

TVS Mobility Private Limited

FIT 3PL Warchousing Private Linuted

TVS Awtomobile Solutions Private Limited

Repairs and maintenance
TVE Industnal & Logishics Fark Linuted {Formerly known as TVS Infrastructure Pt Lid)
TVS Automobile Solutions Private Limited

IT Support Cosis
FLEXOL Packaging India Limited
White Data Systems India Pnivate Limited

Expenses incurred by and reimbursed to

TVS Supphy Chain Solutions Pte. Ltd (Formerly known as TVS-Asianics Supply Chain Schrtions Pte. Linmted,
Singapore)

T V¥ Sundram Iyengar & Sons Private Limited

TVS Mobility Private Limited

TVS Logistics [nvestment UK Limited

White Data Systems India Pnivate Limited

TVE Supply Chain Solulions Norh Amenca Inc. JSA

Year ended
31 March 2023

Year ended
31 March 2022

240.00

83.53
33.97
2,195.65

30941
24138

198.07

45421

32.68

215.00
54.76

4984
174.65
331.85

8.99
0.48
0.10
1.04
45.38

1.861.83

271.50
188.48
216.13

6.67
42.19

29.79
171.65

1,588.09

9.03
30.13
0.44
20.15

216.00

3383
23591

103 48
203.58

10397

95.11
15124
15551

5422
87.04
102.58

93410
133797
1.80
50,59
20.56

1,020.25

299
070
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34 Related party disclosures (continued)

Transactions during the year (continued) Year ended Year ended
31 March 2023 31 March 2022
Other expenses
T V¥ Sundram Iyengar & Sons Private Limited - 10800
FLEXOL Packaging (India) Limited 2948 -
Sundaram Indusines Povate Limited - 004
TVS Sirius Controls Private Limiled 1.49 -
TVS Industrial & Logistics Park Limited (Formerly known as TVS Infrastrocture Pvt Ltd) 1,712.80 17.18
White Data Systems India Pnivate Limited 9553 9216
Sundhamms Private Limited 4.90 -
TVE Mobility Private Limited 524 -
Sale of Fixed Asset
TVS Tovota Tsusho Supply Chain Solutions Limited - 1393
Purchase of fixed assets
T V¥ Sundram [yengar & Sons Private Limited 08.85 11.47
TVS Industrial & Logistics Park Limited (Formerly known as TVS Infrastructure Pvt Ltd) 67.40
White Data Systems India Private Limited - 033
TVS Mobility Private Limited B2.70 -
In¥estment in equity shares
FLEXOL Packaging {India) Limited - 35669
TVS SCS Global Freight Solutions Limted (Formerly knowm as TVS Dynamic Global Freight Services Limited) 718.75 78125
FIT 3PL Warchousing Povate Limited - 2041000
Loans and advances
Given during the year
TVS Logistics Investments USA Inc., USA 11.748.29 -
TVS Logistics [nvestment UK Limited 15,878.45 15,501.00
Repayments made during the year
White Data Systems India Pnivate Limited 90000 92000
TVS SCS Global Freight Scluhons Limiled (Formedy known as TVS Dynanuc Global Freight Services Limited) 2.700.00 950.00
Taken during the year
White Data Systems India Private Limited - 250.00
TVS SCS Global Freight Solutions Limited (Formerly known as TVS Dynamic Global Freight Services Lumited) 4,700.00 400.00
Remuneration to Key Managerial Personnel
Mr. 5. Ravichandran, Non-Executrve Director - 406 35
Mr. Ravi Viswanathan, Managing Director 559.06 54270
Mr. B Dinesh, Execulive Vice Chairman F34.80 &540.00
Mr. Ravi Prakash Baghavathula, Chief Financial Officer .22 31414
Mr. P D Krishna Prasad, Company Secretary 56.33 5329
Sitting fees to Independent & Non-Executive Directors
Mr. C. K Ranganathan 1.75 2.50
Mr. S. Ravichandran 925 -
Mr. S Mahalingam 11.75 425
Sti. Gopal Srinivasan - 1.00
Sri. S.Ram - 0.50
Ms. Shobhana Ramachandhran 7.75 250
Ms. Gaun Kumar 875 100
Mr. B. Sriram 10.25 100
Mr. Taron Khanna 4.75 -
Commission to Independent & Non-Executive Directors
Mr. 5. Emvichandran 10.00 -
Mr. § Mahalingam 12.00 -
Ms. Shobhana Ramachandhran 10.00 -
Ms. Gaurt Kumar 10.00 -
Mr. B. Sriram 12.00 -
Mr. Tamun Khanna 10.00 -

1. As the fwturs liabilities of gratwity and leave encashment are provided on an actuwanal basis for the Company as a wholg, the amounts pertaining to the KMP is not
ascertainable separately and (herefore not included above,

2. Total employee stock compensation expense for the year ended March 31, 2023 and March 31, 2022 includes a charge of Nil and Z 327.10 lakhs, towards KMP
respectively.
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34 Related party disclosures (continued)
Year end balances:

Loans to related parties

TVS Logistics [nvestment UK Limited, UK

TVS Logistics Investments USA Inc, USA

TVS SCS (Siam) Limited (Formery known as TVS Logistics SIAM Limited), Thailand

Receivahbles

Sundaram Indusicies Private Linuted

TVS SCS Global Freight Solutions Limited (Formerly known as TVS Dynamic Global Freight Services Limited)
TVS Logistics [nvestment UK Limited

TVS Logistics Investments USA Inc, USA

TVS Supply Chain Solutions North Amenca, Inc., USA

FLEXOL Packaging (India) Limited

TVS Supply Chain Solutions Pte. Ltd. (Formerly known as TVS-Asianics Supply Chain Solutions Limited), Singapore
TVS SCS (Siam) Limited (Formerly known as TVS Logistics S1IAM Limited), Thailand
TVE Toyota Tsusho Supply Chain Solutions Linuted

TVE Supply Chain Sohutions Limuled, UK

Rico Logistics Limited, UK

T ¥V Sundram [yengar & Sons Private Limited

TVS Logistics [beria 8.L., Spain

TVS Srichakra Limited

White Data Systems India Private Limited

TVS Packaging Solutions Private Limited

TVS Automohile Solutions Private Limited

Ki Mohility Solutions Pyt Ltd

CavinKare Private Limited

FIT 3PL Warghousing Private Limited

Security deposits
TVS Industrial & Logistics Park Limited (Formerly known as TVS Infrastructure Pvt Ltd)

Other receivahbles - Advance for Supply of Goods & Services
TVS Industrial & Logistics Park Limited (Formerly known as TVS Intrastrocture Pvt Ltd)
T ¥V Sundaram Iyengar & Sons Private Linuted

Unsecured borrowing repayment on dem and from related party
White Data Systems India Pnivate Limited
TVS SCS Global Freight Scluhons Limiled (Formedy known as TVS Dynanuc Global Freight Services Limited)

Payables

T V Sundram [yengar & Sons Private Limited

Sundaram Industeies Private Limited

FLEXOL Packaging (India) Limited

TVS SCS Global Freight Solutions Limited (Formerly known as TVS Dynamic Global Freight Services Lumited)
TVE Industnal & Logishics Fark Linuted {Formerly known as TVS Infrastructure Pt Lid)

TVS Supply Chain Solutions Nonth America, Inc., USA

TVS Supply Chain Solutions Pte. Ltd. (Formerly known as TV S-Asianics Supply Chain Solutions Limited), Singapore
TVS Automobile Solutions Private Limited

TVS Toyota Tsusho Supply Chain Solutions Limitsd

TVS Packaging Solutions Privats Linuted

White Data Systems India Private Limited

TVS Supply Chain Solutions Limited, UK

TVS Logistics [beria 3.L., Spain

TVS Logistics [nvestment UK Limited

TVE Mobility Private Limited

FIT 3FL Warchousing Fovate Linuted

Sundhamms Private Limited

J1 March 2023

31 March 2022

40,137.88
11,774.28
488.82

25.96
24228
9.588.43
149.28
2,231.07
6.82
3.564.09
23471
21.82

(58.22)
5.706.83
1427
1,648.75
59.76
416

{0.44)
1,127.37

137.55

930.83

441.99
15.59

150.00

15.41
22.05
101.73
30.22
0.00
BD.15
2,796.50
102.45
3.24
1.00
68.05
0.73
125.14
59.82
154.82
0.14

18,666.08

450.71

BO8
46.41
6,457 41
6301
1,755.41
3597
240722
1RB.14
10721
208.06
3.562.14
7.87
571.23
6.74
347
50322
1076
12763
1958

78566

411.78
12006

1,180.00
1,000.00

1541
16.50
4470
14023
106 3%
1,090 81
1.00
2596

207
91.12
3463
2226
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34 Related party disclosures (continued)
Year end balances (continued):

Guarantees
TVS Logistics [nvestment UK Limited
TVS Supply Chain Solutions Pte. Ltd. (Formerly known as TVS-Asianics Supply Chain Solutions Limited), Singapore

Payable to Key Managerial Personnel

Eemuneration (0 Mr. 5. Eavichandtan, Non-Execuiive Divector
Remuneration (o Mr. Ravi Viswanathan, Managing Director
Eemuneration to Mr. . Dinesh, Executive Vice Charrman

Remuneration to Mr. Ravi Prakash Baghavathula, Chief Financial Officer
Commission to Independent & Non-Executive Directors

Remuneration to Mr. P D Krishna Prasad, Company Secretary

J1 March 2023

31 March 2022

1,16,031.82
46,892 .51

250.00
400.00
123.32
64.00
242

54,685.1%
61,697 .68

209.04
200,00
200.00
173.5%9

375
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35 Transfer pricing

The Company has international transactions with related parties. The management confirms that all such transactions are in compliance with the provisions of Income-tax Act, 1961. The
management also confirms that it maintains documents as prescribed by the Income Tax Act to prove that the international and domestic transactions are at arm’s length and the aforesaid
legislation will not have any impact on the standalone financial statements, particularly on the amount of tax expense and that of provision for taxation.

36 Disclosure pursuant to Ind AS 115 “Revenue from Contracts with Customers”:

A. Disaggregated revenue information

Segment 31 March 2023 31 March 2022

India QOutside India Total India Outside India Total
Type of goods or service
Revenue from operations 1,81,855.77 - 1,81,855.77 1,47 180.40 - 1,47,180.40
Total revenue from contracts with customers 1,81,855.77 - 1,81,855.77 1,47,180.40 - 1,47,180.40

B. Timing of revenue recognition

Particulars 31 March 2023 31 March 2022
Goods transferred at a point in time 2,000.76 440.75
Services transferred over time 1,79,855.01 1.46,739.65
Total revenue from contracts with customers 1,81,855.77 1,47,180.40

C. Summary of contract balances

Particulars

31 March 2023

31 March 2022

Trade Receivables (Gross)
Contract assets (Unbilled revenue) (Refer note below)
Contract liability ( Advance from Customers)

36.001.54
13,461.10
1,377.22

33,012.02
12,55726
1,754.42

Note:

Contract assets are initially recognised for revenue earned from supply chain management services as receipt of consideration is conditional on successful completion. Upon completion and
acceptance by the custemer, the amounts recegnised as contract assels are reclassified to trade receivables.

D. Reconciliation of Revenue from sale of products/services with the confracted price

Particulars

31 March 2023

31 March 2022

Revenue as per contracted price
Less: Trade discounts, volume rebates ete.
Revenue as per statement of profit and loss

1,82,43%.49
583.72

1,81,855.77

1.48.344 31
1.16392
1,47,18G.40
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37 Financial instruments - Fair values and risk management

A. Accounting classification and fair values and fair value hierarchy

This section explains the carrying amounts and fair values of financial assets and liabilities, including judgements and estimates made in determinimg the fair values of the standalone financial instruments that are (a)
recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in
determuning fair value, the Company has classified its financial instruments into the three levels as described m note 3.

Carrying amount Fair value
Note 31 March 2023 31 March 2022
FVTPL FVTOCI Amortised FVTPL FVTOCI Amortised Level 1 Level 2 Level 3 Total
cost cost
Financial assets measured at fair value
Investments 14 20.00 - - 20.00 - - - - 20.00 20.00
Financial assets not measured at fuir value
Investments 14 - - - - - - - - - -
Loans 15 - - 52,400 98 - - 19,116.78 - - - -
Deposits and other receivables 16 - - 35,712.46 - - 28,055 206 - - - -
Trade receivables 20 - - 20,681 18 - - 25,118.49 - - - -
Cash and cash equivalents 21 - - 28,803.79 - - 28,964 .60 - - - -
Other bank balances 22 - - 3,52538 - - 280.56 - - - -
Other financial assets 17 - - 13226 - - 53.76 - - - -
Total 20.00 - 1,47,256.05 20.00 - 1,01,58%.45 - - 20.00 20.00
Financial Liabilities not measured at fair value
Borrowings 25 - - 77,095 10 - - 40,265 97 - - - -
Trade payables 26 - - 42,304 80 - - 36,551.26 - - - -
Other financial liabilities 27 - - 24,659 54 - - 13,212.70 - - - -
Total - - 1,44,059.44 - - 90,029.93 - - - -

Note: The Company has not disclosed fair values of financial instruments such as loans, deposits and other receivables, trade receivables, cash and cash equivalents, other bank balances, other financial assets,
borrowings, lease liability, trade payables, other financial liabilities because their carrying amounts are reasonable approximations of their fair values. The Company has also not disclosed fair values of investments
carried at cost.
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37 Financial instrumenis - Fair values and risk management {continued)
B. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
- credit nisk;

- liquidity nsk; and

- market risk

i Risk management framework
The Company’s board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The
board of directors along with the senior management are responsible for developing and monitoring the Company’s risk management policies.

The Company’s risk management olicies are established to identify and analyse the nisks faced by the Company, to set appropnate nsk limits and
controls and to tmonitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in inarket
conditions and the Company’s activities. The Company, through its traimng and management standards and procedures, aims to maintain a disciplined
and constructive control environment in which all employees understand their roles and obligations.

it. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company's receivables from customers; loans and investments.

The carrying amounts of financial assets represent the maximum credit sk exposure.

Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the
Company grants credit terms in the normal course of business. The Company establishes an allowance for doubtful debts and impairment that represents
its estimate of incumred losses in respect of the Company’s trade receivables, certain loans and advances and other financial assets.

The maximum exposure to credit risk for trade and other receivables are as follows:

Carrying amount

31 March 2023 31 March 2022

Trade receivables 26,681.1% 25115.49
Investments 2000 20.00
Cash and cash equivalents 28,803.79 28,964 60
Other bank balances 3,525.3% 280,58
Loans 52,40098 19,116.78
Deposits and other receivables 3571246 2R8,05526
Other financial assets 13226 53,76
Total 1,47,276.05 1,01,609.45
Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer,
including the default nisk of the industry and country in which the customer operates, also has an influence on credit nisk assessment.

Exposures to customers outstanding at the end of each reporting period are reviewed by the Company to determine incurred and expected credit losses.
The impairment loss at the reporting dates relates to several customers that have defaulted on their payments to the Company and are not expected o be
able to pay their outstanding balances, mainly due to economic circumstances.

The Company determines credit risk based on a variety of factors including but not limited to the age of the receivables, cash flow projections and
available information about customers from internal/external sources. The Company establishes an allowance for impairment that represents its estimate
of expected losses in respect of trade receivables.

The ageing of trade receivables that were not impaired as at the reporting date was:
As at 31 March 2023

Gross carrying Weighted- Loss allowance

amount average loss rate
Not due & Past due 1-50 days 24.916.46 1.6% {391.26)
Past due 91-180 days 1.442.03 33.5% {482.94)
Past due 181-365 days 57323 34.5% {197.65)
Past due for more than 365 days 9.069.82 00 9% {8.248.51)

Total 36.001.54 (9.320.36)
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37 Financial instrumenis - Fair values and risk management {continued)
B. Financial risk management {(continued)
it Credit risk (contd )
As at 31 March 2022

Gross carryving Weighted- Loss allowance

amount average loss rate
Not due & Past due 1-90 days 17.059.60 4.1% (697.62)
Past due 91-180 days 3,79394 228% (64 .77)
Past due L1R81-365 days 5,568.69 27.3% {1,522.40)
Past due for more than 365 days 6,589.78 73.0% (4,.%08.74)
Total 33,012.01 (7,893.53)

Movements in the allowance for impairment in respect of trade receivables

The movement in the allowancs for impairment in respect of trade receivables is as follows:

31 March 2023 31 March 2022

Balance at the beginning of the year 7,893.53 4,904 82
Add - Provision for the year 2,005.63 2,988.71
Less: Provision withdrawn against bad debts written off (1,478.80) -

Balance at end of the year 9,320.36 7,.893.53

Cash and cash equivalents and other bank balances
The Company holds cash and bank balances of T32.329.17 lakhs as at 31 March 2023 (31 March 2022: 329,245 16 lakhs). The credit worthiness of such
banks and financial institutions are evaluated by the management on an ongoing basis and is considered to be good.

Deposits and other receivables

The Company has Deposits and other recetvables of 35,712 46 lakhs as at 31 March 2023 (31 March 2022: ¥28,055.26 lakhs). It consists of deposit
given in relation to leasehold premises occupied by the Company for carmying out its operations and receivable from subsidiaries. The Company does not
expect any losses from non-performance by these counter-parties.

Loans, Investmenis and Other financial assets
The Cotnpany has loans, investments and other financial assets of 79,234 42 lakhs as at 31 March 2023 (31 March 2022: ¥44,309.03 lakhs). The credit

worthiness of such parties are evaluated by the management on an ongoing basis and are provided wherever necessary and the remaining balances are
considered to be good.

itk Liquidity risk

Liquidity nisk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are seitled by
delivening cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient
liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or nsking damage to
the Company’s reputation.
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37 Financial instrumenis - Fair values and risk management {continued)

B. Financial risk management {(continued)

Exposure to Hauidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include
contractual interest payments and exclude the impact of netting agreements:

Caontractual cash flows

Carrying Total 1 vear or less 1-5 years More than 5
amount Vears
31 March 2023
Non derivative financial liabilities
Current and non-current borrowings
Secured term loan from banks 6,325.52 6,325.52 2,656.93 3,668.59
Unsecured loans repayable on demand 33,148 00 33,148.00 33.148.00 - -
Secured loans repavable on demand 7,500.00 7,500.00 7,500.00 - -
Commercial Paper - - - - -
Unsecured Bills discounting - - - - -
Redeemable preference shares 291 .60 891.60 891 .60 - -
Compulsorily convertible preference shares 2922098 29,229 908 20,220 98 - -
Others
Trade payables 42,304.80 42,304.80 42.304.80 - -
Other financial liabilities 24,659.54 24 659 534 24,659.54 - -
14405944  1,44.059.44 1,40.390.85 3,668.59 -
Contractual cash flows
Carrying Total 1 vear or less 1-5 vears More than 5
amowunt YEars

31 March 2022
Non derivative financial liabilities
Curremt and non-current borrowings
Secured term loan from banks 2,808 68 2,808 68 1,804.30 1,004 .38 -
Unsecured term loans from banks 30,380.00 30,380.00 30,380.00 - -
Secured term loans from financial institutons 1,000.00 1,000.00 1,000.00 - -
Unsecured loans repayable on demand
Unsecured Bills discounting 5,095 69 5,093 69 5,095 69 - -
Redeemable preference shares 291.60 891.60 891.60 - -
Others
Trade pavables 36,551.26 36,551.26 36.551.26 - -
Other financial liabilities 13,212.70 13,212.70 10,567.13 2,645.57 -

90,029.93 90,029.93 §6.289.97 3,739.96 -
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37 Financial instruments - Fair values and risk management (continued)

v Market risk
Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates will affect the Company's income of the value of 1t's holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within ascceptable parameters and optimising the retumn.

Currency risk

The Company is exposed to currency risk to the extent that there is a mismatch between the currencies in which revenues, loans given to related parties and other payables and receivables are
denominated in a currency other than the INR. The company does not hedge its foreign currency risk in general except in case of certain paysbles and receivables denominated in foreign
currency wWhich are hedged through the use of forward exchange contracts. The Company does not apply hedge accounting in respect of such forward exchange conitracts.

The following table analyzes foreign currency risk from financial instruments. The amounts disclosed in the table below are in equivalent T for the various currencies to which the Company is

exposed to currency risk,
As at 31 March 2023 As at 31 March 2022
USD Euro GBP SGD AED THR USD Euroe GRP SGD AED THB

Financial assets:
Investments - - - - - - - - - - - -
Loans 12,263.10 - 40,137.88 - - - 456.71 - 18,666.08 - - -
Deposits and other receivables 302781 1639 19,174.63 3,504.66 - 23471 2,654.19 - 14,092.34  2332.01 - 188.14
Trade receivables - - - - - - 107.8% - - - - -
Cash and cash equivalents - - 13.52 - - - - - - - - -
Other bank balances - - - - - - - - - - - -
Other financial assets - - - - - - - - - - - -

1529091 16.39 59,326.03 3,504.66 - 234.71 3212.79 - 32,738.42  2,332.01 - 188.14
Financial liabilities:
Borrowings - - 844,72 - - - - - 247643 - - -
Lease liability - - - - - - - - - - - -
Trade payables 1.10 - - - - - - - - - - -
Other financial habilities 72761 - 3,665.58 2,796.50 - - 835.77 - 3,217.92 1,690.81 - -

728.71 - 4,510.30 2,796.50 - - 835.77 - 5,694.35  1.090.81 - -

Net assets / (liabilities) 14,562.20  16.39 54,815.73 708.16 - 234.71 2,377.02 - 27,064.00 1,241.20 - 188.14
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37 Financial instruments - Fair values and risk management {continued)

iv. Market risk (continued)

Currency visk (continued)

Sensitivity analysis

A reagonably possible strengthening {weakening) of the ¥ against the respective currencies noted below at 31 December would have aftected the
measurement of financial instruments denominated in a foreign currency and atfected equity and profit or loss by the amounts shown below. This
analysis assumes that all other vanables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases.

Profit or (loss) Equity, net of tax
Weakening _ Strengthening Wealening _ Strengthening

31 March 2023

United States Dollar (1% movement) 145.62 (145.62) - -
Euro {1% movement) 16 (0.16) - -
Great Britain Pound (1% movement) 34816 (548.16) - -
Singapore Dollar (1% movement) 7.08 (7.08) - -
Thailand Bhat {1% movement) 235 {(2.3%) - -
31 March 2022

United States Dollar (1% movement) 23.77 (23.77) - -
Great Britain Pound (1% movement) 27064 (270.64) - -
Singapore Dollar (1% movement) 1241 (12.41) - -
Thailand Bhat {1% movement) 1.88 {1.88) - -

Interest rate risk

The interest rate profile of the Company's interest-bearing financial instruments is as follows:

Variable instruments
Financial Liabilities

- Term loans from bhanks

- Loans repayable on demand

Fixed rate instruments

Financial assets

- Loans

- Deeposits with banks

Financial Liahilities

- Term loans from banks

- Loans repayable on demand

- Vendor ill discounting

- Redeemable preference shares

- Compulsorily convertible preference shares

Fair value sensitivity analysis jor fixed-rate instruments

31 March 2023 31 March 2022
5,000.00 -

32,958.00 28,200.00

52,400.98 1911678

4,032.35 12,412.07

1,325.52 2,89568

7.690.00 3.180.00

- 5,095.6%

891.60 891.60
2922898 -

A reasonably possible change of 100 basis points in interest rates at the reporting date would not have any impact on the reported profit or loss or
equity as these fixed rate instruments (loans given, investments made and borrowings) are carried at amortised cost, any changes in interest rates are

net ¢considered for subsequent measurement.

Cash flow sensithvity analysis for variable rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased (decreased) equity and profit or loss by
the amounts shown below, This analysis assumes that all other variables remain constant.



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: Us3011 TN2004PLC0O54655

Notes to the standalone financial statements for the year ended 31 March 2023
Al wmonnts are in Indian rupees (3) lakhs except share data and otherwise stated)

38

39

41

42

Registration of charges or satisfaction with Registrar of Companies
The Company does net have any charges or satisfaction which 15 yet to be registered with ROC beyond the statutory period.

Corporate social responsibility (applicable for Companies registered in India) 31 March 2023 31 March 2022
a Amount required to be spent during the year - -
b Amount approved by the board to be spent during the vear - -
¢ Amount spent dunng the vear on:
1} Construction/acquisition of any asset - -
11} On purposes other than 1) above - -
d Amount of expenditure incurred - -
e Shortfall at the end of the yvear - -
I Total of previous vears shortfall - -

h Nature of CSR activities - -

Undisclosed income

The Company has no transaction which 1s not recorded in the books of accounts that has been surrendered or disclosed as income during the
vear in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act,
1961}

Benami property
The Company does not have anv Benami property, where any proceeding has been initiated or pending against the Company for holding any
Benarm property.

Crypto currency
The Company has not traded or invested Crypto currency during the current vear or the preceding vear,

Exceptional Items 31 March 2023 31 March 2022
Arbitration cost - (785.72)
Loss on sale of investments refer note (1) below - (138.94)
Consideration from disposal of assets held for sale refer note (i1} below - 100.00
IPO Costs charged off 23 (1,0600.00% -

(1,000.00) (824.66)
Mote -

(1} During the prior year ended 31 March 2022, the Company has sold the entire debenture mstruments to Dnve India Enterprise Selutions
Limited for a consideration of ¥ 1,822.10 lakhs and derecogmsed the investment in debentures along with the 1nterest acerued. The Company
incurred a net loss of T 138.94 lakhs for the vear ended 31 March 2022,

(11) Upto the vear ended 31 March 2021, the Company classified its investment in Drive India Enterpnise Solutions Limited as assets held for
sale and measured the same in accordance with Ind AS 105 "Non Current Assets held for Sale and Discontinved Operations” at lower of its
carrying amount and fair value less cost to sell. Dunng the vear ended March 31, 2022, the Company entered in to Share Purchase Agreement

dated September 28, 2021 (“New SPA™) with the Buyver for disposal of investments in DIESL for a consideration of T 100 lakhs,

44 Disclosure on funding transactions

During the vear, the Company has given loans amounting to Rs.19,878.49 lakhs and Ks.11,748.29 lakhs and to 1ts wholly owned subsidiaries,
TVS Logistics Investments UK Limited and TVS Logistics Investments USA Inc., respectively in its ordinary course of business, which are in
compliance with the provisions of Compantes Act, 2013 and Foreign Exchange Management Act 1999 and Prevention of Money-Laundering
Act, 2002. The loans given to TVS Logistics Investments USA Inc has been used for repayment of loans and providing additional lean to TVS
Logistics Investments UK Limited Further, of the loans given to TVS Logistics Investments UK Limited, Rs. 6,764.31 lakhs has been loaned
to step down subsidiaries. Other than the above, there are no funds that have been advanced or loaned or invested (erther from borrowed funds
or share premium or anv other sources or kind of funds) bv the Group to or in any other person(s) or entities, mncluding foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or mnvest in other persons or entities 1dentified 1n any manner whatsoever by or on behalf of the company (“Ultimate Beneficianes™) or
provide any guarantee, secunity or the like on behalf of the Ultimate Beneficianes.

There are no funds that have been received by the Company from any person(s) or entities, including foreign entities (“Funding Parties™), with
the understanding, whether recorded 1n wntng or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified 1n any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficianes'} or provide any
guarantee, security or the like on behalf of the Ultimate Beneficianes.
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Ratios Analysis
Ratios Numerator Denominator 31 March 2023 | 31 March 2022 % change Reason for change more than 25%
Current ratio Current Assets Current Liabilities 102 .72% 111.63% -7 98%
Debt- Equity Ratio Total Debt Sharehelder’s Equity 32.07% 33.30% -3.69%
Debt Service Coverage ratio Eamings for debt service =Net  |Debt service = [nterest & Lease 109.12% 127.77% -14 60%
profit after taxes + Non-cash Payments + Principal Repayments
operating expensest[nterest
Return on Equity ratio Net Profits atter taxes — Average Shareholder's Equity -2.17% -2.15% 0.93%
Preference Dividend
Inventory Turnover ratio Sale of Products Average Inventory 0.00% 4.26% -100.00% | The ratio has decreased due to nil sale of product.
Trade Recervable Turnover Ratio |Net credit sales = Gross credit Average Trade Receivable 702.15% 539 42% 30.17%|The ratic has improved n the current year on
sales - sales return account of higher collections and factoring
initiatives.
Trade Payable Turnover Ratio Net credit purchases = Gross Average Trade Payables 0.05% 0.02% 150.00%|The ratio has improved i the current year on
credit purchases - purchase return account of increase in credit period from creditors.
Net Capital Turnover Ratio Net zales = Total sales - sales Worlang capital = Current assets 4137.01% 1222 61% 242 46%|The ratio has improved n the current year on
refurm — Current Liabilities account of higher collections and factoring
initiatives.
Net Profit ratio Net Profit Net sales = Total sales - sales -1.61% -1.44% 11.81%
return
Retum on Capital Employed Eamings before interest and taxes |Capital Emploved = Tangible Net 1.80% 0.08% 2150.00%|The ratio has improved in the current vear on

(excluding Interest on lease
liabilities)

Worth + Total Debt + Deferred
Tax Liability

account of higher earnings.
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Subsequent events
There are no significant subsequent events that have occurred atiter the reporting period till the date of these consolidated financial statements other than the

below,

(1) On March 30, 2023, the Company entered into share subscription agreement ("SSA") with Hero Enterprise Partner Ventures. Pursuant o the SSA and
first amendment to such share purchase apreement dated Apal 13, 2023, on April 17, 2023, the Company issued 6,944 444 number of Compulsorily
Convertible Preference Shares (CCPS) with a face value of T 1 appregating ¥ 12,500 lakhs and carrving a preferential dividend rate of 0.0001% per
annum. These CCPS shall have an imtial conversion matio of 1:1 and shall be converted into equity shares of the Company based on a pre-determined
formulae specitied 1 the Share purchase agreements.

(i) On March 25, 2023, the Company entered into share subscription agreements ("SSA") with investors. Pursuant to the SSA and first amendment dated
Aprl 19, 2023 to such 5SA, the Company issued 3,333,333 number of Compulsorily Convertible Preference Shares (CCPS) with a face value of T |
apgregating ¥ 6,000 lakhs and carrying a preferential dividend rate ot 0.0001% per annum. These CCPS shall have an initial conversion ratio of 1:1 and
shall be converted into equity shares of the Company based on a pre-determined fonnulae specified in the Share purchase agreements.

(ii1) On March 25, 2023, the Company entered into share subscription agreements ("SSA") with investors. Pursnant to the S8A, first amendment dated
April 19, 2023 and second amendment dated June 26, 2023 to such SSA, the Company issued 833,333 number of Compulsornly Convertible Preference
Shares {CCPS) with a face value of ¥ 1 apgregating ¥ 1,500 lakhs and carrying a preferential dividend rate ot 0.0001% per annum. These CCPS shall have
an imitial conversion ratio of 1:1 and shall be converted inte equity shares of the Company based on a pre-determined formulae specified in the Share
purchase agreements.

{iv) On March 28, 2023, the Company entered in to share purchase agreement (" SPA") with the minority shareholders at White Data Systems India Private
Limited ("WDS") to acquire their 49% equity stake in that Company. Pursvant to the SPA and first amendment to such share purchase agreement dated
April 11, 2023, our Company acquired 49% of the equity stake of WDS, from the minority shareholders. As a consideration for such acquisition, through a
share swap, our Company has allotted 3,547,840 Senes E CCPS (“Purchase Shares™) to the mnonty shareholders, pursuant to a preferential allotment for
consideration other than cash, at a price of ¥ 180 per Purchase Share.

Struck off companies
The Company does not have any material transactions with companies struck oft.

Prior year comparatives
To conform to this period’s classification, certain previous vear figures have been reclassified/regrouped wherever necessary.

As per our report of even date attached

Jor S.R. Batliboi & Associates LLP Jor and on behalt of the board of directors of
Fimm Registration Number : 101049W / E300004 TVS Supply Chain Solutions Limived
Chartered Accountanss

Bharath N 8 S Mahalingam R Dinesh
Partner Chairman Executive Vice Chairman
Membership No. 210934 DIN: 00121727 DIN. 00363300

Place : Chennai
Date : July 10, 2023

Ravi Viswanathan Ravi Prakash Bhagavathula
Managing Director Chief Financial Otficer
DIN: 08713910

P D Krishna Prasad
Company Secretary
Membership No. 9911

Place : Chennan
Date . Tuly 10, 2023
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INDEPENDENT AUDITOR’S REPORT
To the Members of TVS Supply Chain Solutions Limited

Report on the Andit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of TVS Supply Chain Solutions
Limited (heremafter referred to as “the Holding Company™), its subsidiaries (the Holding Company and
its subsidiaries together referred to as “the Group™) and joint venture comprising of the conselidated
Balance sheet as at March 31, 2023, the consolidated Statement of Profit and Loss including other
comprehensive income, the consolidated Cash Flow Statement and the consolidated Statement of
Changes in Equity tor the vear then ended, and notes to the consolidated financial statements, including
a summary of signiticant accounting policies and other explanatory information (hereinatter referred to
as “the conseclidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us [and
based on the consideration of reports of other auditors on separate financial statements and on the other
financial information of the subsidiaries and joint venture, the aforesaid consolidated financial
statements give the information required by the Companies Act, 2013, as amended (“the Act™) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the consolidated state of affairs of the Group and its joint venture as at March 31,
2023, their consolidated profit including other comprehensive income, their consolidated cash flows
and the consolidated statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the “‘Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements’ section of our report. We are independent of the Group and joint venture in
accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical respensibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the conselidated
financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board’s report, but does not include the
consolidated financial statements and owr auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility 1s to read the
other information and, in doing so, consider whether such other mformation is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears
to be matenally misstated. If, based on the work we have performed, we conclude that there 1s a material
misstatement of this other information, we are required to report that tact. We have nothing to report in
this regard.



Responsibilities of Management for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in terms of the requirements of the Act that give a true and fair view
of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated cash flows and consolidated statement of changes in equity of the
Group mnecluding its joint venture in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. The respective Board of
Directors of the companies included in the Group and of its joint venture are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of their respective companies and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material misstatement, whether due to traud
or error, which have been used tor the purpose of preparation of the consolidated financial statements
by the Board of Directors of the Helding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the Companies
included in the Group and of its joint venture are responsible for assessing the ability of their respective
companies to continue as a going concern, disclosing, as applicable, maiters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Group or te cease operations, or has no realistic alternative but to de so.

Those respective Board of Directors of the companies included in the Group and of its joint venture are
also responsible for overseeing the financial reporting process of their respective companies.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our ohjectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whele are free from material misstatement, whether due to frand or error, and to issue an auditor’s
report that includes cur opinion. Reasonable assurance is a high level of assurance but is not a gnarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism thronghout the audit. We also:

»  Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting trom fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3%i) of the Act, we are also
responsible for expressing our opinion on whether the Holding Company has adequate internal
financial contrels with reference to financial statements in place and the operating effectiveness of
such controls.



* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group and its joint venture to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of owr auditor’s report. However, future events or
conditions may cause the Group and its joint venture to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

*  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and joint venture of which we are the independent auditors
and whose financial information we have audited, to express an opinion on the consoclidated
financial statements. We are responsible for the direction, supervision and performance of the audit
of the financial statements of such entities included in the consolidated financial statements of
which we are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by other auditors, such other auditors remain responsible for
the direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We comimunicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

(a) We did not audit the financial statements and other financial information, in respect of 5
subsidiaries, whose financial statements include total assets of Rs 1,37,998.93 lakhs as at March
31, 2023, and total revenues of Rs. 3,84,309.96 lakhs and net cash inflows of Rs 9,982.69 lakhs for
the vear ended on that date. These financial statement and other financial information have been
audited by other auditors, whose tinancial statements, other financial mformation and auditor’s
reports have been furnished to us by the management. The ¢onsolidated financial statements also
meclude the Group’s share of net profit of Rs.477.63 lakhs for the year ended March 31, 2023, as
considered in the consolidated financial statements, in respect of a joint venture, whose financial
statements, other financial information have been audited by other auditors and whose reports have
been furnished to us by the Management. Our opinion on the conseclidated financial statements, in
so0 far as it relates to the amounts and disclosures included in respect of these subsidiaries and joint
venture, and our report in terms of sub-sections (3) of Section 143 of the Act, in so far as it relates
to the aforesaid subsidiaries and joint venture, is based solely on the reports of such other auditors.

Certain of these subsidiaries located outside India whose financial statements and other financial
mformation have been prepared in accordance with accounting principles generally accepted in
their respective countries and which have been audited by other auditors under generally accepted
auditing standards applicable in their respective countries. The Holding Company’s management



has converted the financial statements of such subsidiaries located outside India from accounting
principles generally accepted in ther respective countries to accounting principles generally
accepted in India. We have audited these conversion adjustments made by the Holding Company’s
management. Our opinion in so far as it relates to the balances and affairs of such subsidiaries
located outside India is based on the report of other auditors and the conversion adjustments
prepared by the management of the Holding Company and audited by us.

Our opinion above on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the financial statements and other
financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, based on cur audit and on
the consideration of report of the other auditors on separate financial statements and the other financial
mformation of the subsidiary companies and joint venture incorporated in India, as noted in the “Other

Matter’ paragraph we give in the “Amnexure 17 a statement on the matters specified in paragraphs
3(xxxi) of the Order.

As required by Section 143(3) of the Act, based on our audit and on the consideration of report of the
other anditors on separate financial statements and the ether financial information of subsidiaries, and
joint venture, as noted in the ‘other matter’ paragraph we report, to the extent applicable, that:

(a)

(b)

(c)

(d)

(e)

(f)

We/the other auditors whose report we have relied upon have sought and obtained all the
information and explanations which to the best of our knowledge and belief were necessary for the
purpases of our andit of the aforesaid conselidated financial statements;

In cur opinien, proper books of account as required by law relating to preparation of the aforesaid
consolidation of the financial statements have been kept so far as it appears from our examination
of those books and reports of the other anditors;

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the
Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account maintained for the purpose of preparation of the consolidated financial
statements;

In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 20135, as amended,

On the basis of the written representations received from the directors of the Holding Company as
on March 31, 2023 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors who are appointed under Section 139 of the Act, of its subsidiary
companies and joint venture, none of the directors of the Group’s companies and joint venture
incorporated in India is disqualified as on March 31, 2023 from being appointed as a director in
terms of Section 164 (2) of the Act,

With respect to the adequacy of the internal financial controls with reference to conselidated
financial statements of the Holding Company, its subsidiary companies and joint venture
incorporated in India, and the operating effectiveness of such controls, refer to our separate Report
in “Annexure 2 to this report,



(2)

()

In our opinion and based on the consideration of reports of cother statutory auditors of the
subsidiaries and joint venture incorporated in India, the managerial remuneration for the year ended
March 31, 2023 has been paid / provided by the Helding Company, its subsidiaries and joint
venture incorporated in India to their directors in accordance with the provisions of section 197
read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us and based on the consideration of
the report of the other anditors on separate financial statements as also the other financial
information of the subsidiaries and joint venture, as noted in the ‘Other matter’ paragraph:

1. The consolidated financial statements disclose the impact of pending litigations on its
consolidated financial position of the Group and joint venture in its consolidated financial
statements — Refer Note 37 to the consohidated financial statements;

ii.  Provision has been made in the consolidated financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-
term contracts including derivative contracts — Refer (a) Note 32 to the consolidated
financial statements in respect of such items as it relates to the Group and (b) the Group’s
share of net profit in respect of its joint venture;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company, its subsidiaries and joint venture
mcorporated in India during the year ended March 31, 2023.

1v.  The respective managements of the Holding Company, its subsidiaries and joint venture
which are companies incorporated in India whose financial statements have been audited
under the Act have represented to us and the other anditors of such subsidiaries, and jomnt
ventures respectively that, to the best of its knowledge and belief, other than as disclosed
in the note 51 to the consolidated financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Heolding Company or any of such subsidiaries and joint ventures to
or in any other person(s) or entity(ies), including foreign entities (“Intermediaries™), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the respective Holding Company or any of such
subsidiaries and joint venture (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b) The respective managements of the Holding Company, its subsidiaries and joint
venture which are companies incorporated in India whose financial statements have been
audited under the Act have represented to us and the other auditors of such subsidiaries,
and joint venture respectively that, to the best of its knowledge and belief, other than as
disclosed in the note 51 to the consolidated financial statements, no funds have been
received by the respective Holding Company or any of such subsidiaries and joint ventures
from any person(s) or entity(ies), including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Holding Company or any
of such subsidiaries and joint ventures shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; and



V1,

¢) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances performed by us and that performed by the auditors of the subsidiaries,
and joint venture which are companies incorporated in India whose financial statements
have been audited under the Act, nothing has come to our or other auditor’s notice that has
caused us or the other anditors to believe that the representations under sub-clause (a) and
(b) contain any material mis-statement,

No dividend has been declared or paid during the yvear by the Holding Company, its
subsidharies and joint venture companies incorporated in India, except in respect of interim
dividend declared and paid during the year by one subsidiary, until the date of the
respective audit reports of such Holding Company, its subsidiaries and joint venture
companies which is in accordance with section 123 of the Act.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable only w.e.f.
April 1, 2023 for the Holding Company, its subsidiaries and joint venture incorporated in
India, hence reporting under this ¢lause is not applicable.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Bharath N S

Partner

Membership Number: 210934
UDIN: 23210934BGYINB8267
Place of Signature: Chennai
Date: July 10, 2023



ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF TVS SUPPLY CHAIN SOLUTIONS LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Com panies
Act, 2013 (*“the Act™)

In conjunction with our audit of the consolidated financial statements of TVS Supply Chain Solutions Limited as
of and for the vear ended March 31, 2023, we have audited the internal financial controls over financial reporting
of TVS Supply Chain Solutions Limited (hereinafter referred to as the “Holding Company™) and its subsidiary
companies and joint venture, which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies and joint venture, which are
companies incorporated in [ndia, are responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Holding Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor’s Responsibility

Qur responsibility 15 to express an opinion on the company's internal financial controls over financial reporting
with reference to these consolidated financial staterments based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, both, issued by Institute of Chartered Accountants of India, and deemed to be
prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over tinancial reporting
with reference to these consolidated financial statements was established and maintained and if such controls
operated effectively in all matenal respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these consolidated financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting with reference to these consolidated financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in terms
of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial centrols over financial reperting with reference to these consolidated
financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Consolidated
Financial Statements

A company's intemal financial control over financial reporting with reference to these consolidated financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting with reference to these consolhidated
financial statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial



statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
ot disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controels Over Financial Reporting With Reference to these
Consolidated Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
consolidated financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting with reference to these consolidated financial
statements to future periods are subject to the risk that the internal financial control over financial reporting with
reference 1o these consolidated financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company, its subsidiary companies and joint venture, which are companies
incorporated in India, have, maintained in all material respects, adequate internal financial controls over financial
reporting with reference to these consolidated financial statements and such internal financial controls over
financial reporting with reference to these consolidated financial statements were operating effectively as at March
31, 2023, based on the internal control over financial reporting criteria established by the Holding Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Other Matters

Qur report under Section 143(3)1) of the Act on the adequacy and operating effectiveness of the internal financial
controls over financial reporting with reference to these consolidated financial statements of the Holding
Company, insofar as it relates to these three subsidiary companies and one joint venture, which are companies
incorporated in India, 15 based on the corresponding reports of the auditors of such subsidiaries and joint venture
incorporated in India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Bharath N S

Partner

Membership Number; 210934
UDIN: 23210934BGYINB8267
Place of Signature: Chennai
Date: July 10, 2023



Annexure 1 referred to in our report of even date
Re: TVS Supply Chain Solutions Limited (*the Company”)

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit and to the best of our knowledge and belief, and
consideration of report of the other auditors on separate financial statements and the other financial information
of the subsidiaries and joint venture incorporated in India, we state that,

{(xxi) Adverse remarks by the respective auditors in the Companies (Auditors Report) Order (CARQ) reports
of the companies included in the Consolidated Financial Statements are:

S no Name CIN Relation Clause number of
the CARO report
which is adverse

1 White Data Systems | U72200TN2015PTC129978 | Subsidiary 3(xvii)
India Private Limited

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W / E300004

per Bharath N §

Partner

Membership Number: 210934
UDIN: 23210934BGYINBR267
Place of signature: Chennal
Date: July 10, 2023



TVS SUPPLY CHAIN SOLUTIONS LIMITED
CIN: U63011 TN2004PLCO54655

Consolidated Balance Sheet as at 31 March 2023
(Al amounts are in Indian rupees (3) lakhs except share data and otherwise stated)}

Note As at As at
31 March 2023 31 March 2022

ASSETS
Non-current assefs
Property, plant and equipment 15A 32,562.03 32,705.06
Capital work-in-progress 15B 1,378.31 335.38
Goodwaill 16A 60.842.15 58,699.81
Other intangible assets 16A 24,811.70 26,485.39
Intangible asset under development 15B 2,166.19 831.09
Right-of-use assets 16B 1,11.363.07 96,248.98
Investments accounted for using the equaty method 17 10,480.05 1000242
Financial assets

Investments 19 20.00 20.00

Trade receivable 24 604.15 604.15

Other bank balances 26 794.28 5.20

Deposits and other receivables 20 7.871.37 6,223.19
Deferred tax assets (net) 14 12,427.32 13,3592.51
Non-current tax assets (net) 9,763.68 8,326.91
Other non-cument assets 22 591.30 311.75
Total non-current assets 2,75.675.602 2.54,358.84
Current Assets
lnventories 23 34,505.90 29,167.96
Financial assets

Trade recervables 24 1,22.821.24 1,30,732.32

Cash and cash equivalents 25 1,08,578.57 09,382.64

Other bank balances 26 8,631.22 1,102.08

Loans 27 - -

Deposits and other receivables 20 9,230.88 8,571.16

Other financial assets 21 380.13 398.44
Current tax assets (net) 4.361.47 1,710.18
Other current assets 28 56,907.02 53,549 27
Total current assets 34541643 3.24,614.05
Total assets 6,21,092.03 £,78,972.89
EQUITY AND LIABILITIES
Equity
Share capital 29A 3,642.59 3,629.57
Other equity 29B 68,712.57 67,770.40
Reserves of a disposal classified as for sale 29B - -
Equity attributable to owners of the Company 72,355.16 71,399.97
Non-controlling interests 18 3,645.98 3,991 49
Total equity 76,001.14 75,391.46




TVS SUPPLY CHAIN SOLUTIONS LIMITED
CIN: U63011 TN2004PLC054655
Consolidated Balance Sheet as at 31 March 2023

(Al amounts are in Indian rupees (3) lakhs except share data and otherwise stated)}

Note As at As at
31 March 2023 31 March 2022
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 30 49,859.49 73,547.93
Lease liability 16B 92.432.86 84,648 44
Other financial hahlities 32 7,985.54 10,143.45
Provisions 33 5,287.03 4,293.01
Defened tax Liabilities (net) 14 935342 15,794 .28
Other non current liablities 34 10540 2447
Total non-current liabilities 1,65,023.74 1,88,451.58
Current liabilities
Financial habilities
Borrowings 30 1,49,102.10 1,02,830.32
Lease liability 16B 41,004.23 34,379.20
Trade payables 31
-Total outstanding dves of micro enterprises and small enterprises 11,041 .44 2,670.20
-Total outstanding dues of creditors other than micro enterprises and small 1,31,691.09 1,42,643.79
enterprises
Other financial habilities 32 26,207.62 10,392.89
Provisions 33 3,026.66 342572
Current tax liabilities (net) 2,828.75 1,219.14
Other current liabilities 35 13,165.24 17,568.53
Total current liabilities 3.80,067.15 3,15,129.85
Total iabilities 5,45,090.89 5,03,581.43
Total equity and Liabilities 6,21,092.03 5,78,972.89

The notes from 1 to 54 form an integral part of the consolidated financial statements.

As per our report of even date attached
for S.R. Batliboi & Associates LLP
Firm Registration Number ; 101049W / E300004

Chartered Accountants

Bharath N §
Partner

Membership No. 210934

Place : Chennar
Date : July 10, 2023

Jor and on behalf of the board of directors of
TVS Supply Chain Solutions Limited

8 Mahalingam
Chairman

DIN: 00121727

Ravi Viswanathan
Managing Director
DIN: 08713910

P D Krishna Prasad
Company Secretary
Membership No. 9911
Place : Chennai

Date : July 10, 2023

R Dinesh

Executive Vice Chairman
DIN: 00363300

Ravi Prakash Bhagavathula
Chief Financial Officer



T¥S SUPPLY CHAIN SOLUTIONS LIMITED

CTIN: U301 1TN2004PLCOS4655

Consoliduted stacement of profit and loss for the year ended 31 March 2023
{All mnounts are in Indian rupees (3} lakhs excepi share dota and otherwise stated)

Note Year ended
31 March 2023

Year ended
31 Mareh 2022

Continuing operations

Revenve from operations
Other income

Total income

Expenses

Cost of materials consumed

Purchase of stock-in-trade

Changes in inventory of stock-intrade
Employee benefits expense

Finance costs

Depreciation and amortisation expense
Other expenses

Total expenses

Profit / (loss) before exceptional items, share of profit / (loss) of equity
accounted investees and income tax from continuing operations
Exceptional items

Share of profit/(loss} of equity accounted investees (net of income tax)
Profit / (loss) before tax from continuing operations

Tax expenses
Current tax
Deferred tax (expenss/ (credit))

Total tax expenses

Profit / (loss) lor the year lfom confinuing opetations
Discontmued operations

Profit/ (loss) from discontinued operations before tax expenses

Tax expense of discontinued operations
Current tax
Profit / (loss) after tax from discontinued operations

Profit / (loss) for the year

Other comprehensive income

Iterns that will not be reclassified subsequently to profit or loss
Re-measurement gain / {loss) on kfined benefit plans
Income tax relating to above

Net other comprehensive income not to be reclassified snbsequenty to profit or loss

Tterms that will be reclussified subsequently to profit or loss
Exchange gain/ {loss) in translating financial statements of foreign operations
Income tax relating to above

Net movement of effective portion of cash flow hedge
Income tax relating to above

Net other comprehensive income o be reclassified subsequendy o profit or loss

Other comprehensive mcome for the year, net of tax

Total comprehensive income for the year

5 10,23,537.98 9,24,978.5¢
7,563.04 5,015.04

10,31,101.02 9,29,993,63

7 1,142.61 1,175.44

8 1,41232.32 1,22.364.71

9 (4,033.92) (6,448.04)

10 2.09300.41 1,88913.19
11 1903422 15,494.93
12 52,365.51 46,104.89
13 6,07,531.57 5,57,716.93
10,26,572.72 9.25,322.05

4,528.30 4,671.58

48 £1,000.00) (3,509.63)
17 47763 (47.90)
4,005.93 1,114.05

498801 5,072.70

(5,158.13) 689.38

14 a712) 5,762.08
4,176.05 (4,648.03)

. (92.10)

- (92,10

4,176.05 (4.740.13)

(280.16) (123.45)

109.23 26.23

(170.33) 97.22)

£5,450.55) (1,842.58)

(5,d50.55) (1,842.58)

556.29 (207.52)

536.29 207.92)

(4,894.26) (2,050.50)

(5,064.59) 2.147.72)

(888.54) (6,887.35)




T¥S SUPPLY CHAIN SOLUTIONS LIMITED

CTIN: U301 1TN2004PLCOS4655

Consoliduted stacement of profit and loss for the year ended 31 March 2023
{All mnounts are in Indian rupees (3} lakhs excepi share dota and otherwise stated)

Note Year ended
31 March 2023

Year ended
31 Mareh 2022

Profit / (loss) attributable to:
Owners of the Company
Non-conteolling interests
Profit/(loss) fur the yvear

Other comprehensive income attributable to :
Crwners of the Company

Non-controlling interests

Other comprehensive income for the year

Total comprehensive income attribntable to :
Owners of the Company

Non-conteolling interests

Total comprehensive income for the year

Earnings / (loss) per share () for continning opet-ations
Basic
Diluted

Earnings / (loss) per share () lor discontinued operations
Basic
Diluted

Earnings / (loss) per share (¥) lor continning and discontinued operations
Basic
Diluted

The notes from 1 to 34 form an integral part of the consolidated financial statements.

As per our report of even date attached

Jfor S.R. Batliboi & Associates LLP

Firm Registration Number ; 101049W / E300004
Chartered Accountants

Jor and on behalf of the board of directors of
TVS Supply Chain Solutions Limited

Bharath N §
Partner

Membership No. 210934

Place : Chennai
Date - July 10, 2023

$ Mahalingam
Chairnian
DIN: 00121727

Ravi Viswanathan
Managing Director
DIN: 03713910

P D Krishna Prasad
Company Secretary
Membership No. 9911
Place : Chennai

Date : July 10, 2023

3,980.67 (5,070.27)
18 19538 330.14
4,176.05 (4,740.13)
(5.100.53) (2,103.73)
18 35.94 (43.99)
(5.064.59) 2147.72)
(1,119.86) (7,174.00)
18 231.32 286.15
(888.54) (6,887.35)
29E 1.04 (1.46)
1.02 {1.46)
29E ; (0.03)
. (0.03)
29E 1.04 (1.49)
1.02 {149
R Dinesh
Executive Vice Chairman
DIN: ()363300

Ravi Prakash Bhagavathula
Chief Financial Officer



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U6301 1 TN2004P LCO54655

Consolidated statement of cashflows for the year ended 31 March 2023

(All amounts are in Indian rupees (3 lakhs except share data and otherwise siated)

Cash flow from / (used in) operating activities

Profit / (loss) before tax from continuing operations
Profit / (loss) before tax from discontinued operations
Profit / (loss) before tax

Adjustments for:

Interest income

Provision no longer required written back
Exceptional items

Finance ¢osts

Depreciation and amortisation expense

Gain on termination of lease contracts

Foreign exchange differences (gain)/loss

Bad debts written oft’

[mpairmett losges on financial instruments

Share of {profit)/loss of equity accounted investees
Share based payment expenses

{(ProfitYloss on sale of property plant and equipment, net

Operating profit before changes in operating assets and liabilities

Change in working capital adjustment

(Increase) / decrease 1n inventones

{Increase) / decrease in trade receivables

(Increase) / decrease 1n other current and non-current, financial and nen-financial assets
Increase / {dlecrease) in trade payables

Increase / {decrease) in provisions

Increase / {decrease) in other current and non-current financial and non-financial liabilities

Cash flows generated from operations
Income taxes paid, net of refunds
Net cash flows from operating activities

Cash flows from / (used in) investing activities

Redemption of / (Investment in) bank deposits having an original maturity of more than three months
Payments for property, plant and equipment and other intangible assets

Proceeds from sale of property, plant and equipment and other intangible assets

Proceeds from sale of investments

Acquisition of subsidiary, net of cash and cash equivalents

Pavment of consideration payable and deferred consideration

Acquisition of non-controlling 1nterests

Interest income received

Net cash flows used in investing activities

Cash flows from / (used in) financing activities

Payment of principal and interest payments of lease liability

Proceeds from issue of equity shares pursuant to exercise of share options
Proceeds from issue of equity shares

Proceeds from issue of compulsorily convertible preference shares
Dividends paid to non-controlling interests by subsidiaries

(Repayment of) / proceeds from short term borrowings, net

Proceeds from long term borrowings

Repayment of long term borrowings

Interest paid

Net cash flows from used in financing activities

Year ended
31 March 2023

Year ended

31 March 2022

4,005.93 1,11405
- (92.10)

4,005.93 1,021.95
(1.305.11) (1,490.86)
- (709.66)

1,000.00 2,210.74
19.034.22 15,495.08
52,365.51 46,106.97
(366.92) (57339
(5.189.69) 1,803.60
497 56 497 38
3,695.49 3,692.48
(477.63) 4790
2,195.50 2,795.18
262.41 (144.74)
7371727 70,753.13
4,137.77) (6,573.99)
9.276.85 (19,914.59)
(952.61) (10,257.23)
(10,617.44) 30,368.30
169.41 247.89
9,035.90 (2,92372)
78,491.61 61,699.79
(7.278.27) (1,571.23)
71,213.34 60,128.56
(8,317.56) 2,696.81
(16.654.68) (11,649.38)
548.97 1,594.85

- 100.00

- (13,820.10)

(968.27) (816.44)
(718.75) (17,200.76)
651.71 1,040.56
(25.458.58) (38,054.46)
(45.263.09) (39,477.56)
96.59 -

- 45,686.64

29.229.98 -

- (24.00)

7,814.53 24,11125
5,000.00 2,578.20
(24.503.06) (5,056.23)
(10.050.01) (4,109.65)
(37.675.06) 23,708.65



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U6301 1 TN2004P LCO54655

Consolidated statement of cashflows for the year ended 31 March 2023

(All amounts are in Indian rupees (3 lakhs except share data and otherwise siated)

Net increase in cash and cash equivalents
Net foreign exchange difference
Cash and cash equivalents at the beginning of the petiod

C'ash and cash equivalents at the end of the peried (refer note 25)

Less: Cash and cash equivalents of discontinued operations

Cash and cash equivalents at the end of the period from continuing operations
# For details of restnicted cash, refer note 25

Note - Additions to Right-of-assets is a non-cash investing activity. Refer Note 16B for details of additions.

The notes from 1 to 54 form an integral part of the consolidated financial statements.

As per our report of even date attached

Jor S.R. Batliboi & Associates LLP

Firm Registration Number : 101049W / E300004
Chartered Accountants

Bharath N 8 8 Mahalingam
Partner Chairman
Membership No. 210934 DIN: 00121727

Place ' Chennai
Date : July 10, 2023

Year ended
31 March 2023

Year ended

31 March 2022

Jor and on behalf of the board of directors of
TVS Supply Chain Solutions Limited

Ravi Viswanathan
Managing Director
DIN: 08713910

P D Krishna Prasad
Company Secretary
Membership Ne. 9911
Place : Chennai

Drate : July 10, 2023

8,079.70 45,782.78

1.116.23 (24093

99,382.64 53.840.82

1,08,578.57 99,382.64

1,08.578.57 29,382.64
R Dinesh

Executive Vice Chairman
DIN: 00363300

Ravi Prakash Bhagavathula
Chiet Finaneial Officer



TVS SUPPLY CHAIN SOLUTIONS LIMITED
CIN: US3HITN2004PLCOS 4655

Consolidated staterment of changes in equity for the ¥ear ended 31 March 2023
fAH omonmts are in ndian rupees () lalhs except share data and otherwise stated)

294 Equity Share Capital

Balahce as at 1 April 2021
Shares 1ssved donng the vear
Balance as at 31 March 2022
Shares wasued during the year
Balance as at 31 March 2023

298 Other equity

Balahce as at 1 April 2021

Tuotal comprehensive incone for the year ended
31 March 2022

Profit / (loss) for the vear from continuing
operations

Profit / (loss) for the vear from discontinned
operations

Other comprehensive income (net of tax)

Total comprehensive income

Dhstribution of dividends to non-controlling
interest

Issue of equity shares pursuant to exercise of share
options

Issue of equity shares for cash

Acquisition of subsidiary

Conversion of convertible preterence shares wito
equity

Share based payments

Transfer of reserves

Acquisition of nop-controlling interests

Balance as at 31 March 2022

MNote

294

204

Amovnt

3.176.21
453.36
3,629.57
13.02

3,642.59

Attributable to owners of the Company Ataributable to Total
Reserves and surplus Items of OCI Total Nom-
Securities Capital Capital  General Retained Reserves of a  Compulsorily Share based Exchangre Effective Remeasurem ativibutable to  controlling
Premmium reserve redemption  reserve earnings disposal convertible payment differences on porfion of cash  ent gains/ owners of the interest
reserve classified as preference reserve  (randation of NMow hedge losses Comnpany
for sale shates * foreign
operations

86,640.33 .82 0.46 259.09 (45,339.53) 1,905.36 1,042.35 3,046.06 (802.9%0) {776.34) 7743 46,052,77 3,996,592 50,049,660
- - - - 4, 978.17) - - - - - - 497817 330014 (4.648.03)
- - - - - (52.10) - - - - - (5210 - (92100
. . - - - - - - (1,798.50) (207.92) (37.22) (2,103.73) (43.99) (2,147.72)
R - - - (4,978.17) {92.10) - - (1,798.59) (207.92) (97.21) (7.174.00) 286.15 (6,357.85)
- (24.00) (24.00)
26.53 - - - - - - 2.09) - - - 24.44 - 24.44
4533673 - - - - - - - - - - 4333673 - 4333673
- 4.936.00 4.936.00
902.46 - - - - - (1,030.35) - - - - (127.839) - (127.839)
- - - - - - - 1.060.48 - - - 1,060.48 - 1,060.48
528.00 - 2,514.62 (1,813.26) (701 36) 528.09 - 528.09
- - - - (17,930.22) - - - - - - (17.930.22) (5,203.55) (23,133.97)
1,32,906.05 528.91 0.46 259.09 (65,733.60) - 12.00 3.403.09 (2,601.55) (984.26) (19.79) 67,770.40 3.991.49 71,761.89




TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: UG3HITN2MPLCOS 4655

Consolidated staterment of changes in equity for the ¥ear ended 31 March 2023
fAH omonmts are in ndian rupees () lalhs except share data and otherwise stated)

298 Other equity Attributable to owners of the Coanpany Attributable to Total
Reserves and surplus Items of OCI Total Nom-
Securities Capital Capital  General Retained Reserves of a  Compulsorily Share based Exchangre Effective Remeasurem ativibutable to  controlling
Premmium reserve redemption  reserve earnings disposal convertible payment differences on porfion of cash  ent gains/ owners of the interest
reserve classified as preference reserve  (randation of NMow hedge losses Comnpany
for sale shares * foreign
operations

Balance as at 1 April 2022 1,32,906,05 528,91 0.46 259,09 (65,733.60) - 12.00 3,403.09 (2,601.55) (984.26) (1979 67,770,410 3,991.49 71,761.89
Tuotal canprehensive incone for the year ended
31 March 2023
Profit / {loss) for the year from continuing - - - - 398067 - - - - - - 398067 19538 4,176.05
operations
Other comprehensive income (net of tax) - - - - - - - - (5,486.49) 5356.29 (17133} (5,100.53) 3594 (5,004 597
Total comprehensive income - - - - 3,980.67 - - - (5,486.49) 556,29 (170.33) (1,119.86) 231.32 (398.54)
Transactions with owners recorded direcfly in
equity
Issue of equity shares pursbant to exercise of share 103.02 - - - - - - (12 46} - - - 356 - 356
options
Expense relating to Lssue of shares (75,11} - - - - - - - - - - (7511 - (7511
Acguisition of non-controlling interests - - - - (141.92) - - - - - (141.92) (576.83) (718.75)
Transfer of rescrves - - - - 101.88 - - {101.88) - - - - - -
Share based pavments - - - - - - - 219550 - - - 218550 - 218550
Conversion of Canvertible preference shares inta - - - - - - (12.00) - - - - (12.00) - (12.00)
equity
Balahce as at 31 March 2023 1,32,935.96 528.91 0.46 255,02 (61,792.97) - - 5,484.25 (8,088.04) (427.97) (190.12) 68,712.57 3,6:45.98 72,358.55
* Represents instruments enficely equity o nature.
The notes feom 1 to 54 form an integral part of the consolidated financial statements.
As per our report of even date attached
for B.R. Badiboi & Associates LLP Jor and on behalf of the board of directors of
Fum Registeation Number © 101049%¢ [ E300004 TVS Supply Chain Solutions Limited
Chartered Accountants
BharathN 8 S Mahalingam R Dinesh
Partner Chaimman Esecutive Vice Chairman
Membership No. 210934 DIN: 00121727 DIN- (363300
Place : Chennai
Date - July 10, 2023

Ravi Viswanathan Ravi Prakash Bhagavathula

Managing Director Chief Financial Officer

DIN: (8713910

P D Kristma Prasad
Company Secretary

Mcmbership Mo, 8911
Place : Chennat
Date . July 10, 2023



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U63011TN2004PLC054655

Notes fo the consolidated financial statements for the year ended 31 March 2023
(Al amounts are in Indicn rupees (<) lakhs except share data and otherwise stated)

1

Reporting entity

TVS Supply Chain Solutions Limited ("the Company" or “the Parent"} is incorporated on 16 November 2004 and domiciled in India under the
provisions of the Companies Act applicable in India. The registered office of the Company is located at 10 Jawahar Road, Choldkikulam, Madurai —
625 002, Tamil Nadu, India. These consolidated financial statements comprise the Company and its subsidianes (referred to collectively as "the
Group"} and the Group's interest in associates and joint ventures. Refer note 46 for the list of subsidiaries and note 17 for the list of associates and joint
ventures. The Group 1 primarily involved in providing the entire basket of supply chain management services including integrated supply chain
solutions and network solutions. On Apnl 26, 2023, the Company filed Draft Red Herring Prospectus in connection with Initial Public Offer with the

Securities and Exchange Board of India.

Basis of preparation

Statement of compliance and going concern assessment

These consolidated financial statements have been prepared in accordance with [ndian Accounting Standards (Ind AS) to comply with the requirements
preseribed under Section 133 of Companies Act, 2013, (the ‘Act’) read with the Companies (Indian Accounting Standards) Rules, 2015 as amended
from time to time and presentation requirements of Division II of Schedule III to the Companies Act, 2013, (Ind AS compliant Schedule III), as
applicable to the CFS.

These consolidated financial statements were authorised for 1ssue by the Company’s Board of Directors on July 10, 2023,
Details of the Group’s accounting policies are included in Note 3.

Functional and presentation currency

These consolidated financial statements are presented in Indian Rupees (INR), which 15 also the Company’s functional currency. For each entity, the
Group determines the functional currency and items included in the financial statements of cach entity are measured using that functional currency.
Functional currency is the currency of the primary economic environment in which the entities forming part of Group operates and is normally the
currency in which the entities forming part of Group primarily generates and expends cash. All amounts have been rounded-off to the nearest lakhs,
unless otherwise stated

Basis of measurement
These consolidated financial statements have been prepared on the historical cost basis except for the following items:

Ttems Measurement basis

Certain financial assets and liabilities (including denvative instruments) Fair value

Net defined benefit asset Fair value of plan assets less present value of defined benefit
obligations

Use of estimates and judgements
In preparing these consolidated financial statements, management has made judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Judgements
Information about judgements made i applying accounting policies that have the most significant effects on the amounts recogmised in the
consolidated financial statements is included in the following notes:

Property, plant and equipment and intangible assets — useful lives

Property, plant and equpment represent a significant proportion of the asset base of the Group. The charge in respect of peniodic depreciation 1s derived
after determining an estimate of an asset's expected useful life and the expected residual value at the end of its life. The useful lives and residual values
of the Group’s assets are determined by the Management at the time the asset is acquired and reviewed periodically, including at the end of each
reporting period. The lives are based on historical expenence with similar assets.

Provision for expected credit losses of trade receivables and contract assets:

The Group uses & provision matrix to calculate ECLs for trade receivables and contract assets. The provision rates are based on days past due for
groupings of various customers that have similar loss patterns (i.¢., by gengraphy, customer type, rating tc.)

The Group determines the allowance for credit losses based on historical loss experience adjusted to reflect curment and estimated future economic
conditions. The Group considered current and anticipated future economic conditions relating to industries the Group deals with and the countries
where it operates. In calculating expected credit loss, the Group has also considered external credit information for its customers to estimate the
probability of defanlt in future, where ever necessary.



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U63011TN2004PLC054655

Notes fo the consolidated financial statements for the year ended 31 March 2023
(Al amounts are in Indicn rupees (<) lakhs except share data and otherwise stated)

2 Basis of preparation (continued)
D Use of estimates and judgements (continued)

Assets and obligations relating to employee benefits

The cost of the defined benefit gratuity plan and other post-employment benefits and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making varicus assumptions that may differ from actual developments in the future These include
the determination of the discount rate; future salary increases and mortality rates. Due to the complexities invelved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash gencrating unit exceeds its recoverable amount, which is the higher of its fair value less
costs of disposal and its value in use. The value in use calculation is based on a DCF model. The estimated cash flows are developed based on internal
forecasts and do not include restructuring activities that the Group is not yet commatted to or significant future investments that will enhance the asset's
performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected future
cash-inflows and the growth rate used for extrapolation purposes. These estimates are most relevant to Goodwill and Other intangibles with indefinite
useful lives recogmised by the Group. The key assumptions used to determine the recoverable amount for the different CGUs, are disclosed in Note
16A

Lease classification, fermination and renewal option of leases

Ind AR 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option to extend or ternmnate the
lease, if the use of such option is reasonably certain. The Group makes an assessment on the expected lease term on a lease-by-lease basis and thereby
assesses whether it is reasonably certain that the Group will continue the lease hbevond non-cancellable period and whether any options to extend or
terminate the contract will be exercised. In evalvating the lease term, the Group considers factors such as any sigmficant leasehold improvements
undertaken over the lease term, costs relating to the terminating the lease and the importance of the underlying asset to Group's operations taking in to
account the location of the underlying asset and the availability of suitable alternatives. The lease term in future periods is reassessed to ensure that the
lease term reflects the current economic circumstances. After considering current and future economnce conditions, the Group has concluded that no
matenial changes are required to lease period relating to the existing lease contracts,

Assumptions and estimation ancertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment for the years ended 31
March 2023 and 31 March 2022 is included in the following notes:

= Note 14 — recognition of deferred tax assets: availability of future taxable profit against which tax losses carried forward can be used,

- Note 16A - Impairment testing for goodwill,

- Note 36A — Measurement of defined benefit obligations: key actuarial assumptions,

= Note 43 — Financial instruments - Fair values and nsk management



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U63011 TN2004PLCO54655

Notes to the consolidated financial statements for the year ended 31 March 2023
(A1l amounts ove in Indian rupees (%) laldhs except share data and otherwise stated)

Basis of preparation {continued)
E Measurement of fair values

Fair value 1s the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date, regardless of whether that price 15 directly observable or estimated using another valuation technique. In eshmating the fair
value of an asset or a liability, the Group has taken into account the characteristics of the asset or hiability if market participants would take those
characteristics mnto account when pricing the asset or liability at the measurement date,

A number of the Group's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and
liabilities.
The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:;

- 1n the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability

The Group has an established control framework with respect to the measurement of fair values. The Group regulatly reviews significant
uncbservable inputs and valuation adjustments. If third party information 15 used to measure fair values, then the Group assesses the evidence
obtained from the thurd parties to support the conclusion that these valuations meet the requirements of Ind AS, including the level in the fair value
hierarchy in which the valuations should be classified.

Fair values are categorised 1into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

- Level 1. quoted prices (unadjusted) in active markets for identical assets or Liabilities.

- Level 2: mputs other than quoted prces included 1n Level 1 that are observable for the asset or hiability, either directly (1.e, as prices) or
indirectly (i.¢., denved from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. If the inputs used to measure the
fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in its entivety
in the same level of the fair value luerarchy as the lowest level input that 15 significant to the entire measurement. The Group recogmises transfer
between levels of the fair value hierarchy at the end of the reporting penod dunng wluch the change has occurred.

Further informaticn about the assumptions made 1n measuring fair values 1s included in the following notes:
- Note 30A - Business combination during the vears ended ended 31 March 2023 & 31 March 2022
- Note 43 — Financial instruments - Fair values and risk management.

F Current versus non-current classification

The Group presents assets and habilities in the balance sheet based on current/ non-current classification. An asset is treated as current when 1t 1s:
- Expected to be realised or intended to be sold or consumed 1n normal operating cvcle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a hability for at least twelve months after the reporting penod

All other assets are classified as non-current.

A liability 1s current when:

- It is expected to be settled in normal operating cyele

- It is held primarily for the purpose of trading

- It 18 due to be settled within twelve months after the reporting period, or

- There 15 no unconditional right to defer the settlement of the liability for at least twelve months after the reporting penod

The terms of the hability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

The Group classifies all other liabilities as non-current.
Deferred tax assets and habilities are classified as non-current assets and liabilities.

The operating cycle 15 the hme between the acquisition of assets for processing and their realisation 1n cash and cash equivalents. The group has
identified twelve menths as 1ts operating cycle.
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3 Significant accounting policies
A Basis of consolidation

i Business commbinations

Business combinations (other than common control business combinations)

In accordance with Ind AS 103, the Group accounts for these business combinations using the acquisition method when control is transferred to
the Group. The consideration transierred for the business combination is generally measured at fair value as at the date the control is acquired
(acquisition date), as are the net identifiable assets acquired. Anv goodwill that anses is tested annually for impairment, Any gain on a bargain
purchase is recognised in OCI and accumulated in equity as capital reserve if there exists clear evidence of the underlying reasons for classifying
the business combination as resulting in a bargain purchase; otherwise the gain is recognised directly in equity as capital reserve. Acquisition
related costs are expensed as incurred.

The consideration transferred does not include amounts related to the settlement of pre-existing relationships with the acquiree. Such amounts are
recognised in profit or loss.

Any contingent consideration is measured at fair value at the date of acquisition. IT an obligation to pay contingent consideration that meets the
definition of a financial instrument is classified as equity, then it 18 not remeasured subsequently and settlement is accounted for within equity.
Other contingent consideration 18 remeasured at fair value at each reporting date and changes in the fair value of the contingent consideration are
recognised in profit or loss.

If share-based payment awards (replacement awards) are required to be exchanged for awards held by the acquiree’s employees (acquiree’s
awards), then all or a portion of the amount of the acquirer’s replacement awards is included in measuring the consideration transferred in the
business combination. The determination of the amount to be included in consideration transferred is based on the market-based measure of the
replacement awards compared with the market-based measure of the acquiree’s awards and the extent to which the replacement awards relate to pre-
combination service,

If a business combination is achieved in stages, any previously held equity interest in the acquiree is re-measwred at its acquisition date fair value
and any resulting gain or loss is recognised in profit or loss or OCI, as appropriate.

Common control business combinations

Business combinations arising from transfers of interests in entities that are under the control of the shareholder that controls the Group are
accounted for as if the acquisition had occurred at the beginning of the earliest comparative period presented or, if later, at the date that common
control was established, for this purpose comparatives are revised. The assets and Liabilities acquired are recognised at their cartying amounts.

it Subsidiaries

Subsidiaries are entifies controlled by the Group. The Group controls an entity when 1t is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the entity. The financial statements of subsidiaries are
included in the consolidated financial statements from the date on which control commences until the date on which control ceases.

itr. Non-controlling interests (NCI)
An entity has a choice on a combimation-by-combination basis to measure any NCI that represents present ownership interest in the acquiree at
either fair value or the proportionate share of the acquiree’s net identifiable assets.

Changes in the Group's equity interest in a subsidiary that do not result in a loss of control are accounted for as equity transactions.

iv. Loss of control

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If the Group leses control
over a subsidiary, it:

- Derecognises the assets (including goodwill) and hiabilities of the subsidiary at their carrying amounts at the date when control 1s lost

- Derecognises the carrving amount of any non-controlling interests

- Derecognises the cumulative translation differences recorded 1n equity

- Recognises the fair value of the consideration received

- Recognises the fair value of any investment retained

- Recognises any surplus or deficit in profit or loss

- Recognise that distnbution of shares of subsidiary to Group in Group’s capacity as owners

- Reclassifies the parent’s share of components previously recogmsed in OCI to profit or loss or transferred directly to retmned eanungs, if
required by other Ind ASs as would be required 1f the Group had directly disposed of the related assets or habilities
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3 Significant accounting policies (continued)
A Basis of consolidation (continued)

v Equity accounted investees
The Group’s interests in equity accounted investees comprise interests in associates and joint ventures.

When the Group has with other parties joint control of the arrangement and rights to the net assets of the joint arrangement, it recognises its
terest as joint ventures. Joint control exists when the decisions about the relevant activities require unanimous consent of the parties sharing the
control. When the Group has significant influence over the other entity, 1t recognises such interests as associates. Significant influence 1s the power
0 participate in the financial and operating policy decisions of the entity but 1s not control or joint control over the entity,

The results, assets and liabilities of joint ventures and associates are incorpoerated in the consolidated financial statements using equity method of
accounting after making necessary adjustments to achieve uniformity i application of accounting policies, wherever applicable.

An mvestment 1n joint venture or associate 1s 1nitially recogmsed at cost and adjusted thereafter to recognise the Group’s share of profit or loss and
other comprehensive income of the joint venture or associate. Gain or loss in respect of changes in other equity of joint ventures or associates
resulting in divestment or dilution of stake in the joint ventures and associates is recognised in the Statement of Profit and Loss. On acquisition of
investment in a joint venture or associate, any excess of cost of investment over the fair value of the assets and liabilities of the joint venture and
assoclate, 1s recognised as goodwill and 15 included 1n the carrying value of the investment 1o the joint venture and associate. The excess of fair
value of assets and liabilities over the 1nvestment 15 recognised directly in equity as capital reserve. The unrealised profits/losses on transactions
with joint ventures and associates are eliminated by reducing the carrving amount of investment. The carrying amount of investment in joint
ventures and associates 15 reduced to recognise impairment, if any, when there 15 evidence of impainment.

When the Group’s share of losses of a joint venture or an associate exceeds the Group's interest in that joint venture or associate (which includes
any long term interests that, in substance, form part of the Group's net mvestment in the joint venture or associate), the Group discontinues
recognising its share of further losses. Additional losses are recognised only to the extent that the Group has incwrred legal or constructive
obligations or made pavments on behalf of the joint venture or associate,

. Obfaining control aver existing investiment
The difference between the faiwr value of the initial interest as the date of obtaining control and 1ts book value has been recognised in the statement
of profit and loss.

vii. Consolidation procedure

(a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of 1ts subsidiaries. For tlus purpose,
income and expenses of the subsidiary are based on the amounts of the assets and liabilities recognised in the conselidated financial statements at
the acquisition date.

(b} Offset (eliminate) the carrying amount of the parent’s investment in cach subsidiary and the parent’s portion of equity of cach subsidiar
Business combinations pelicy explains how to account for any related goodwill,

(¢) Eliminate 1n full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between entities of the
group (profits or losses resulting from intragroup transactions that are recognised 1n assets, such as inventory and fixed assets, are eliminated in
full}. Intragroup losses may indicate an impairment that requires recogmtion in the consolidated financial statements.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the parent of the Group and to the
non-controlling interests, even if this results in the non-controlling interests having a deficit balance. When necessary, adjustments are made to the
financial statements of subsidiaries to bring their accounting policies into line with the Group’s accounting policies. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to transactions between members of the Group are elitmnated in full on consolidation.

il Uniform accounting policies

Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar circumstances. If
a member of the Group uses accounting policies other than those adopted in the consolidated financial statements for like transactions and events
in similar circumstances, appropnate adjustments are made to that Group member’s financial statements in preparing the conschidated financial
statements to ensure conformity with the Group's accounting policies.

The financial statements of all entihes used for the purpose of consolidation are dravwn up to same reporting date as that of the parent company.
B Foreign currency

i. Foreign currency transactions
Transactions in foreign currencies are are imitially recorded at the respective functional currencies of the Group companies at the exchange rates at
the dates of the transactions or an average rate if the average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated 1nto the functional currency at the exchange rate at the reporting
date, Non-monetary assets and liabilities that are measured at fair value 1n a foreign currency are translated into the functional currency at the
exchange rate when the fair value was determined. Non-menetary assets and liabilities that are measured based on histoncal cost in a foreign
currency are translated at the exchange rate at the date of the transaction. Exchange differences are recognised in profit or loss.
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3 Significant accounting policies (continued)
B Foreign currency {continued)

ii. Foreign operations

The assets and liabilities of foreign operations (subsidiaries, associates, joint arrangements) including goodwill and fair value adjustments arising
on acquisition, are translated into INR, the functional currency of the Company, at the exchange rates at the reporting date. The income and
expenses of foreign operations are translated into INR at the exchange rates at the dates of the transactions or an average rate 1f the average rate
approximates the actual rate at the date of the transaction.

When a foreign operation is disposed of 1n 1ts entirety or partially such that control, significant influence or joint control is lost, the cumulative
amount of exchange differences related to that foreign operation recogmsed in OCI is reclassified to profit or loss as part of the gain or loss on
disposal. If the Group disposes of part of its interest in a subsidiary but retains control, then the relevant proportion of the cumulative amount is re-
allocated to NCI. When the Group disposes of only a part of its interest in an associate or a joint venture while retaining significant influence or
joint control, the relevant proportion of the cumulative amount is reclassified to profit or loss.

C Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

i. Initial recognition and measurement
All financial assets and financial liabilities are initially recognised when the Group becomes a party to the contractual provisions of the imstrument.

All financial assets are classified, at imitial recogmition, as subsequently measured at amortised cost and fair value through profit or loss. All
financial Labilities are recognised imihally at faiwr value and, in the case of loans and borrowings and payables, net of directly attnbutable
transaction costs.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow charactenstics and the Group's
business model for managing them. With the exception of trade receivables that do not contain a significant financing component or for which the
Group has applied the practical expedient, the Group initially measures a financial asset at 1ts fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs. Trade receivables that do not contain a sigmificant financing compenent or for which the Group
has applied the practical expedient are measured at the transaction price determined under Ind AS 115, Refer to the accounting policies in section
(K} Revenue from contracts with customers.

In order for a financial asset to be clasmified and measured at amortised cost, it needs to give nse to cash flows that are ‘solely payments of
principal and interest (SPPI) on the principal amount outstanding. This assessment 15 referred to as the SPPI test and is performed at an instrument
level. Financial assets with cash flows that are not SPPI are classified and measured at fair value through profit or loss, 1respective of the business
model.

The Group’s business mode! for managing financial assets refers to how 1t manages its financial assets in order to generate cash flows, The
business model determines whether cash flows will result from collecting contractual cash flows. Financial assets classified and measured at
amortizsed cost are held within a business model with the objective to hold financial assets in order to collect contractual cash flows.

ii. Classification and subsequent measurement

Financial assets

On mitial recognition, a financial asset is classified as measured at
- amortised cost,

- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Group changes its business model for
managing financial assets.

A financial asset is measured at amortised cost if 1t meets both of the following conditions and is not designated as at FVTPL.

— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows, and

— the contractual terms of the financial asset mive rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

All financial assets not measured at amortised cost as descnbed above are measured at FVTPL. Tlus includes all denvative financial assets. On
iitial recognition, the Group may irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost as
at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognised 1n profit or loss.
Financial assets at amortised cost These assets are subsequently measured at amortised cost using the effective interest method. The

amortised cost 15 reduced by impainnent losses. Interest income, foreign exchange gains and losses
and 1mpairment are recognised n profit or loss. Any gain or loss on derecogmition 1s recognised 1n
profit or loss.
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C

Significant accounting policies (continued)
Financial instruments (continued)

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial lLability is classified as at FVTPL if it is classified as
held-for-trading, or it is a derivative or it is designated as such on initial recognition. Convettible preference shares are separated into liability and
equity components based on the terms of the contract. Financial liabilities at FVTPL are measured at fair value and net gamns and losses, including
any interest expense, are recognised 1n profit or loss. Other financial liabilities are subsequently measured at amortised cost using the effective
interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecogmition 15 also
recognised in profit or loss,

Compulsonly Convertible preference shares are separated 1nto hability and equity components based on the terms of the contract. On 1ssuance of
the convertible preference shares, the fair value of the liability component is determined using a market rate for an equivalent non-convertible
instrument. This amount 15 classified as a finanaal liability measured at amortised cost (net of transaction costs) until it is extingwshed on
conversion or redemption. The remainder of the proceeds are allocated to the conversion option that is recognised and included 1n equity if the
conversion option meets Ind AS 32 criteria for fixed to fixed classification and as hiability if the conversion option does not meet Ind AS 32 criteria
for fixed to fixed classification. Transaction costs are deducted from equity, net of associated income tax. The carrying amount of the conversion
option are remeasured on every reporting period and the difference is recognised in the statement of profit and loss.

If the day 1 profit or loss 15 not evidenced by a quoted price 1n an active market for an identical asset or hability (1.e. Level 1 input) nor based on a
valuation technique that uses only data from observable markets, then the entity does not recognise a gain or loss on initial recognition

iii. Derecognition

Financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all of the nsks and rewards of owmnership of the financial asset are

transferred or in which the group neither transfers nor retains substanhally all of the nisks and rewards of ownership and does not retain control of
the financial asset.

If the Group enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks
and rewards of the transferred assets, the transferred assets are not derecognised.

Financial hiabilities

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Group also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially
different. In this case, a new finanmal liability based on the modified terms 15 recogmised at fair value. The difference between the carrving amount
of the financial liability extinguished and the new financial liability with modified terms is recognised in profit or loss.

iv. Offsetiing

Financial assets and financial liabilities are offset and the net amount presented in the consolidated balance sheet when, and only when, the Group
currently has a legally enforceable right to set off the amounts and 1t intends etther to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

v. Derivative financial instruments and hedge accounting

The Group uses derivative financial instruments, such as forward currency contracts, interest rate/cross currency swaps etc to hedge its foreign
currency risks and interest rate risks. Such derivative financial instruments are 1nitially recognised at fair value on the date on which a derivative
contract s entered into and are subsequently re-measured at fair value. Denvatives are carried as financial assets when the fair value 18 positive and
as finaneial habilities when the fair value is negative.

Any gains or losses ansing from changes 1n the fair value of denvatives are taken directly to profit or loss, except for the effective portion of cash
flow hedges, which is recognised 1n OCI and later reclassified to profit or loss when the hedge 1tem affects profit or loss or treated as basis
adjustment if a hedged forecast transaction subsequently results in the recognition of a non-financial asset or non-financial liability (refer note
30AGD & 43(DX))

For the purpose of hedge accounting, hedges are classified as:

(1) Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or an unrecognised firm commitment
(11) Cash flow hedges when hedging the exposure to variability in cash flows that 15 either attributable to a particular nsk associated with a
recognizsed asset or liability or a highly probable forecast transaction or the foreign currency risk in an unrecognised firm commitment
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Significant accounting policies (continued)
Financial instruments (continued)
v. Derivative financial instruments and hedge accounting (continued)

(111} Hedges of a net investment in a foreign operation

At the imception of a hedge relationship, the Group formally designates and documents the hedge relatonship to which the Group wishes to apply
hedge accounting and the risk management objective and strategy for undertaling the hedge. The documentation includes the group’s nsk
management objective and strategy for undertaking hedge, the hedging’ economie relationship, the hedged 1tem or transaction, the nature of the
risk being hedged, hedge ratio and how the entity will assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the
exposure to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in
achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to determine that they actually have been highly
effective throughout the financial reporting periods for which they were designated.

Hedges that meet the stnct critena for hedge accounting are accounted for, as described below:

(1) Fair value hedge

The change in the fair value of a hedging instrument 1s recognised in the statement of profit and loss as finance costs. The change in the fair value
of the hedged item attributable to the risk hedged is recorded as part of the carrying value of the hedged item and is also recognised in the
statement of profit and loss as finance costs.

For fair value hedges relating to items catried at amortised cost, any adjustment to carrying value is amortised through profit or loss over the
remainng term of the hedge using the EIR method. EIR amortisation may begin as soon as an adjustment exists and no later than when the hedged
item ceases to be adjusted for changes 11 1ts faur value attributable to the nsk being hedged.

If the hedged 1tem 15 derecogmised, the unamortised fair value 15 recognised immediately 1n profit or loss. When an unrecognised firm commitment
15 designated as a hedged item, the subsequent cumulative change in the fair value of the firm commitiment attnbutable to the hedged nsk 15
recognised as an asset or liability with a corresponding gain or loss recogmsed in profit and loss.

(1) Cash flow hedge
The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve, while any ineffective
portion is recognised immediately in the statement of profit and loss.

The Group also may separate forward element and the spot element of a forward contract and designate as the hedeing instrument only the change
1n the value of the spot element of a forward contract.

Amounts recognised as OCI are transferred to profit or loss when the hedged transaction affects profit or loss, such as when the hedged financial
income or financial expense is recognised or when a forecast sale occurs. When the hedged item is the cost of a non-financial asset or non-financial
liability, the amounts recognised as OCI are transferred to the initial carrying amount of the non-financial asset or liability.

When an entity separates the forward element and the spot element of a forward contract and designates as the hedging instrument only the change
in the value of the spot element of the forward contract, such amount is recognised in OCI and accumulated as a separate component of equity
under cost of hedging reserve. These amounts are reclassified to the statement of profit or loss account as a reclassification adjustment in the same
penod or penods dunng which the hedged cash flows affect profit or loss or when the hedged 1tem 1s a non-financial asset or non-financial
liability, the amounts recognised in cost of hedging reserve are transferred to the initial carrying amount of the non-financial asset or liability.

If the hedzing instrument expires or is sold, terminated or exercised without replacement or rollover (as part of the hedging strategy), or if its
designation as a hedge 1is revoked, or when the hedge no longer meets the criteria for hedge accounting, any cumulative gain or loss previously
recognized in OCI remains separately in equity until the forecast transaction occurs or the foreign currency firm commitment 1s met.

(111} Hedges of a net investment

Hedges of a net investment in a foreign operation, including a hedge of a monetary item that is accounted for as part of the net investment, are
accounted for in a way similar to cash flow hedges. Gains or losses on the hedging instrument relating to the effective portion of the hedge are
recognised as OCI while any gains or losses relating to the ineflective portion are recognised in the statement of profit or less. On disposal of the
foreign operation, the cumulative value of any such gains or losses recorded in equity 1s reclassified to the statement of profit or loss (as a
reclassification adjustment).

Property, plant and equipment

i. Recognition and measurement
On transition to Ind AS (1e. 1 Apnl 2016), the group has elected to continue with the carrying value of all Property, plant and equipment measured
as per the previous GAAP and use that carrving value as the deemed cost of Property, plant and equipment,

For subsequent acqusition, 1tems of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depreciation and accumulated impairment losses, 1f any,

Capital work 1n progress 1s stated at cost, net of accumulated impairment loss, 1f any
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3 Significant accounting policies (continued)
D Property, plant and equipment (continued)
i. Recognition and measurement {continued)

Cost of an 1tem of property, plant and equpment compnses its purchase pnee, mcluding import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended use and estimated
costs of dismantling and removing the item and restoring the site on which 1t is located.

When significant parts of plant and equipment are required to be replaced at intervals, the Group depreciates them separately based on their
specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecogunition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) 1s included in the statement of profit and loss when the asset 15 derecognised.

ii. Subsequent expenditure
Subsequent expenditure is capitalised only if 1t is probable that future economic benefits associated with the item will flow to the entity and the
cost of the item can be measured reliably.

iii. Depreciation
Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated useful lives
using the straght-line method, and is recognised in the statement of profit and loss. Freehold land is not depreciated.

The Group reviews the estimated residual values and expected useful lives of assets at [east annually.
The estimated useful lives of items of property, plant and equipment for the current and comparative periods are as follows.

Management estimate of useful

Asset life (in years)
Buildings 30to 60
Plant and Machinery 02 to 30
Fumiture and fixtures 0l to 10
Vehicles 03 to 10
Office equipment 03to 10
Computer equipment 03t0 10

Leasehold improvements »

*# Leasehold improvements are amortised on a straight line basis over the useful life of the asset or the lease term whichever 1s lower.

Based on technical evaluation and consequent advice, the management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used and are different from those prescribed in Schedule II of the Act.

Depreciation on additions (disposals) 1s provided on a pro-rata basis 1.e. from (upto) the date on which asset 15 ready for use (disposed of).
E Goodwill and other intangibles

i. Goodwill

Goodwall is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised for non-
controlling interests, and anv previous interest held, over the net identifiable assets acquired and labilities assumed. If the fair value of the net
assets acquired is in excess of the agpregate consideration transferred, the Group re-assesses whether it has correctly identified all of the assets
acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the
reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is
recognised in OCI and accumulated in equity as capital reserve. However, if there 15 no clear evidence of bargain purchase, the entity recogmses
the gain directly in equity as capital reserve, without routing the same through OCIL. Subsequent measurement 1s at cost less any accumulated
impairment losses,

ii. Other intangible assets
On transition to Ind AS (1.e. 1 Apnl 2016), the Group has elected to continue with the carrying value of all Intangible Assets measured as per the
previous GAAP and use that carrving value as the deemed cost of Intangible Assets.

For subsguent measurement, intangible assets acquired separately are measured on 1mtial recognition at cost. The cost of intangible assets acquired
in a business combination 1s their fair value at the date of acquisition. Such intangible assets are subsequently measured at cost less accumulated
amortisation and any accumulated impairment losses.
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3 Significant accounting policies (continued)
E Goodwill and other intangibles (continued)

iii. Research and development costs

Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an intangible asset when the Group
can demonstrate:

- The technical feasibility of completing the intangible asset so that the asset will be available for use or sale

- Its intention to complete and its ability and intention to use or sell the asset

- How the asset will generate future economic benefits

- The availability of resources to complete the asset

- The ability to measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated amortisation and
accumulated impairment losses. Amortisation of the asset begins when development 1s complete, and the asset 15 avalable for use. It 15 amortised
over the period of expected future benefit. Amorhisation expense 1s recognised in the statement of profit and loss unless such expenditure forms
part of carrving value of another asset. During the penod of development, the asset is tested for impairment annually.

iv. Subsequent expenditure
Subsequent expenditure 1s capitalised only when 1t increases the future economic benefits embodied in the specific asset to which it relates. All
other expenditure is recognised in profit or loss as mcurred.

v. Amortisation
Goodwall is not amortised and 15 tested for impairment annually, or more frequently when there 15 an indication that the unit may be impaired.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impainment whenever there 1s an indication that the
intangible asset may be impaired. The amortizsation penod and the amortisation method for an intangible asset with a finite useful life are reviewed
at least at the end of each reporting period. Changes 1n the expected useful life or the expected pattern of consumption of future economic benchits
embodied 1n the asset are considered to modify the amortisation peniod or methed, as appropnate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives 15 recognised 1n the statement of profit and loss unless such expenditure
forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at the cash-generating
umt level. The assessment of indefinite life 1s reviewed annually to determine whether the indefinite life continues to be supportable. If not, the
change 1n useful life from indefinite to finite 1s made on a prospective basis.

Amortisation 18 calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives using the
straight-line method, and 15 included in depreciation and amortization in statement of profit and loss.

The estimated useful lives of items of intangible assets for the current and comparative periods are as follows:
Management estimate of useful

Asset life (in years)
Patents and trademarks 03 to 10
Customer relationship and others 03to 10
Brands 05t 10
Computer software 0310 10

An mtangible asset 15 derecogmsed upon disposal (1.e., at the date the recipent obtains control} or when no future economic benefits are expected
from 1ts use or disposal. Any gain or loss ansing upon derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrving amount of the asset) is included in the statement of profit and loss. when the asset is derecognised.

F Inventories
Inventories consist of packing materials, stores, stock in trade and spare parts and are measured at the lower of cost and net realisable value. The
cost of inventories is based on the first-in first-out formula, and includes expenditure incurred in acquiring the inventories and other costs incurred
in bnnging them to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The companson of cost and net realizsable value 15 made on an item by item basis.
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3 Significant accounting policies (continued)
G Impairment
i. Impairment of financial instruments

The Group recognises loss allowances for expected credit losses on
- financial assets measured at amortised cost.

At each reporting date, the Group assesses whether financial assets camed at amortised cost are credit - impaired. A financial asset 1s ‘credit -
impaired’ when one or more events that have a detrimental impact on the estumated future cash flows of the financial asset have ocourred.

Evidence that a financial asset 18 credit- imparred includes the following observable data:

- significant financial difficulty of the borrower or issuer,

- a breach of contract such as a default;

- the restructuring of a loan or advance by the Group on terms that the Group would not consider otherwise,
- 1t 1s probable that the borrower will enter bankruptey or other financial reorgamsation; or

- the disappearance of an active market for a secunty because of financial difficulties.

The Group measures loss allowances based on simplified approach, at an amount equal to lifetime expected credit losses, except for the following,
which are measured as 12 month expected credit losses:

- debt secunties that are determined to have low credit risk at the reporting date, and

- other debt secunties and bank balances for which credit risk (1.€. the risk of default occurring over the expected life of the financial instrument)
has not increased significantly since initial recognition,

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all pessible default events over the expected life of a financal
mstrument. 12 month expected credit losses are the portion of expected credit losses that result from default events that are possible within 12
months after the reporting date (or a shorter penod if the expected life of the instrument 1s less than 12 months). In all cases, the maxumum period
considered when estimating expected credit losses 1s the maximum contractual period over which the Group 18 exposed to credit nisk.

When determuning whether the credit sk of a financial asset has increased significantly since 1utial recognition and when estimating expected
credit losses, the Group considers reasonable and supportable information that 15 relevant and available without undue cost or effort. This includes
both quantitabve and qualitative information and analysis. based on the Group's historical expenence and informed credit assessment and
ncluding forward - looking information.

The Group considers a financial asset to be in default when the borrower is unlikely to pay its credit obligations to the Group in full, without
recourse by the Group to actions such as realising secunty (if any 1s held).

Measurement of expected credit losses
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (1.e.
the difference between the cash flows due to the Group in accordance with the contract and the cash flows that the Group expects to receive),

Presentation of allowance for expected credit losses in the balonce sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets,

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there 15 no realistic prospect of recovery.
This 1s generally the case when the Group determines that the debtor does not have assets or sources of income that could generate sufficient cash
flows to repay the amounts subject to the write-off. However, financial assets that are written off could still be subject to enforcement activities in
order to comply with the Group's procedures for recovery of amounts due,
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3 Significant accounting policies (continued)
G Impairment (continued)

ii. Impairment of non-financial assets

The Group's non-financial assets, other than inventories and deferred tax assets, are reviewed at each repotting date to determine whether there is
any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated. Goodwill 1s tested for impairment
annually.

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value
less costs of disposal and its value in use. The value in use calculation is based on a Discounted Cash Flow (DCF) model. The estimated cash flows
are developed based on intemal forecasts and do not include restructunng activities that the Group 15 not yet committed to or significant future
investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount 15 sensitive to the discount rate used for
the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most relevant
to Goodwall and Other intangibles with indefinite useful lives recognised by the Group. The key assumptions used to determine the recoverable
amount for the different CGUs, are disclosed in Note 16A.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). Each CGU
represents the smallest group of assets that generates cash inflows that are largely independent of the cash inflows of other assets or CGUs.

Goodwall ansing from a business combination 15 allocated to CGUs or groups of CGUs that are expected to benefit from the synergies of the
combination.

The recoverable amount of a CGU (or an individual asset) 1s the higher of its value in use and its fair value less costs to sell. Value in use is based
on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the CGU (or the asset).

The Group's corporate assets do not generate independent cash inflows. To determine impairment of a corporate asset, recoverable amount is
determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrving amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses are
recognised in the statement of profit and loss. Impairment loss recognised in respect of a CGU 15 allocated first to reduce the carrying amount of
any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill 15 not subsequently reversed. In respect of other assets for which impairment loss has been recognised in
prior periods, the Group reviews at each reporting date whether there is any indication that the loss has decreased or no longer esasts. An
impairment loss is reversed 1if there has been a change in the estimates used to determine the recoverable amount. Such a reversal is made only to
the extent that the asset’s carrving amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, 1f no impairment loss had been recognised.

H Employee benefits

(i) Short-term employee henefits

Short-term emplovee benefit obligations are measured on an undiscounted basis and are expensed as the related service 15 provided. A lability is
recognised for the amount expected to be paid ¢.g., under short-term bonus, 1f the Group has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the amount of obligation can be estimated reliably.
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3 Significant accounting policies (continued)
H Employee benefits (continued)

(ii) Share-based payment transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate valuation model. The
grant-date fair value of equity-settled share-based payvment awards granted to employees 15 generally recognised as an employee benefit expense,
with a comresponding 1ncrease in equity under share based payment reserve, over the period that the employees unconditionally become entitled to
the awards. Service and non-market performance conditions are not taken into account when determining the grant date far value of awards, but
the likelihood of the conditions being met 15 assessed as part of the Group’s best estimate of the number of equity instruments that will ultimately
vest. Market performance conditions are reflected within the grant date fair value. Any other conditions attached to an award, but without an
associated service requirement, are considered to be non-vesting conditions. Non-vesting conditions are reflected 1n the fair value of an award and
lead to an immediate expensing of an award unless there are also service and/or performance conditions.

No expense 15 recognised for awards that do not ultimately vest because non-market performance and/or service conditions have not been met.
Where awards include a market or non-vesting condition, the transactions are treated as vested irrespective of whether the market or non-vesting
condition 15 satisfied, provided that all other performance and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the mimimum expense recognised 1s the grant date far value of the unmodified award,
provided the original vesting terms of the award are met. An additional expense, measured as at the date of modification, is recognised for any
modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the employee. Where an award
is cancelled by the entity or by the counterparty, any remaining element of the fair value of the award is expensed immediately through profit or
loss.

The dilutive effect of cutstanding options 15 reflected as additional share dilution in the computation of diluted eamings per share,

(iii) Defined contribution plans

A defined contnbution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and will have
no legal or constructive obligation to pay further amounts. The Company and 1ts subsidiaries 1n various geograplues make coniributions, generally
determined as a specified percentage of employee salaries, in respect of qualifying employees in accordance with the local laws and regulations in
the respective countries which are defined contribution plans. Obligations for contributions to defined contribution plans are recognised as an
employee benefit expense in profit or loss 1n the periods during which the related services are rendered by emplovees.

(iv) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Group's net obligation in respect of defined
benefit plans 1s calculated separately for each plan by estimating the amount of future benefit that employees have eamed 1n the current and pnor
penods, discounting that amount and deducting the fair value of any plan assets.

‘When the calculation results in a potential asset for the Group, the recognised asset i1s limited to the present value of economic benefits avalable in
the form of any future refunds from the plan or reduchons in future contnbutions to the plan (‘the asset ceiling’). In order to calculate the present
value of economic benefits, consideration 15 given to any minimum Tunding requirements.

Remeasurements of the net defined benefit liability, which compnse actuarial gains and losses, the retum on plan assets (excluding nterest) and
the effect of the asset ceiling (if any, excluding interest), are recognised 1n OCI. The Group deterrmines the net interest expense (income) on the net
defined benefit liabnlity (asset) for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the
annual period to the then-net defined benefit liability (asset). taking 1nto account any changes in the net defined benefit liability (asset) during the
period as a result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans are recognised 1n
profit or loss.

Past service costs are recognised in profit or loss on the earlier of
(1} The date of the plan amendment or curtailment, and
(11) The date that the Group recognises related restructuring costs

The Group recogmises gains and losses on the settlement of a defined benefit plan when the settlement occurs. The cost of providing benefits under
the defined benefit plan 1s determined using the projected unit credit method.

(v) Other long-term employee benefits

The Group’s net obligation in respect of compensated absences is the amount of future benefit that employees have ecamed 1 retumn for their
service in the cumrent and prior periods; that benefit is discounted to determine its present value, and the fair value of any related assets is deducted.
The obligation 1s measured on the basis of an annual independent actuarial valuation using the projected umt credit method. Remeasurements gains
or losses are recognised in profit or loss in the period in which they arise.
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Significant accounting policies (continued)
Provisions {other than for employee benefits)

A provision is recognised 1f, as a result of a past event, the Group has a present legal or constructive obligation that can be estimated reliably, and
1t 1s probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determuned by discounting the expected
future cash flows (representing the best estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is
recognized as finance cost. Expected future operating losses are not provided for.

i. Onerous confracts

A contract 18 considered to be onerous when the expected economic benefits to be derived by the Group from the contract are lower than the
unavoidable cost of meeting its obligations under the contract. The provision for an onerous contract 1s measured at the present value of the lower
of the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before such a provision is made, the
Group recognises any impairment loss on the assets associated with that contract,

Contingent liahilities and contingent assets

Contingent liability is disclosed for all:

- possible obligation that anses from past events and whose existence will be confinmed only by the occurrence or non-oceurrence of one or more
uncertain future events not wholly within the control of the Group (or)

- present obligations arising from past events where 1t 15 not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation or a sufficiently reliable estimate of the amount of the obligation cannot be made,

Revenue

1. Rendering of services

Revenue from contracts with customers is recognised when control of the services are transferred to the customer at an amount that reflects the
consideration to which the Group expects to be entitled in exchange for those services. Such revenue 1s recognised upen the Group’s performance
of its contractual obligations and on satisfying all the following conditions:

(1) Parties to the contract have approved the contract and undertaken to perform their respective obligations;

(2) Such contract has specified the respective rights and obligations of the parties 1n connection with the transfer of goods or rendering of services
(hereinafter the “Transfer™},

(3} Such contract contains specific payment terms in relation to the Transfer;

(4} Such contract has a commercial nature, namely, 1t will change the risk, time distrnbution or amount of the Group’s future cash flow;

(3) The Group is likelv to recover the consideration it is entitled to for the Transfer to customers.

Revenue 15 recognised when no significant uncertainty exists regarding the collection of the consideration. The amount recogrised as revenue is
exclusive of all indirect taxes and net of returns and discounts.

Performance Obligations:

a) Supply chain management

The Group’s supply chain management segment aenerates revenue from services to its customers such as providing freight and other transportation
services, warchousing, packaging, kitting, reverse logistics and inventory management contracts ranging from a few months to a few vears. Certain
accessorial services may be provided to customers under their transportation contracts, such as unloading and other incidental services. The
Group’s performance obligations are satisfied over time as customers simultaneously receive and consume the benefits of the Group’s services.
The contracts contain a single petformance obligation, as the distinet services provided remain substantially the same over time and possess the
same pattern of transfer. The transaction price 15 based on the consideration specified in the contract with the customer and contains fixed and
vanable consideration. In general, the fixed component of a contract represents amounts for facility and equipment costs incurred to satisfy the
performance obligation and is recognized over the term of the contract.

In the case of transportation services, performance obligation is created when a customer under a transportation contract submits a shipment note
for the transport of goods from ongin to destinaton. These performance obligations are satisfied over the penod as the slupments move from
ongin to destination and revenue is recognized proportionally as a slupment moves and the related costs are recogmzed as incurred. Performance
obligations are short-term, with transit days less than one weck. Generally, customers are billed erther upon shipment of the freight or on a monthly
basis, and remit payment according to approved payment terms. The Group recognizes revenue on a net basis when the Group does not control the
speciiic services.
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3 Significant accounting policies (continued)
K Revenue (continued)

b) Telecommunication:

Telecommunication contract revenue arises from construction/ erection of towers for some of the Group's customers in the Telecommunications
segment. These towers are constructed based on specifically negotiated contracts with customers by outsourcing the activities to sub-contractors.
Transaction price includes the imitial amount agreed 1n the contract plus any variations 11 contract work, claims and incentive payments, to the
extent that 1t 1s probable that they will result in revenue and can be measured reliably. If the outcome of a contract can be eshmated reliably,
contract revenue 1s recognised 1n profit or loss over the period 1n proportion to the stage of completion of the contract. The stage of completion 1s
assessed by reference to surveys of work performed (output method). Otherwise, contract revenue is recogmsed only to the extent of contract costs
incurred that are likely to be recoverable, Contract costs are recognised as expenses as incurred unless they create an asset related to future contract
activity. An expected loss on a contract 15 recognised immediately in profit or loss.

Unbilled revenue represents value of services under performance in accordance with the contract terms but not billed. Revenue 1s measured at fair
value of the consideration received or receivable, after deduction of any trade discounts, volume rebates and any taxes or duties collected on behalf
of the government such as goods and services tax, etc. Accumulated experience is used to estimate the provision for such discounts and rebates.
Revenue is only recognised to the extent that it is highly probable a significant reversal will not occur.

¢} Integrated logistics:

Integrated logistics services compnse of transportation, warehousing and other value-added supply chain solutions. In respect of contracts where
the Group provides a significant service of integrating two or more goods or services into a combined output (that 15 the specified 2ood or service
for which the customer contracted) and the inputs to the combined output is controlled by the Group, the Group controls that specified good or
service before it iz transferred to the customer. Revenues from such contracts are recognized upon substantial fulfilment of obligations under the
contract.

d) Sale of goods
Revenue from sale of traded goods including telecommumication goods is recogmised when the control of the same 15 transferred to the customer,
generally on delivery of the goods and it 1s probable that the Group will collect the consideration to which 1t 18 entitled for the exchanged goods.

€} Commission:
When the Group acts in the capacity of an agent rather than as the principal 1n a transaction 1n relation to the above, the revenue recognised is the
net amount of revenue eamed by the Group,

Variable consideration:

Some of the Group's contracts contain provisions for adjustments to pricing based on achieving agreed-upon performance metrics, changes in
volumes, services and market conditions. Revenue relating to these pricing adjustments is estimated and included in the consideration if it is
probable that a significant revenue reversal will not occur in the future. The estimate of variable consideration is determined either by the expected
value or most likely amount method and factors in current, past and forecasted expenence with the customer. Customers are billed based on terms
specified in the revenue contract and remit pavment according to approved pavment terms.

Contract balances:

a) Contract assets:

A contract asset 15 the right to consideration in exchange for goods or services transferred to the customer. If the Group performs by transferring
goods or services 10 a customer before the customer pays consideration or before payment 1s due, a contract asset is recognised for the earned
consideration that 1s conditional.

b) Contract liabilities:

A contract hability 1s the obligation to transfer goods or services to a customer for which the Group has received consideration (or an amount of
consideration is due) from the customer. If a customer pays censideration before the Group transfers goods or services to the customer, a contract
liability 15 recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when
the Group performs under the contract,

L Leases

Group as a Lessor:

Leases mm which the Group does not transfer substantially all the risks and rewards incidental to ownership of an asset is classified as operating
leazes. Rental income arising 18 accounted for on a straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrving amount of the leased asset and recogmised over the lease term on the same basis as rental income.
Contingent rents are recogmsed as revenue in the period in which thev are eamed.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the Group to the lessee. Amounts
due from lessees under finance leases are recorded as recervables at the Group’s net investment in the leases. Finance lease income 1s allocated to
accounting periods so as 1o reflect a constant periodic rate of return on the net investment outstanding in respect of the lease.
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3 Significant accounting policies (continued)
L Leases {(continued)

Group as lessee

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. The Group applies a single recognition and measurement approach for all leases,
except for short-tenn leases and leases of low-value assets. The Group recognises lease liabilities to make lease payments and nght-of-use assets
representing the nght to use the underlying assets.

(i) Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlyving asset is available for use). Right-of-
use assets are measured at cost, less any accumulated depreciation and accumulated impairment losses, and adjusted for any remeasurement of
leaze habilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, 1nitial direct costs incurred, and lease payments
made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the
shorter of the lease term or the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation
15 calculated using the estimated useful life of the asset. The rnight-of-use assets are subject to impatrment (refer note 3 (G) (1))

(ii) Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (including insubstance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be exercised by the Group and payments of penalties for terminating the lease, 1f the lease
term reflects the Group exercising the option to termminate. Vanable lease payments that do not depend on an index or a rate are recognised as
expenses (unless they are incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease commencement date because the
mterest rate imiplicit in the lease 18 not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the cartying amount of lease habilities 15 remeasured if there 15 a
modification, a change in the lease term, a change in the lease pavments (e.g., changes to future pavments resulting from a change 1o an index or
rate used to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

(iii) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption 1o its short-term leases (1.e., those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases
that are considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line
basis over the lease term.

(iv) Date of commencement of leases acquired under business combinations

The Group measures the lease liability at the present value of the remaining lease pavments as at the acquisition date as 1f the acquired lease were a
new lease as at that date. The Right-of-use asset 1s measured at the same amount as the lease liability plus or minus any asset or hability previously
recognized in the original business combination accounting for the favourable or unfavourable lease terms.

{v) Key matters involving significant jud gement

{a) Determining the lease term of contracts with termination options — Group as lessee

As per Ind AS 116, termination options are to be considered in determining the non-cancellable period. The period covered by the termination
option is included if the lessee 15 not reasonably certain to exercise the option. Lease term is the non-cancellable period of a lease, together with
any optional penods that the lessee 1s reasonably certain to use. The non-cancellable penod of a lease 15 any perniod dunng which the lessee cannot
termnate the contract. Consequently, any non-cancellable period 1n effect sets a mimmum lease term. Tlus 15 usually referred as “lock-1n" penod
in the lease contract. Generally, the lease contracts are cancellable once the “lock-in™ peniod is over, and, in most cases, the termination option is
mutually available with minimum notice period requirements under the contract.

The Group makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it 1s reasonably certain that the
Group will continue the lease bevond non-cancellable period and whether any options to extend or tertanate the contract will be exercised. In
evaluating the lease term, the Group considers factors such as any significant leasehold improvements undertaken over the lease term, costs
relating to the terrminating the lease and the importance of the underlying asset to Group's operations taking 1n to account the location of the
underlying asset and the availability of suitable alternatives. The lease term in future periods 1s reassessed to ensure that the lease term reflects the
curent economie circumstanees. After considering current and future economie conditions, the Group has concluded that no matenal changes are
required to lease penod relating to the exasting lease contracts.
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Significant accounting policies (continued)
Leases {(continued)
(v) Key matters involving significant jud gement (continued)

(b) Determining the lease term of contracts with renewal options — Group as lessee
As per Ind AS 116, the penod covered by extension option 1s included 1f the lessee 18 reasonably certain to exercise the option.

As reasonable certainty 1s a high thresheld, the group believes in most leases where the lease tenm 15 greater than 3 years assuming reasonable
certainty on lease commencement date may not be appropriate and must be evaluated on a case to case basis, considenng factors such as
investment 1n the property, renewal lease rates. specific modifications to property to meet customer requirements, importance of the lecation and
tmpact on overall business disruption etc.

Recognition of dividend income, interest income or expense
Dividend 1ncome is recognised in profit or loss on the date on which the Group’s right to receive payvment is established.

Interest income or expense is recognised using the effective interest method.

The “effective interest rate’ 1s the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial
instrument to:

- the gross carrying amount of the financial asset, or

- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not
credit-impaired) or to the amortised cost of the liability. However, for financial assets that have become credit-impaired subsequent to initial
recognition, 1nterest income 1s calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset 15 no longer
credit-impatred, then the calculation of interest income reverts to the gross basis.

Income tax
Income tax comprnses current and deferred tax. It 13 recogmsed in profit or loss except to the extent that it relates to a business combination or to an
item recognised directly in equity or in other comprehensive income.

i Current fax
Current tax comprises the expected tax pavable or receivable on the taxable income or loss for the vear and any adjustment to the tax payable or
receivable 1n respect of previous vears. The amount of curment tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax mtes (and tax laws) enacted or substantively enacted by the
reporting date.

Current tax assets and current tax liabilities are offset only if there iz a legally enforceable right to set off the recognised amounts, and it is
mtended to realise the asset and settle the liability on a net basis or simultaneously.

Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
intetpretation and considers whether it is probable that a taxation authority will accept an uncertain tax treatment. The group shall reflect the effect
of uncertainty for each uncertain tax treatment by using either most likely method or expected value method, depending on which method predicts
better resolution of the treatment.

it Deferred tax

Deferred tax 1s recogmised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of camed forward tax losses and tax
credits, Deferred tax is not recognised for:

- temporary differences ansing on the initial recognition of assets or liabilities in a transaction that 15 not a business combination and that affects
neither accounting nor taxable profit or loss at the time of the transaction,

- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Group is able to control the
tirmng of the reversal of the temporary differences and it 15 probable that they will not reverse 1n the foreseeable future, and

- taxable temporary differences ansing on the imtial recogmution of goodwll

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used.
Deferred tax assets — unrecoznised or recognised, are reviewed at each reporting date and are recognised’ reduced to the extent that it 15 probable/
no longer probable respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the
laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Group expects, at the reporting
date, to recover or settle the carryving amount of its assets and liabilities.
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3 Significant accounting policies {continued)
N Income tax (continued)
it. Deferred tax (continued)

The carrving amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it 13 no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

In assessing the recoverability of deferred tax assets, the Group relies on the same forecast assumptions used elsewhere in the financial statements
and in other management reports.

Deferred tax assets and liallities are offset if there 1s a legally enforceable nght to offset current tax liamlities and assets, and they relate to income
taxes levied by the same tax authonty on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and
assets on a net basis or their tax assets and liabilities will be realised simultaneously.

O Borrowing cost
Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they are
regarded as an adjustment 1o interest costs) incurred in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition
or construction or production of an asset which necessarily take a substantial period of time to get ready for their intended use are capitalised as
part of the cost of that asset. Other borrowing costs are recognised as an expense in the period 1n which they are incurred.

P Cash and cash equivalents
Cash and cash equivalent comprise of cash on hand and at banks mncluding short-term deposits with an onginal maturity of three months or less,
that are readily convertible to a known amount of cash and which are subject to an insignificant nisk of changes in value. Other bank deposits
which are not in the nature of cash and cash equivalents with an original matunty period of more than three months are classified as other bank
balances.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above,
net of outstanding bank overdrafts as they are considered an integral part of the Group’s cash management.

Q Cashflows
Cash flows are reported using the indirect method, whereby profit before tax 1s adjusted for the effects of transactions of a non cash nature and any
deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating, financing and investing activities
of the Group are segregated.

R Government grant
Government grants are recognised where there 15 reasonable assurance that the grant will be received, and all attached conditions will be complied
with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related costs, for which it
18 intended to compensate, are expensed. When the grant relates to an asset, it 15 recogmised as income in equal amounts over the expected useful
life of the related asset.

S Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The Key
managerial personnel comprising the Managing Director and Deputy Managing Director assess the financial performance and position of the
Group, and make strategic decisions and have been together identified as being the chief operating decision maker ('CODM").

T Non-current assets held for sale and discontinued operations
The Group classifies nen-current assets and disposal groups as held for sale if their carrying amounts will be recovered pnncipally through a sale
rather than through continuing use.

Non-current assets and disposal groups classified as held for sale are measured at the lower of their carrying amount and fair value less costs to
sell. Costs to sell are the incremental costs directly attnbutable to the disposal of an asset (disposal group), excluding finance costs and income tax
expense.

The cnteria for held for sale classification is regarded as met only when the sale 15 highly probable, and the asset or disposal group 15 available for
immediate sale in its present condition. Actions required to complete the sale/ distribution should indicate that 1t is unlikely that significant
changes to the sale will be made or that the decision to sell will be wathdrawn. Management must be commtted to the sale and the sale expected
within one year from the date of classification.

Discontinued operations are excluded from the results of continuing operations and are presented as a single amount as profit or loss after tax from
discontinued operations in the statement of profit and loss.
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W

Significant accounting policies (continued)

Earnings per share

Basic earmings per equity share 15 computed by dividing the net profit or loss attnbutable to the equity holders of the Company by the weighted
average number of equity shares outstanding during the peried. Diluted earnings per share is computed by dividing the net profit attributable to the
equity holders of the Company by the weighted average number of equity shares considered for deriving basic eamings per equity share and also
weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares.

Exceptional items
Exceptional items include income or expense that are considered to be part of ordinary activities, however are of such sigmficance and nature that
separate disclosure enables the user of the financial statements to understand the impact in a more meaningful manner.

New and amended standards
The Group applied for the first-time certain standards and amendments, which are effective for annuval periods beginning on or after 1 Apr 2022,

(i) Onerous Contracts — Costs of Fulfilling a Contract — Amendments to Ind AS 37

The amendments to Ind AS 37 specify which costs an entity needs to include when assessing whether a contract is onerous or loss-making. The
amendments apply a “directly related cost approach” The costs that relate directly to a contract to provide goods or services include both
mcremental costs for example direct labour and materials and an allocation of other costs directly related to contract activities for example an
allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling that contract. General and admimistrative costs
do not relate directly to a contract and are excluded unless they are explicitly chargeable to the counterparty under the contract.

The amendments are effective for annual reporting periods beginning on or after 1 April 2022,
These amendments are not expected to have a material impact on the Group.

(ii) Reference to the Conceptual Framework — Amendments to Ind AS 103

The amendments replaced the reference to the ICAl's “Framework for the Preparation and Presentation of Financial Statements under Indian
Accounting Standards™ with the reference to the “Conceptual Framework for Financial Reporting under Indian Accounting Standard” without
significantly changing its requirements.

The amendments also added an exception to the recognition principle of Ind AS 103 Business Combinations to avoid the issue of potential *day 27
gains or losses ansing for liabilities and contingent liamlities that would be withun the scope of Ind AS 37 Provisions, Contingent Liabilities and
Contingent Assets or Appendix C, Levies, of Ind AS 37, if incurred separately.

It has also been clanfied that the exasting guidance in Ind AS 103 for contingent assets would not be affected by replacing the reference to the
Framewaork for the Preparation and Presentation of Financial Statements under Indian Accounting Standards.

These amendments are not expected to have a material impact on the Group.

(iii} Property, Plant and Equipment: Proceeds before Intended Use — Amendments to Ind AS 16

The amendments modified paragraph 17(e) of Ind AS 16 to clanify that excess of net sale proceeds of items produced over the cost of testing, if
any, shall not be recognised in the profit or loss but deducted from the directly attributable costs considered as part of cost of an item of property,
plant, and equipment.

These amendments are not expected to have a material impact on the Group.

(iv) Ind AS 109 Financial Instruments — Fees in the *10 per cent’ test for derecognition of financial liahilicies

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial hability are substantially
different from the terms of the original financial liability. These fees include only those paid or received between the borrower and the lender,
including fees paid or recerved by either the borrower or lender on the other's behalf.

These amendments are not expected to have a material impact on the Group.

Standards notified but not yet effective
There are no such Standards which are notified but not yet effective.
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4 Segment information

A, Basis for segmentation

The Group is primarily involved in providing the entire basket of supply chain management services. The information relating to this operating ssgment is reviewed
regularly by the Group's Key managenal personnel {('KMP} (Chief Operating Decision Maker} to make decisions about resources to be allocated and to assess its
performance. The accounting principles used in the preparation of the consohdated financial statements are consistently applied to record revenue and expenditure in the
segment, and are as set out in the significant accouating policies.

Cwur solutions spanning the entire value chain from sourcing (o consumption can be divided info two segments: (1} integrated supply chain solutions (“[SCS57}, and (u}
network solutions (“NS™".

Integrated supply chain solutions: Qur capabilities under the ISCS segment includs sourcing and procurement, intsgrated transportation, logistics operation centers, in-
plant logistics operations, fimshed goods, aftermarket fulfillment and supply chain consulting

Network Solutions: Cur capabilities under the NS segment include global forwarding solutions (“GFS™), which imvolves managing end-to-end freight forwarding and
distribution across ocean, air and land, warehousing and at port storage and valve added services, and time critical final mile solutions (“TCFMS™) which involves closed
loop logistics and support including spares logishics, break-fix, refurbishment and engineering support, and couner and consignment management.

B. Infmmation about reportable segments
Information regarding the results of each reporlable segment 15 included below. Revenue and results directly atinbutable to segments are reporled under each reportable
segment. All other expenses which are not attributable or allocable to segments have been disclosed as unallocated expenses.

Year ended 31 March 2023 Reportable segments
ISCS NS Unallocated Total Eliminations Total

reportable

segments
Segment revenue
- External revenue 45806263 56547535 - 102353798 - 10,23 537,98
- Inter-segment revenus 351490 2,157.86 - 2.509.76 2,509.76) -
Total segment revenue 4,58,414.53 5,67,633.21 - 10,26,047.74 (2,509.76) 10,23,537.98
Segment result from continuing operations 40,809.87 32,253.60 (12,9%08.75) 60,154.72 10,505.20 70,659.92
Add
Other income 7,563 04
Share of profit from investments accounted for using 47763
the cquity method
Exceptional items {1,000.00})
Less
Depreciation and amortisation expense 52365 31
Finance costs 19,034 22
Share based payments 2,195.30
Loss on forcign currency transactions and 9943
translations
Profit/(loss) betore tax from continuing 4,005.93
operations
Segment assets 3,65,739.96 2.38,691.34 4,08,099.03 10,12,530.33 (3,91,438.50) 6,21,092.03
Other disclosuves
Investments accounted for using equity method - - 10,480.03 10,480.05 - 10,480.05
Capital cxpenditure during the ycar 9.070.81 2,874 52 - 11,945 33 - 11,945.33

Segment liabilities 2.88.630.42 2,35.603.72 2,82,053.72 8,06.287.86 (2,61,196.97) 5,45,090.89
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4 Segment information (continued)

Year ended 31 March 2022 Reportable segments
ISCS NS Unallocated Total Eliminations Total
reportable
segients

Segment revenue
= External revenus 3.74,071.13 5,530,907 44 - 9,24.978 59 - 0 21 078 39
= [nter-segment revenug 33587 2606006 - 2,001.93 (2,991.93) -
Total segment revenue 3.74,457.02 5,53,513.50 - 9,27.970.52 (2.991.93) 9,24.978.59
Segment result from continuing operations 29,.300.27 36,780.83 (6,078.78) 60,002,352 6,706.90 66,709.22
Add
Other income 501504
Share of profit from investments accounted for using (4790}
the cquity method
Exceptional items (3,509.63)
Less
Depreciation and amortisation expense 46,104 89
Finance costs 15,494 93
Share based payments 2,795.18
Loss on forcign currency transactions and translations 265768
Profit/(loss) before tax from continuing 1,114,035
operations
Profit/(loss) before tax from discontinued (92.10}
operations
Segment assets 3,11,259.84 2,58,656.85 3,18,246.54 8,88,163.23 (3,09,190.34) 5,78,972.89
Other disclosires
Investments accounted for using equity method - . 10,002.42 10,002.42 - 10,002.42
Capital cxpenditure during the ycar 8455706 2,747 63 - 11,203 39 - 11,203.39
Segment liabilities 2.41,199.66 2,46.893.88 1,93,372.49 6,51,466.03 (1,77.884.60} 5,03,581.43

Year ended Year ended
Reconciliation of profits 31 Maxch 2023 31 March 2022
Segment results 60,154.72 60,002.352
Other income 2345133 15,237 90
Finance Cost (12,946.13% (8,531.00}
Hhers - -
Segment results before taxation from continuing operations 70,659.92 56,709.22
Reconciliation of assets 31 March 2023 31 March 2022
Segment operating assets 10,12,530.33 8,88,163.23
Goodwill & other intangibles assets 2533643 26,046.91
Investments (1,46,993.19) (1,43,072.58)
Loans {1,97,804.87) (1,39.984 28}

Deposits and ather recervables {49.346.63) {35,367 04}
Trade receivables (20288.11) (13,791.95)
Deferred tax assets (net) (2,403.43) -
Other current assets 651.50 {20.80}
Total assets 6,21,092.03 5,78.972.89

Reconciliation of liabilities 31 March 2023 31 March 2022
Segment operating liabilities 8.06.287.86 6,81,466.03
Borrowings (2,19.490.15) (1,60,190.263
Otber financial liabilities (22,666.22) (15,998 343
Trade payables (2513029 (13,379,600}
Deferred tax hiabilities (net) 6,505.24 12,024.61
Other current liabilitics (105.86) (3837
Current lax habilities (309.69) (302.64}
Total liabilities 5,45 090.89 5,03,581.43
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4 Segment information (continued)

(. Geographical information

The goographical information analyscs the Group’s revenucs and non-current asscts by the Group’s country of domicile (i c. India) and other countrics. In presenting the
geographical information, ssgment revenus has been based on the geographic location of customers and segment assets have been based on the geographical location of the
assets.

Revenue from operations 31 March 2023 31 March 2022
India 3,02,671.39 2.43,683.72
Rest of the world 7,20,866.59 6,581,294 87

10,23.,537.98 9,24,978.59

Revenue from operations from Rest of the world pomanly comprises of revenues generated from Europe, Asia-Pacibc, North America amounting to 7 4,25 71003 lakhs as
at March 31, 2023 (March 31, 2022 - ¥ 4,25279.80 lakhs) ¥ 2,21 53725 lakhs (March 31, 2022 : ¥ 2 18396.86 lakhs} and T 70,619.29 lakhs (March 31, 2022 - ¥
37,618 .20 lakhs) respectively.

Non-current assets 31 March 2023 31 March 2022
India 70,142.00 59.486.50
Eest of the world 1.47,630.02 1,39,263.97
Eliminationsfunallocated 1594273 16,866 .99

2.33.714.75 2,15,617.46

Non-current assets from Rest of the world primarily comprizses of non-current assets from Europe, Asia-Pacific, North America amounting to T 80,732 91 lakhs as at March
31, 2023 (March 31, 2022 . ¥ 31 08227 lakhs} ¥ 46,653.93 lakhs (March 31, 2022 : F 47 42773 lakhs} and ¥ 20,243 13 lakhs (Macch 31, 2022 . F 1073394 lakhs}
respechively.

Non-curremt assets exclude financial instruments, deferred tax assets, tax assets and post-employment benefit assets.

D. [nformation about services rendered by the Group
Revenues from external customers in respect of each category of services rendersd by the Group are as follows:

Revenue 31 March 2023 31 March 2022
I8Cs 4,58,062.63 3,74,071.15
NS 56547535 5,50,907 44

10,23,537.98 9,24,978.59
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S Revenue from operations (refer note 40)

Sale of products

Sale of services
Income from supply chain management services
Income from telecom services

Other operating revenue
Scrap sales
Others

6 Other income

Interest income under the effective interest method on items carried at amortised cost:

Deposits with banks

Security deposits

Other items in finance income
Income frem finance lease
Interest income on income tax refund
Gain on sale of property, plant and equipments, net
Gain on termination of lease contracts
Net gain on sale of investments
Provision no longer required written back
Exchange difference gain net
Government grant
Other non operating income

7  Cost of materials consumed

Inventory of packing materials at the beginning of the period
Add : Purchases
Less : Inventory of packing matenals at the end of the period

§ Purchase of stock-in-trade

Purchase of steck-in-trade

Year ended Year ended

31 March 2023 31 March 2022
1,64,303.41 1,39,.287.15
8,41,732.06 7.72.610.84
15,365.31 12,800.27
8,57,097.37 7.85,501.11
236.53 64.13

1.800.67 126.20
2,137.20 190.33
10,23,537.98 9,24,978.59
Year ended Year ended

31 March 2023 31 March 2022
429.50 543.26

6353.39 44127

31.73 1.75

172.80 209.46

17.69 22224

- 144.74

366.92 573.39

17.15 -

- 705.66

5,289.12 854.08

1975 330.51

564.99 088.68
7.563.04 5,015.04

Year ended Year ended

31 March 2023 31 March 2022
270.68 183.01

1.230.69 1,263.11
(358.76) (270.68)
1,142.61 1,175.44

Year ended Year ended

31 March 2023 31 March 2022
1,41,23232 1,22,364.71
1,41,232.32 1,22,364.71




TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U63011TN2004PLC054655

Notes to the consolidated financial statements for the year ended 31 March 2023
(Al amounts are in Indian rupees (3) lakhs except shave data and otherwise stated)

9 Changes in inventory of stock-in-irade

Inventories at the beginning of the year

Stock-in-trade

Inventories at the end of the year

Stock-in-trade

Exchange differences on translation of foreign eperations

10 Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds (refer note 36A)

Expenses related to post-employment defined benefit plans (refer note 36A)
Expenses related to compensated absences

Share based payments (refer note 36B)

Staff welfare expenses

11 Finance costs

Interest on debt and borrowings

Interest on lease liabilities

Ameortisation of transaction cost on borrowing
Other borrowing costs

12 Depreciation and amortisation expense

Depreciation of property, plant and equipment
Depreciation of night of use asset
Ameortisation of intangible assets

Year ended
31 March 2023

Year ended
31 March 2022

28,607 24 22,368.72
(33.839.70) (28.607.24)
1,198 54 (209.52)
{4,033.92) (6,448.04)
Year ended Year ended

31 March 2023 31 March 2022
1,73.675.41 1,56,220.11
20,527.15 18,008.28
496.19 43842

577.01 487.22
2,195.50 2,795.18
11.829.15 10,063.98
2,09.300.41 1,88.913.19
Year ended Year ended

31 March 2023 31 March 2022
9,190.77 5,615.26
8.380.31 8,039.78
603.90 1,373.14

859.24 466.75
19,034.22 15,494.93

Year ended Year ended

31 March 2023 31 March 2022
9,69993 G.387.17
37.958.15 31,916.77
4,707 43 4,800.95
52,365.51 46,104.89
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13 Other expenses

Freight, clearing, forwarding and handling charges
Sub-contracting costs”™

Material handling charges

Casual labour charges

Consurption of stores and spares

Staff transportation charges

Power and fuel

Rent, leasing and hiring charges (refer note 16B)
Rates and taxes

Insurance

Repairs and maintenance

Advertisement and business prometion

Travelling and conveyance

Communication costs

Printing & stationery

Bank charges

Factoring charges

Payment to auditors #

Legal and prefessional fees

Security expenses

Premium on derivative instruments designated for hedge
Loss on foreign currency transactions and translations
Bad debts written off

Impairment losses on financial instrument

Loess on sale of property, plant and equipments, net
Miscellancous expenses

* Includes cost of sub-contracting in respect of services relating to installation and commissioning of telecom towers,

# Details of payment to auditors

As auditor
Audit of standalone & subsidiaries’ financial statements
Andit of consolidated financial statements
Audit of subsidiaries for consolidation purposes
Audit of subsidiaries for financial statement purposes
Tax audit of the company and other subsidiaries
Certification fees
Services in connection with propesed initial public offer
Re-imbursement of expenses

Reclassified to prepaid expenses (refer note below)
Net total

Year ended Year ended
31 March 2023 31 March 2022
3,73,287.09 3,47,042.70
1,07,051.04 1,00,364.65
3,115.76 2,293.02
41,749.39 30,174.01
6,557.29 5,332.04
1,711.53 1,888.95
9,439.53 7.535.94
10,524 .55 0,575.64
4,016.73 3,83148
3.676.01 2,736.02
14.607.51 9,356.71
285.60 1,044.32
3,681.68 2,312.20
4.374.14 3,513.81
1,931.81 1,795.13
753.79 479.55
257212 88993
161.17 170.57
6,761.44 7.499.37
4,689.17 3,731.39

- 38391

9943 2,657.68

497 .56 497 88
3,695.49 3,692.48
262.41 -
1,32033 2,017.55
6.07,531.57 5,57.716.93
Year ended Year ended

31 March 2023

31 March 2022

105.43 51.00
77.86 66.40
260.51 184.54
16.48 2525
393 341
11.00 7.50
169.07 248.00
16.23 -
660.51 586.10
499.34 415.53
161.17 170.57

Note: Remuneration for services in connection with proposed initial public offer of equity shares of the Company, which is included in

other current assets under the head prepaid expenses.
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14 Income kax expense

A, Amounis recogmised in profif or loss Year enwded Year ended
31 March 2023 31 March 2022
Current Lax {a)
Cument tax on profits for the penod from continuing operations 4,938 0] 5,072.70
4,988.01 507270
Deferred tax (b)
Attributable to origination and reversal of temporary differences i5,158.11) £89.38
(5,158.13) 689.38
Tax expense (a+b) (170.12) £.762.08
Note:
Current tax on profits from discontinued operations - -
B. Income tax recognised in other comprehensive income
Year ended 31 March 2023 Year ended 31 March 2022
Beflore tax Ta;h‘::::;;e ! Net of tax Beflore tax Tﬂ;h:ll::";? ! Net of tax
Remeasurement of defined benefit liability / (asset) (280,16} 1049 83 (170,33 (12345} 2623 {9720y
{280.16} 109.83 {170.33) {123.45) 26.23 (97.32)
. Reconciliation of effective tax rate
Year ended Year ended
31 March 2023 31 March 2022
[ncome tax expense at tax rates applicable to individual entities 2,007 72 1,264.2¢
Effect af
Change on account of adoption of lower tax regime 2,180.90 -
Permanent disallowances 3501 120.68
[ncome oot subject to tax’ taxable at differsnt rates 1,472.56 767,57
Change i previously untecognised tax losses / temnporary differences 12, 762.08) (432.18)
[tetns / eurrent year losses for which no deferred tax asset was recognised 111634 940.06
Expenses pot deductible for tax purposes! reversal of deferred tax liability created on assets identified during business combinations 1,57235 23781
Tax incentive (12.06) -
Deferred tax on undistributed reserves (5,235.95) 1,700.94
Profit recognised oo deemed disposal of investment io joint venture - (20.38)
Othets (944.91) 584.30
Income tax exp as per stat t of profit amd loss (170.12) £.762.08

For the year ended March 31, 2023, the management has elected to exercise the option permitted under section 113BAA of the [ncome Tax Act, 1961 as introduced by the Taxation Laws
(Amendinent} Ordinance, 2019 for TVE Supply Chain Solutions Limited. Accordingly, the Company has re-measured its Deferred tax asset basis the rate prescribed in the said section and

deferred tax asset of the Company has reduced by T2,180.90 Lakhs.

During the vear ended March 31, 2023, the Company reduced its estimate, of dividend distribution fromn a wholly owned subsidiary, TVS Logistics [nvestioent UK Limited to the Company, from

0% to 50% of its accurnulated profits and wrote back ¥ 2,403 .42 Lakhs of deferred tax liability created on the accumulated profits.

On September 29, 2022, the Company entered into a binding agresinent to buy the remaining stake of 4.79% in TVS SCS Global Freight Solutions Limited for a consideration of #718.75 Lakhs.
Thesa shares have been acquired on October 12, 2022, Consaquent to the management plans of merging TVS SCS Global Freight Solutions Linnted into the Company in the near futare, deferred

tare liability created on undistnibuted reserves in the earlier years amounting to ¥ 2835 00 Lalchs has been reversed to P&L account

D. Recognised deflerred tax assets and Nabilities
a. Deferred tax assets and liabidities are atéributable to the Tollowing :

Deferred tax liabilities (nef) 31 March 2023 31 March 2022
Provision for employee benefits 32.66 135.69
Provision for doubtful trade receivables / advances (3480} 6225
Provision - others 546.88 546.88
Deferred revenns 3.55 555
Deferred rent 8438 80.78
ther g differences 291.02 149,14
Deferred taz assets 9?5-,69 9802_9
Property, plant and equiptnent 1,888.39 502.06
Prepaid expenses (0.84) (091}
Other Intangible assets 2,993 26 565443
Undistributed profits of subsidiaties and joint ventures 4,128.93 9,349.62
Deemed disposal of investment in joint venture 1,260 37 1,269.37
Deferred tax liahikities 10,279.11 16.774.57
Net Deferred tax liahilities 9,383.42 15,794.28
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14 Income kax expense (continued)

Deferred tax assets (net) 31 March 2023 31 March 2022
Property, plant and equipment 1,512.00 1,860.55
Provision for employee benefits 1,322.84 195228
Provision against financial assets 320571 347363
Catried forward tax losses 2,108 48 82699
Tax incentives 7236 20.4%
Deferred revenne 220,00 220.00
Right of nse asset and liability 316427 4451.70
Others 1,287.29 1,527.97
Deferred tax assets 12,892.95 14.333.60
Property, plant and equiptnent 403.39 78541
Prepaid expenses 6224 (11.32}
Deferred tax liahikities 465.63 774.09
Net Deferred tax assels 12,427.32 1355951

E. Unrecognised deferred (ax assels
Deferred tax assets have not been recognised in respect of the following items, because it is not probable that future taxable profit will be available against which the Group can use the benefits

therefiom:

31 March 2023 31 March 2022
. Tnrecognised Unrecognised tax
Particuars Gross amound Gross amount
tax effect effect
Deductible temporary differences 282944 480,73 3,057 47 51947
Tax losses (including capital loss} 56,137.31 11.074.68 57,030.89 12,433.72
Unabsorbed depreciation - - 342.67 294 .46
£8.966.75 11,555.41 60,931.03 13.247.65
F. Tax losses carvied forward
Tax losses for which no deferred tax assat was recogised expire as follows:
31 March 2023 31 March 2022
Expiry within 5 years 3.548.24 4.576.34
Expiry within 5-10 years 17,286.94 14.236.97
Never expire 35,302.13 39.060.25

£6,137.31 57,873.56
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14 Income tax expense (continued)

D. Recognised delerred tax assets and liabilities {continued)
b. Movement in deferved tax assets and liabilities

Balance as at Acquired in  Recognisedin  Recognised in Currency Total OC1  Balance as at Recognised in  Recognised in Currency Total OC1  Balance as at
1 April 2021 business Profit & Loss Orther translation 31 March 2022  Proft & Loss (hher translation 31 March 2023
combination comprehensive ad justment comprehensive adjustment
income income

Deferved tax liabilities {net)
Provision for employes benefits 12559 - 291 - i1e il 135.69 (113.43) 482 3.60 10.42 3266
Provision for doubtful trade 5203 - 872 - 1.50 1.50 62.25 (7194) - (25.117 (25117 (34.80)
receivables ! advances
Provision others 54688 - - - 546.88 - - - - 546.88
Deferred revenue 5.55 - - - - 3.55 - - - - 5.53
Deferred rent 439 - (4.54) - 0.93 0.93 80.78 290 - 0,70 0.0 8435
Other timing differences 12196 - (165 29) - {7.53) (7.53) 149 14 162.07 - (20.19) (20.19) 201,02
Deferved tax assets 1,140 40 {152 20) - (1917 (191} 9380.29 {2042 482 (39.00] {34.18) 935 69
Froperty, plant and equi pment 36603 - 12168 - 1435 1435 302.06 1.261.00 - 12533 12533 1,388 39
Frepaid expenses {0.93) - - - 0.0z 0.02 {0.91) - - 0.07 0.07 (0.84)
Other Intangible aszets 362335 2,029.90 (48.41) - 4959 4959 5,654.43 (2,775.12) - 11393 11395 2,093 26
Undistributed profits of subsidiaries 8,056 .31 - 1.386.77 - (93.46) (93.46) 9,340.62 (3,23593) - 1526 1526 4,128.93
and joint ventures
Deemed disposal of investment in 1,34992 - (80.55) - - - 1,.269.37 - - - - 1.269.37
Joint venture
Deferved tax liabilities 13.394.68 2,029.90 1,372.45 - {26.50) {20.50) 16,774.57 (65,750.07) - 254.61 234.61 10,279.11
Net Deferred tax liabilities 12,254.28 2,029.90 1,537.69 - (27.5%) (27.59) 15,794.28 (6,729.65) (4.82} 293.61 288.79 9,353.42
Deferred tax assefs (net)
Property, plant and equipment 1,156 37 40.63 637,79 376 370 1,850.53 (372.61) - 2406 24.06 1.5312.00
Provision for employes benefits 244549 70.37 (597.81) 24.60 563 3n23 1.952.28 (73327) 10501 (1.18) 103.83 1,322.84
Provision against financial assets 243556 - 1,036.46 - 1.61 161 3.473.63 (261.76) - (6.16) {6.18) 32050
Carned forward tax losses* 1,754 78 - {49 B9) - 2210 2210 826,09 1,084.32 - 19717 19717 2,108 48
Tax incenlives 26103 - (0.24) - 0.69 0.69 2048 49 04 - 284 284 7236
Deferred revenue 21827 - - - 1.73 1.73 220.00 - 220.00
Right of use assel and hiability 347743 91.23 896.20 - (13.16) {13.16) 4,451.70 {1.440.54) - 153.11 133.11 316427
Others 1,697.13 51.53 {235 89) 163 13.57 1520 1,527.97 (25847 - 17.79 17.79 1,287 20
Deferved tax assets 13 21506 25376 20062 2623 37.93 6416 14,333 60 (1,933.2M 105.01 387.63 492 64 12,592 95
Property, plant and equipment 802.36 - (35.77) - 18.82 1882 78541 (432,51 - 50.49 5049 40339
Prepaid expenses - - (1152) - 0.60 0.60 (11.32) 70.74 - 2.82 282 62.24
Deferved tax labilities 80236 - 4769 - 1242 1942 774.09 (361.77) - 3331 3331 465.63
Net Deferred tax assets 12,412.70 253.76 848.31 26.23 18.51 44.74 13,559.51 {1,571.52) 105.01 33432 439.33 12,427.32
Net amount recognised 689.38 (26.23) (72.33) (5,158.13) (109.83) (150.54)

statement of profit and loss /

other comprehensive income

*The Group carries deferred taxes aggregating to ¥ 2,108.48 lakhs (31 March 2022: T 826.99 lakhs) (from various jurisdictions) on the carry forward or unused losses and deductible temporary differences based on the fulure projections
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15A Property, plant and equipment

a Reconciliation ot carrying amount

Land Building Plant and Furniture and Vehicles Office C'omputer Leasehold Total
egquipment fixtures equipment equipment improvements

Gross carrying amount

Balance at 1 April 2021 2,087.10 3,403.76 24,275.09 1533588 3,62336 1,831.85 17,288.83 7.430.76 75,298.63
Addmions on acquisitions {refer note 39) - - - 20955 - 167.76 5370 - 431.01
Gther additions* - 366 1.758.67 3.33499 426.60 561.37 2.140.89 480.15 8.706.33
Disposals®* - (5.95) (3,157.92) (1,213.11) (85534} (167.65) (2,079.98) (463.91} (7,943 .80}
Exchange differences on translation of forcign operations - (9.35) 654 .32 67.01 (1560} {69.77) (99913 6737 594 .07
Balance at 31 March 2022 2,087.10 3,392.12 23.530.16 17,754.32 3,181.02 2.323.56 17.303.53 7.514.37 77,086.18
Balance at 1 April 2022 208710 339212 2353016 17,754 .32 318102 2,323 %6 17,30353 751437 77.086.18
Other additions* - 32.06 1.029.33 4,089.45 63316 368.75 246163 386,57 9.700.95
Dhsposals®* - - (4,145.34) (663.05) (2062.48) (30.55) {43958} (656,92} (8,019.96)
Exchange differences on translabion of foreign operations - 15 1a 1314 83 3al.63 34.53 14.35 374.99 41172 272771
Balance at 31 March 2023 2087.10 3,439.34 21,728.98 21,540.38 1,786.23 3,176.61 19,%80.59 7.855.68 81,494.88
Reconciliation of carrying amount

Land Building Plant and Furniture and Vehicles Otfice Computer Leasehold Total
egquipment fixtures equipment equipment improvements

Accumulated depreciation

Balance at 1 April 2021 - 548 56 1527695 3475377 230169 923 98 1432217 3,944 66 40,793.78
Depreciation for the year - 79.78 337199 2,602.16 79046 379.89 1,315.14 34275 9,387.17
Dhsposals - (595) (2,540.03) (798.59) (757 .60) (131.82) (1,844 .34} (416.39} (649522}
Exchange differences on tranglation of foreign operations - (6.00) 560,81 180.11 (100.74) ( {124.06) {30.17) 21544 695.39
Balance at 31 March 2022 - 616.39 16,869.72 5,555.45 2,242.81 1,047.99 13,762.80 4,285.96 44,381.12
Balance at 1 April 2022 - 615.39 16,869.72 553545 2,24281 1,047 59 13,762.80 4,28596 44,381.12
Depreciation for the year - 78.80 3463069 282070 47418 48573 1,715.64 661.19 9,600.93
Disposals - - (4,063.69) (631.75) (1,557.65) (22.35) (391 .95} (54118} {7,208.58)
Exchange differences on translabion of foreign operations - 833 1,057 41 159.13 2247 7.90 49608 30901 2,060 38
Balance at 31 March 2023 - 703.57 17,327.13 7.903.53 1,181.81 1,519.27 15,582.56 4,714.98 d48,932.85
Carl_'ring A oumnts !net)

As at 31 March 2022 2,087.10 2,775.73 6,660.44 12.198.87 038.21 1,275.57 3,540.73 3.228.41 32,705.06
_As at31 March 2023 2,087.10 2,735.77 4,401.85 13.636.82 604.42 1,657.34 4,298.03 3.140.70 32,562.03

* Includes assets given on finance lease with written down value of Bs. 168.36 lakhs (31 March 2022: Nil} acquired back from the customer

*% Includes certain assets procured exclusively for customers net careying amount of ¥ Nil lakhs (Previous year - Z 23549 lakhs), which have been assessed to be finance lease in which the company 15 a lessor and accordingly reclassified.

b Security

For detmls of property, plant and equpment pledged as secunty against borrowings, refer note 30.
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15B Capital work-in-progress & Intangible assets under development

a Ageing of capital work-in-progress & intangible asseis under development

As at 31 March 2023 <1 year 1 to 2 years 2 to 3 years >3 years
Projects in progress
Capital work-in-progress 1,378.31 - - -
Intangible assets under development®* 2.166.19 - - -
As at 31 March 2022 < 1 year 1 to 2 years 2 to 3 years > 3 years
Projects in progress
Capital work-in-progress 33538 - - -
Intangible assets under development™* 459.05 372.04 - -

Total

1,378.31
2.166.19

Total

33538
831.0%

* Intangible assets under develepment represents expenditure incurred towards development of software that will be used as part of the

groups operations

b Expected completion schedule for capital-work-in progress & intangible assets under development, whose completion is overdue

or has exceeded its cost compared to its original plan
There are no overdue/temporarily suspended contracts projects as at March 31, 2023 and March 31, 2022

¢ Movement of capital work-in-progress & intangible assets under development

Reconciliation of carrying amount Capital work- Other
in-progress intangible
assets
Balance at 1 April 2021 718.14 855.77
Additions 4,990.72 1,025.00
Transferred to Property, plant and equipment / Other intangible assets (5,378.33) (1,056.09)
Exchange differences on translation of foreign operations 4.85 232
Balance at 31 March 2022 335.38 831.09
Balance at 1 Aprl 2022 33538 831.09
Additions 6,999.64 2.885.45
Transferred to Property, plant and equipment / Other intangible assets (5,980.38) (1,648.17}
Exchange differences on translation of foreign operations 23.67 97.82
Balance at 31 March 2023 1,378.31 2,166.19
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16A Intangible assets

Reconciliation of carrying amount

Goodwill # Patents and Customer Brand Computer Total
trademarks relationship & software {excluding
Others goodwilly

Gross carrying amount
Balance at 1 April 2021 47,168.00 6.10 2531542 4,829.74 10,857.09 41,008.35
Other additions - - - - 2,497 06 2,497.06
Additions on acquisitions (refer note 39} 12,447 .61 - 5,809.00 - 1577 582477
Disposals - - ad.19 53.94 (2,099 .49) {1,977.36)
Exchange differences on translation of foreign operations 347,75 (0,08} (58.72) 262,77 79.36 290,33
Balance at 51 March 2022 59,.963.36 6.02 31,133.89 5,153.45 11.349.79 47,643.15
Balance at 1 April 2022 39,963 .36 6.02 31,133.89 515345 11,349.79 4764315
Other additions - - - - 2,244.38 2,244.38
Disposals - - - - (30.37) (3037
Exchange diffcrences on translation of forcign operations 2142 34 (022} 174203 96.69 40932 2,247 82
Balance at 31 March 2023 62,105.70 5.80 32.875.92 5.250.14 13,973.12 52.104.98

Accumulated amortisation & im pairment

Balance at 1 April 2021 1,263.35 - 10,687.06 1,084.11 6,354.33 18,125.70
Amortisation for the year - - 2.680.13 12483 1,995 99 4 80095
Disposals - - - - (1,977 44) (1,977 44y
Exchange differences on translation of foreign operations - - 156,25 (8.39) 60.69 208.55
Balance at 31 March 2022 1,263.55 - 13,523.44 1,200.55 6,433.77 21,157.76
Balance at 1 April 2022 1.263.55 - 13.523.44 1,200.55 6,433.77 2115776
[mpairment for the year * - - - - - .
Amortisation for the year - - 3.056.59 119.34 1,531.50 4,707 43
Disposals - - - - (30.37) (30.37)
Exchange differences on translation of forcign operations - - 1,116.69 17.83 32394 1,458 46
Balance at 31 March 2023 1,263.55 - 17,696.72 1,337.72 §,258.84 27,293.28

Carrying amounts {(net}
Balance at 31 March 2022 58,699.81 6.02 17,610.45 3,952.9 4,916.02 26,485.39
Balance at 51 March 2025 60,842.15 5.80 15,179.20 3,912.42 5,714.28 24,811.70

# The Group has performed impairment tests of goodwill at the end of the peood March 2023 and March 2022 For the purpose of impairment testing, goodwill is allocated
to the cash generating units which are expected to benefit from the synergies of the corresponding business combinations. The goodwill impairment test is performed at the
level of cash generating umit or a group of cash generating units represented by a common business segment. Cash fows beyond the five year period are extrapolated by
using the estimated long term growth rates. The growth rates do not exceed the long term average growth rate for the logistics/supply chain industry in which the cash
gensrating unit operates. Futors cash flows are discounted based on the weighted average cost of capital (WACC), taking into account the risks that are specific to the cash

generating units.

Key assumptions used for calculating the value in use:

Cash generating uni¢ TVS GF§ RICO Group SCS UK SCS North 5CS India

Group America Group
Carrving amount of goodwill as at 31 March 2023 2230359 1017629 1,20579 5,929,049 21,137,349
Carrving amount of goodwill as at 31 March 2022 20,944.34 9,972.54 1,178.33 3,467.21 21,137.35
Basis of tecoverable amount Value in use Value in use Value in use Value in use Value in use
Pre-tax discount rate 31 March 2023 10.00% 12.00% 12.00% 6.90% 14.00%%
Pre-tax discount rate 31 March 2022 7.50% 6.00% 6.00% 3.80% 9.70%
Projection period 3 Years 3 Years 3 Years 5 Years 5 Years
Terminal growth rate 31 March 2023 3.40% 1.50% 1.50% 1.00% 3.00%
Terminal growth rate 31 March 2022 340% 0.50% 0.50% 1.00% 3.00%

Key assumptions have not changed significantly compared to the previous vear with the exception of discount rates used. For March 2023 and March 2022, the recoverable

amounts exceeded their camrying amounts and consequently no impairment of goodwill was recogmsed for the peniods March 2023 and March 2022.

Ilanagement believes that it is not likely for the assumptions used o change so significantly, as to elimuinate the excess of recoverable amounts.
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16B Right of nse assets

b Set out below are the carrying amounts of right of nse assets recognised and the movements during the year

The leases primarily consists leasing of warchouses, office premises & material handling equipments with the lease term of more than 12 months.

Building Plant and Furniture and Office Vehicles Total
equipment fixiures equipment

Net carrying amonnt
Balance at | April 2021 88,955.9% 5,602.40 10.28 193.27 665.56 95,427.50
Additions * 37.344.50 773.73 11.80 - 381.65 38,511.68
Reversals (less) {5,337.84) (344.03) - 635.31 31.12 (5,585.44)
Depreciation (less} (29,644 .59) (1,684.06) (538} (131.05) (451.69) (3191677}
Exchange differences on translation of (149.90) (49.44) - 1.53 9.82 (187.9%)
foreign operations
Balance at 31 March 2022 91,168.16 4,298.60 16.70 129.06 636.46 96,248.98
Balance at 1 April 2022 91,168.16 4,298.60 16.70 129.06 636.46 96,245.98
Additions 52,058.82 368.58 - - 324 47 52,951.87
Reversals (less) (2.312.23) - - (2.95) (1.61) (2,316.79)
Depreciation (less) (35,749.92) (1.629.97) (397} (82.77) (491.52) (37.958.15)
Exchange differonces on translation of 230528 77.53 - 6.04 48 29 243716
foreign operations
Balance at 31 March 2023 1,07,470.11 3,114.76 12,73 49.38 716.09 1,11,363.07

* Includes assets relating to leases acquired through business combination

Set out below are the carrying amounts of lease liabilities and the movement doring the year

Balance at the beginning of the year
Additions *

Accretion of interest

Payments

Reversals

Exchange differences on translation of foreign operations

Balance at the end of the year

Current
Non-current

Cash outflows for leases

* Includes liabilities relating to leases acquired through business combination

The matunity analysis of lease habilities are disclosed in Note 43.

The following are recognised in the statement of profit and loss

Depreciation expenses of right of use assets

Interest expenses on lease liabilities
Gain on termination of lease contracts

Expenses relating to short tenn leases and leases of low value assets
Total amomnt recognised in profit or loss

31 March 2023

31 March 2022

1,19,027.64 1,18,619.06
52.016.11 38373.18
838031 8,039.78
(45,263.09) (39,475 46)
(2,683.71) (6,158 83)
1,959.85 (370.09)
1,33,437.11 1,19,027.64
41,004 25 34.379.20

92 432 86 54 648 44
45,263 .09 39475 46

31 March2023 31 March 2022
37,958.15 31,916.77
8.38031 803978
(366.92) (573.39)
10,524 55 9,575 64
56,496.09 48,958.80
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17 Investments accounted for using the equity method

The Group's interest 1n equity accounted investees comprises of the following Note 31 March 2023 31 March 2022
Interest 1n joint ventures (refer note 1 below) A 10,480.05 10,002.42
10,480.05 10,002.42

The Group's share of profit / (loss) in equity accounted investees are as follows Note Year ended Year ended
31 March 2023 31 March 2022

Share of profit / (loss) in joint ventures A 477.63 (47.90)
477.63 (47.90)

Note:
Since the mvestment in Linfox TVS Solutions Pty Limited, Australia is not material, the disclosures with respect to summarised financial
information has not been disclosed 1o the financial statements 10 March 2022 and the entity is de-registered w.e.f 2nd February 2023

A, Joint ventures

The financial information of the joint ventures and the carrving amount of the Group's interest in joint ventures 1s as follows |

31 March 2023 TVS Industrial & Logistics Park Pvt.
Limited
29.7% *
Non-current assets 1,16,730.03
Current assets 31,109.19
Non=current liabilities (98,482.02)
Current liabilities (15,107 .88)
Net assets 34,249 .32
Group's share of net assets 10,177.00
Add : Goodwill 84.90
Carrying amount of interest in joint ventures as at 31 March 2023 (refer note below) 10,261.90
For the year ended 31 March 2023
Revenue 15,000.76
Interest income 353.05
Interest expense 5.882.55
Depreciation and amortisation expense 326874
Tax expense 426.81
Profit 1,604.72
Other comprehensive income 2.68
Total comprehensive income 1,607.40
Group's share of Profit 476.83
Group's share of OCI 0.80
Group's share of total comprehensive income 477.63

# Share of net assets/profit computed based on diluted basis

Note - Certain adjustments in the reserves of the joint venture have not been considered in the consolidated financial statements of the Group in line
with Ind AS 28
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17 Investments accounted for using the equity method (continued)

31 March 2022

TVS Industrial & Logistics Park Pvt.

Limited

29.7% *
Non-current assets 1,00,879.71
Current assets 20,297.99
Non-current liabilitics (79,6277
Current liabilities (8,908.01)
Net assets 32,641.92
Group's share of net assets 9,699.37
Add : Goodwall 84.90
Carrying amount of interest in joint venture as at 31 March 2022 9,784.27
For the year ended 31 March 2022
Revenue 10,555.53
Interest income 92.51
Interest expense 4,75543
Depreciation and amortisation expense 238536
Tax expense 793.89
Profit 649.81
Other comprehensive income -
Total comprehensive income 649.81
Group's share of Profit (47 .60
Group's share of OC -
Group's share of total comprehensive income (47.90)

% Share of net assets/profit computed based on diluted basis
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18 A, Non-controlling interests

31 March 2023 31 March 2022
TWVS SCS Global Freight Sclutions Ltd. (Formerly known as TVS Dynamic Global Freight Services Limited} - 459.37
White Data Systems Incia Pt Ltd. 1,683.92 1,979.99
TVS Toyota Tsusho Supply Chain Solutions Lid. 1,.41535 1,154.52
Other NCI in subsidiaries of TVS Logistics Investment UK Limnted 346.71 39761
3.645.98 3,991.49
B. Profit attribntable to non-controlling mterests Year ended Year ended
31 March 2023 31 March 2022
TVS SCS Global Freight Solutions Ltd. (Formerly known as TVS Dynamic Global Freight Services Limited} 12279 408 .33
White Data Systems India Pvt. Ltd. {295.84) (42.28)
TVS Toyota Tsusho Supply Chain Solutions Lid. 25902 167.81
TVS Supply Chain Solutions Pte. Ltd. {Formerly known as TVS-Asianics Supply Chain Sclutions Limited) - {144.55)
Rico Logistics Limited - (17.02)
Fit 3PL Warchousing Pyt Ltd - 44 77
Orher subsidiaries of TVS Logistics Investment UK Limated 10941 {86.92)
195.38 330.14
C, Other comprehensive income attributable to non-controlling interests
TVS SCS Global Freight Solutions Ltd. (Formerly known as TVS Dynamic Global Freight Services Limited} (0.65) 0.50
White Data Systems Indlia Pvt, Ltd. (029 (2.3
TVS Supply Chain Solutions Pte. Ltd. (Formerly known as TVS-Asianics Supply Chain Solutions Limited) - (26.24)
Rico Logistics Limited - 0.50
'TVS Toyota Tsusho Supply Chain Solutions Ltd. 1.82 479
Fit 3PL Warchousing Pvi.Lid - {0.54)
Other subsidianes of TVS Lomstics Investment UK Limited 35.00 (20,66}
35.94 (43.99)
Mote - For country of incorporation, refer note no. 46.
The following table summarises the information relating to each of the Group’s subsidiaries that has material NCI, before any intra-group eliminations:
31 March 2023 White Data TVS Toyota
Systems India Pyt Tsusho Supply
Lid.  Chain Soltions
NCI % 49 00% 40 00%
Non-current assets 341471 3,685.33
Current assets G97.97 3,233.58
MNon-current liabilities (343.69) {1,752 .46)
Current habilities {33245 {1,628.07)
Net assets 3,436.58 3,538.38
Net assets attributable to NCI 1,683.92 1,415.35
Rewvenue 466 .60 502125
Profit (603.76) 647.54
Cther comprehensive income (0.46) 4.56
Total comprehensive income (604.22) 652.10
Profit allocated to NCI (295.84) 259.02
OCI allocated to NCI (0.23) 1.82
Exchange differences on translation of foreign operations - -
Total comprehensive income allocated to NC1 (296.07) 260.84
Summarised cash flow information
Net cash flows from operating activities {134.04) 1,564.83
Net cash flows from investing activitics 430,85 (861 45)
Net cash flows from financing activities (316.349 (682.99)
Net increase/(decrease) in cash and cash equivalents {19.53) 20.39
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18 A, Non-controlling interests (continued)

31 March 2022 TVS 5CS Global Freight Soludons White Data TVS Toyota
Ltd. (Formerly known as TVS Systemns India Pyt Tsusho Supply
Dynamic Global Freight Services Ltd.  Chain Solutions
Limited) Lid.
NCI% 4.79% 49.00% 40.00%
Mon-current assets 941 .41 3.080.25 4058 35
Current assets 14,520.36 1,951.92 3,217.00
Non-current liabilities (639.61) {41.88) (2,628 94)
Current liabilities {3,231.90) (94949 (1,800.12)
Net assets 9,590.26 4,041).8(} 2,886.29
Net assets attributable to NCI 45937 1,979.99 1,154.52
Revenue 8324177 461 93 3,726.52
Profit 4,268.66 (86.28) 419.52
Other comprehensive income 525 (4.77) 1198
Total comprehensive income 4,273.91 {91.03) 431.50
Profit allocated to NCI 40833 {42.28) 167.81
OCT allocated to NCI 0.50 (2.3 4.79
Exchange differences on translation of foreign operations - - -
Total comprehensive income allocated to NC1 408.83 {44.62) 172.60
Sommarised cash flow information
Net cash flows from operating activities 2,053.39 858.95 097 .84
Met cash flows from investing activities 40 38 (884.10) (602.14)
Met cash flows from financing activities {(374.61) {6(1.98) (H38.69)

Net increase/(decrease) in cash and cash equivalents 1,719.16 (86.13) (242.99)
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Investments

A. Non-current investinents 31 March 2023 31 March 2022
Unguoted investment in body corporate at fair valoe through Profit & Loss

TN Apex Skill Development Centre For Logistics 20,00 20,00

200,000 (31 March 2022 : 200,000) equity shares of ¥ 10 each

Montara Verpacken nnit Systemn GmbH
21,004 (31 March 2022 - 21,004) equity shares of euro 1 each 1al.18 161.1%8

Provigon fur Impaitment in value of Investments

Mentara Verpacken mit System GmbH (161.18) (161.18)
20,040 20.0¢
Unguoted investment in preference shares carried at amortised cost
Carpowings Logistics Limited 2,500,041 2,500,710
25,000,000 (31 March 20022 25,000,004 redeemable preference shares ("RFPS") of 7 11 each fully
paid up
2.500.00 LE00.00

Provision for Inpaltment in value of Ihvestments
Unguoted investments in preference shares

Cargowings Logistics Limited (2,57H0.00) (2.507100)
(2,500.00) (2,500.00)

Total nun-current investments 20,04 20. 00
Agprozate amount of unquated invesimenls 2,520.00 2520.00
Agprezale amount of impacment o the value of investments 2,500.00 250000
B. Current investments 31 March 2023 31 March 2022

Unqueted investment in debentures carried at amortised cost (refer note below) - -
Prevision for impairment on ungueted invesment - -

Total current investments - -

Mote :
Droring the pricr year ended 31 March 2022, the Group has s0ld the entire debenture instruments to Drive India Enterprise Solutions Limited for a consideration of T 1,822, 10 lakhs and detecognised the
invesiment 1h debentures along with the interest arcried (refer note 21). The Group mecurred 4 net loss of ¥ 138.94 lakhs for the year ended 31 March 2022

Depusits and uther receivables

Nuh-cuirrent Current
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Security depuosits
Unszcured, considered goad 646247 4444 16 53755 65,275.81
Unszcured, credit impaired - - 113402 113.12
Pravision for credit impsred secunty deposits - - (113.02) (113.02)
6,469.47 444416 7.557.55 6,279.81
Security depusit to related parties
Unseoured, considered good 56,0 521.57 - -
656,04 521,57 - -
Crther receivables
Leans and advances to employees - - 63395 83316
Finunve leas receivables (refer note 15A and 38) 745 86 1,257 46 408 85 56928
Receivable from others
Unseeured, considerad gaod - - GORO3 R6R.9T7
Unsecured, credit impaired - - TR0 180,74
Provision for credit impaired recervables - - {780.74) (180.74)
745.86 L25T.46 1,673.33 229135
1.871.37 6,223.19 9. 230.88 357116
Other fmancial ascets Current

31 March 2023 31 March 2022

Advances recoverable in cash or kind

Unszcured considered good 16261 257,55
162.61 257.5%
Others 21752 140,89

3%0.13 39%.44
I I
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22 Odher hon dirrent assets

Prepaid expenses

Advance fur supply of goods and services
Unszcured, considered goad

Capital advances
Unzecured, considered pood
Unsecured, credit impaired
Provision for eredit impaired

23  Iventorics
(valued at lower of cost or net realizable valug)

Packing materials (In transit of F1%.48 Lakhs (31 March 2022: Nil))
Stock-in-trade (In transit of T1, 187.72 Jakhs (31 March 2022, 267984 Jukhs))
Stores and spares (In transit of Mil (31 March 2022; T32.21 lakhs))

24  Trade receivables

Grow trade receivables

31 March 2023

31 March 2022

386 7.33
R.11 16531
f10 165.31
579.34 135.11
0.14 0.14
1G.14) (.14)
375834 13%.11
591.3¢ 311.758

31 March 2023

31 March 2022

35876 270,68
33,839.70 28,607.24
30744 250,
34,505.90 20.167.96

31 March 2023

31 March 2022

Unszcured, considered goad 1.23,42539 1,31,336.47
Credit Impaired 14,737 24 12,852 .50
1,38.162 68 1,44, 188 .57
Lozt allowance
Credit Impaired [14,737.29) [12.852.50)
[14,737.29) [12.852.50)
Net trade receivables 1,23.425.39 1,31.336.47
Men-current 604,15 604,15
Current 1,22 82124 1,30,732.32
Ageing of trade receivable from the due date of payment:
Non-Current
31 March 2023 Notdue <6months Gmonts ol 1 to 2 years 2toFvears  Mure than 3 years Total
year
Unseoured, considered good
Undisputed 604,15 - - - - - 604,15
[N E] - - - - - 604.15
31 March 2022 Notdue < édmonths 6months tw 1 1 to 2 years 2to3 years More than 3 years Tuotal
year
Unusoured, considered pood
Undisputed 614,15 - - - - - 604,15
60d. 15 - - - - - 604.15
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Current
31 March 2023 Notdue <6months Gmonts ol 1 to 2 years 2toFvears  Mure than 3 years Total
year
Unsecured, considered good
Undisputed 2105612 36,315 4,118.92 35514 2858 94654 12282124
Disputed - - - - - - -
8105612 34,3154 4,118 92 35514 2858 546,54 1,22,821.24
Trade Receivables - eredit impaired
Undispinted 167.54 1,642 B8 142027 700515 216142 1,957 .65 13,747 96
Disputed - - 7329 25.14 1.95 BRI G5 085,33
167.55 1,042 %8 1,504.5¢ T.038.29 2103.37 2,880.60 14,737.29
8122371 J7.358.82 5,625.48 239345 215195 3.827.14 1,37.558.53
31 March 2022 Notdoe <6months Gmonthstol 1 to 2 years 2to3years More than 3 years Total
year
Unsecured, considered good
Undizputed 7433682 42 996 90 3.900.96 7R3 T3l3e 2497623 1,30.732.32
Disputed - - - - - - -
75,336.82 42,556,500 3,900 94 TRLG 73136 2,876.25 1,30,732.32
Trade Receivables - eredit impaired
Undispinted 60135 2,310,068 1R824 4,135 50 257393 14004 12.044.77
Disputed 11520 le.57 31.45 20,07 14.71 60573 R07.73
T1%.55 2,326.62 1,812.29 4,155.57 2.588.70 4577 12,852.50
80,056.37 43,323.52 5,822.25 4,940.60 3.720.06 3.722.02 1,43.584.82

Mote - No trade or cthet receivable are due Trom directors er other officers of the Group either severally or jointly wath any ether person. Trade receivables including recervables frem related parties ave
non-interest bearing, Refer Note 42 for disclosure on related parties.

Transferred financial assets that are derecogmized in their entirety’ and with continuing involvement
The Group has transfemed certain recervables under non-recourss artangements where substantial osk and cewards related to these receivables are transferred to the buyer and the sume 15 de-recognized
from the Group's balance sheet.

Particulars 31 March 2023 31 March 2022
Carrying smount of transferred receivables 52,703 .82 4661674
Carrying t of exp ined by the Company - -

The amounts collected on behalf of the fuctor has been disslosed under other Fnancial lizshilities.

Transferred financial assets that are not derecugnived i their entivety
During the previous year, the Group entered mto a recourse furtonmg for certain trade receivables and since the risks and rewiards were not transferred substantially, these assets were not de-recopmzed
as at March 31, 2022, As at March 31, 2023, there are no cutstanding dues under the anangement,

Particulars 31 March 2023 31 March 2022
Carrying amount of transferred assets measured at amortized cost - 2,993.98
Carrving ameunt of asscciated liabilities (Part of botrowings) - 2,993.98
Fait value of assets - 2,999,098
Fair value of associated liabilities - 2,585,98
Cash and cash equivalents (refer note bedow) 31 March 2023 31 March X122
Cash on hand 4649 54.35
Cheques on hand - 51745
46.49 571,80

Balance with banks
On curend accounts 1,07 48417 83.134.20
Depoats with anigmal maturity of less than three months 104751 15.675.64
1,08,532.08 98,810,584

1,08 578.57 99382 64
Nute:

As per the facility agreement under the refinuncing arrangement (refer note 30AL()), the Group is required to mantain mimimum cash and cash equivalents balance of USD 20 nullion,

Other bank balances — 31 March 2023 31 March 2032
Deposits with orginal maturity of more than 3 months 9,425.50 L6728
9,425 540 1,107.28
Current §63122 L1G2. g
Nun-Current 75428 520
Loans
Current
31 March 2023 31 March 2022
Unsesured, conzidered doubtful 1.604.63 LG4 63
Provisien for doubiful loans (1,004 63) (10063

Mote. There are no leans or advances in the nature of loans granted to Promoters, Directors, Key managenal person or other related parties.
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Other current assets 31 March 2023 31 March 2022

Advance related to supply of goods and services to parties other than related parties

Unsecured, conzidered good 307149 3,728.63

Unsecured, considered doubeful 1.5977.77 L57T7.77

Provision for doubiful receivables (1.377.77) (L577.77)
307149 3,728.63

Advance related to supply of goods and services to related parties

Unusoured, considered pood 457 58 531.84

45758 531.84

Balances with statutory anthotities

Unszcured, considered goad 5.480.71 352164
548071 352164

Unbilled revenus 37563552 34,976.37

Crther current assets

Prepaid expenses™ 1G,326.84 16,784 42
Oithers 488 6.37
56,0702 53.549.27

———— i E———————
* includes eligible expenses incured 1n connection with proposed initial public offer of equity shares of the Company amounting to T 4,153.07 lakhs for the year ended March 31, 2023 (March 31,
2022: T 284477 Llakhs), recoverable from selling sharchelders or adjustable against shave premivm portion of the proposed IPO proceeds. The Company has reviewsd the costs incurred in conpeetion
with the original draft red hetring peospectus and bas expensed off T 1,000 lakhs as exeeptional item to the profit & loss aceount (tefer note 43).

Shate capital L March 2023 31 March 2022
Authorieed share capital
5.826,00,000 (31 March 2022: 588,000,000 equity shares of T 1 each 5,826,060 5,880.0¢
1206000 (3] March 2022 1,200,000 preference shares of ¥ 10 gach # 120,60 120.0¢
3,154,000 (31 March 2022: Nil) prefersnce shares of 3 100 each 315400 -
30,000,000 (31 March 2022: M) preference shures of 2 1 sach 300.00 -
9,400 00 5, (0. 0
Isaned
Eaquity shares
138,104,017 (31 March 2022: 138, 104,010) equity shares of T 1 each at par 1.381.64 1.381.04
50,668,000 (31 March 2022 50,668,000 equity shares of ¥ 1 each at a premium of ¥ 18.57 506 68 50668
32,231,940 (31 March 2022: 32,231,940 equity shares of ¥ | each a1 a premium of ¥ 18.50 32232 32232
2,758,000 (31 March 2022: 2. 758,000) equity shares of 7 1 each at a premivm of 7 6.50 2758 278
44,568,160 (31 March 2022; 44,568, 1607 equity shares of 7 1 each at a premiom of T 4249 44568 445,68
17,986,070 (31 March 2022; 17,%%6,0707 equity shares of T 1 cach at 2 premium of 7 68,50 179,86 17586
31635150 (31 March 2022: 31,635,150 equity shares of T 1 each at 2 preminm of T 54,06 31635 31633
350,600 (31 March 20:22 : 956,000 equity shares of T | each at a premium of T 54,00 Q.50 950
12,089,310 (31 March 2022: 12,089 3107 equity shares of ¥ 1 each at a premium of ¥ 143.75 12089 120089
659,980 (31 March 2022, 699 980) equity shares of ¥ | each (Refer note 2981 704 700
310,26, 790 (31 March 2022 3, 10,86, 790) equity shares of ¥1 each at o premiom of 2 143.75 per shae 31087 31087
14,33, 820 (31 March 2022 14,33,520) equity shures of 71 each at & premivm of T 127.00 per share 1439 14.34
26,000 (31 March 2022; 26,7000) equity shares of T1 each at a premium of 7 94,08 per share 426 b.26
40,950 (31 March 2022 : Mil) equity shares of T1 each at a prennium of 7 84,08 per share 41 -
60,720 (31 March 2022 : Mil) equity shares of F1 each at a prenmum of ¥ 9400 per share el -
1,200,020 (31 March 2022 : Nil) equity shares of 71 sach (Refer note 29B) 12,00 -
Total ised capital 3,655.39 3,64&
Called, Subsctibed and Paid up
Equary shares
363,938,520 (31 March 2022 362,637,230) equity shares of T 1 383539 362037
Add. Amount paid up on 1,600,000 (31 March 2022 1.607,000) equity shares of T 1 each forfeited at ¥ 0.2 each 320 320

3.642.59 3.629.57

# 15,351 (31 March 2022: 15351) 0.00G 1% cumulative, redeemable, non-convertible, paticipating preference shares have been classified as a Anancial liability (see note 30).

Note - The Board of Directors of the Company in its meeting held en Decsmber 15, 2021 and shareholders in the Extractdinany General Meeting beld on Janvary 31, 2022 approved the sub-division of
shares from ¥ 10 per share 16 ¥ 1 per share. Shares information presented in the financial staternents 15 adjusted for the share split. The number of shares used for the calculation of earmings per share,
and the earnings per share in Nate 29E (including that in the comparative periods), have been adjusted for pursuant to Paragraph 64 of Ind AS 33 - "Earnings Per Share™, prescnbed under Section 133 of
the Companies Act, 2013

a, Reconciliatiom of shares cutstanding at the beginning and at end of the reporting year

31 March 2023 31 March 2022
Nos_ Tin lakhs Nos_ T in lalhs
Equity shares
At the begmning of the year 36,26,37,230 362637 3,17,30,133 31731
Additional shares pursuant to share split during the year - - 28.55,71,1597 -
Shares issued during the year (refer note below) 13,01,6%0 13.02 4,53,35,5%00 453.36
Outstanding ar the end of the year 36 8.920 363939 36.26,37.250 3.626.37

b. Terms/rights attached to equity shares
The Company has one class of equity shares having Face value of 7 1 per share. Each holder of equity shares 1s entitled to ane vote per share. The Company declares and pays dividend in Indian
rupees The dividend propesed by the Board of Direetors is subject to the approval of the shareholders in the ensuing Annual General Meeting ("AGM™),
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¢, Terms/rights attached to preference shares

The preference shares shall be cumulative, redeemable, non-convertible, participating preference shares ("preference shares’). The preference shares shall carry a preferential nght to dividends over the
equity Shares. The preference shares shall carry a fixed rute of preferemtial dividend at the rate of 0.080:1% per annum. [n addition to the fixed rute of dividend, the preference sharcholders shall, at therr
discretion, be entifled to additional preferential dividend and camy & preferential right to dividends over the squity shares . The preference shares shall be redeemed, frem time to time as may be
required by the preference shareholders at face value plus the redemption premmium payable thereon no later than 20 years from the date of allotment or longer penod as may be prescobed by law.

The holder of preference shares have 2 right to vete only en 1esolutiens placed before the company wiich directly affect the rights attached to preference shares and, any reselutien for the winding up of
the company or for the tepayment or reduction of ite equity or preference share capital and voting tight on a poll shall be in proportion to the share in the paid-up preference share capital of the
cempany. On windmg up or repayment of capital, the preference sharehalders shall carry a preferential right of repayment.

Share capital (continued)
d. Detail: of sharcholders holding more than 5% shares of a class of shaves
31 March 2023 31 March 2022

Number of shares % hulding Number of shares % hulding
Equity shares of T 1 ¢ach (March 2022: T 1 ¢ach), fully paid up
TVS Mobility Pnvate Limited * 10,7273 A30 29.48% 10,72,73,430 29.58%
T 8 Rujum Rubbers Frivaie Limited 6,56, 13,570 12.03% 6,56,13,570 18.05%
Exor Special Opporiunities Master Fund 425,69, 160 11704 425,69, 160 11.74%
Mah.uguny .LL'lgIS(.l.US Serr’ices Prvate Limited {Formerly known az ‘'DRSR Logistics 1.75,02,140 16.30% 3.75,02,140 1034%
Services Private Limited)
Wahogany Singapore Company Fte. Ltd 18839310 5.18% 1,%8.39.310 5200
* The members of the TVS Family had entered into & My dum of Family Arangement (“MFA™) dated 10t December 2020 in erder to align and synchrenize the ownership’ contrel over vanous
companies’ busi with the of the respective companies, as was being done by the respective branches' sub-branches of the TVS Family. In the context of the above, a Composite
Sck of Amalg; and Arrang t ("Selk ™) under seetions 230 to 232 of the Companies Aot 2013 was filed with Hoo'ble National Compuny Law Tribunal, Chenna Bench (“WNCLT") und

an order was prenounced on Gth December 2021 sanctioning the Scheme by the NCLT,

Conssquent to the same, and with effert from 4 Febroary 2022, the TSR Mobility and Supply Chain Solutions Business Undertaking of T ¥V Sundram [vengar and Sons Private Limited ("TVSE™)
ineluding 10,72 73,430 equity shares representing 28.70% equity shares of TVS Supply Chan Solutions Limited was, a5 a result of the demerger from TVSS, transferved 10 and vested wpon TVS
Mobility Private Limited [ formerly known as T.8.Rajam Distnbution Secvices Private Limited). Consequent to the aubove, TVE Mobility along wath itz wholly owned subsidianes, T. 8. Rajam Rubbers
and Dhinrama Mobility scquired control of our Company from T. V. Sundram Iyengur & Soas Private Limited. Ramuchandhran Dinesh was an original Promoter of our Company.

10001% Cumulative, redecmable, non-convertibk, participating preference shares of T 10 cach,

fully paid up

Tata International Limitsd 1677 S0.01% T.677 S0.01%
Tata Industries Limited 7.674 45.99% 7.674 49.95%,
OG0 % Non- lative, participating, com pulsorily convertible preference shares of T 100 cach,

fully paid up (Seriex A)

Mahoguny Singupore Company Pte. Ltd - (3.00% - .00%

10 % Non- Cumulaiive, Non-Participating, Compulsorily Convertible Preference Shares of T
10 each, fully paid up

David Robbins - 0.00% 35,958 33 33%
Sanjive Sharma - 0.00% 40,2 33 533%
Andrew Jones - ETHE 40,062 33.33%
¢. Details of sharcholding of promoters
31 March 2023 31 March 2022
Number of % huding % Change During ~ Number of shares % holding % Change During
shaves the period the year

TVS Mobility Pnvate Limited 16,72,73,430 25.48% LG0% 16,72,73,430 20.58% 100H00%
T § Rajam Rubbers Private Limited 6,56,13,57¢ 18.03% LG0% 6,56,13,570 18.08% 100H00%
Ramachandhran Dinesh 7212620 1.98% IXEE Y 7212620 1.949% 6.76%
Dhinmama Mobility Selution Frivale Limited 33,1490 1.46% IXEE Y 53,14,930 1.47% 10000

Orther equity
Nature and purpuwe of reserves:

Securities premium
Securities premium 15 Used ta record the prennium received on issue of shares. I 1 utihized 1n accordance with Section 52 af the Companies Act, 2013,

Capital reserve
During earlier years, the Company had reissued the shares forfeited. The profit on reissue of such forfeited shares has been transferred to capital reserve.
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Capital redem ptioh reserve
The Company has redeemed preference shares 1ssved to Tata Intermational Limited and Tata Industries Limited, out of profits of the Company. A sum equivalent 1o 1the nominal amount of the shares
redeemed has been transferred 10 capital redemption reserve in accordance With the provisions of the Companies Act, 2013,

Share based payment reserve
The share options-based payment reserve i2 used to recognise the grant date Fair value of options issued 1o emplayees under Employee stock option plan.

Exchange differences on translating the fi ial stat ts uf a foreign uperation
Exchange differences anzing on translation of the foreign operations are resognised 1o other somprehensive income as descobed 1n ascounting policy und ascumulated 10 4 separate reserve within
equity. The cumulative amount 1s reclassified to profit or loss when the net investment is disposed-ofF.

Effective portion of cash fow hedges

The Group uses hedging instruments as part of its management of fereign cwrency nisk and inerest rate nisk associated en borrewings. Fer hedging foreign currency and interest rate sk, the Group uses
foreign curreney formard contraets, cross currency swaps, foreign cutrsoey option contracts and interest rate swaps. To the extent these bedges are effective, the ¢hange in fair valve of the hedging
instrument 13 recogmsed in the effective portion of cash flow hedges. Amounts recognised m the effective portion of cash flow hedges 1s reclassified to the of profit and loss when the hedged
iem affects profit or lass {e.g. interest payments).

Other equity (contimued)

Cumpulsurily convertible preference shares

On June 8, 2018 and August 22, 2018, the Company has allotted 13,340 and 235,660 Non- Cumulstive, Non-Participating, Compulsorily Convertible Preference Shares ('CCPS™ of ¥ 16 each
respectively, at a premiom of T %40 each to identified persons on a preferential busis for a consideration of 7 126,73 lekhs and ¥ 243,77 lakhs respectively CCPS carry a dividend of 0 0% per annum
and the dividend nghts ure non- cumolutive. On November 20, 2012, the Company has wssued bonus shares of 151,008 1o the shursholders of CCPS in the mtio of 1:3.87 and the =ourities premium
account was utilised to the extent of T 15,10 lakhs for the issue of said bonus shares. The preference shares to be converted into equal number of equity shares ranking pani-passu with the existing equity
shares, after the end of four years from the date of issue or eadier at the option of the Board. In the event of liquidation of the Company before conversion of preference shares, the holdets of
prefstence shares will have priority over equity shares in the rpayment of capital. During the previous year ended 31st March, 2022 the Company bas converted 69,958 preference shares into squity
shares of 69,998 runking pan-passu with the existing equity shares. These shares have been sub-divided inte T 1 each in the extraordmary general meeting held on January 31, 2022, Dunng the year
ended 3151 March 2023, the Company has converted 1,20,(H2 preference shares into equity shares of 12,20,020 of face value 7 1 eanch ranking pari-passu with the existing equity shares,

On February 7, 2020, the Company has alletted 10.23,350 Series A Compulsorly Convertible Preference Shares (“"CCPS™) of T 100 cach, ot a premiom of T 161007 each to Mabogany Singapore
Company Pte. Lid (“CCPS Holder™) on a preferential basis, for a consideration of approx. T 17,500 lakhs, Each CCPS carties o minimum peeferential dividend rate of (000 1% and in addition to and

affer pay of auch prefi 13l dividend, the CCPS Holder would be entitled to participate pan-passu m any dividends paid to the holders of shares of any other class {including equity shares) or
serles on & pro e, as-if-converted basis Each CCPS waonld be converted inte fully paid-up equity shares ranking pani-passu with the existing equity shares, in the ratio of 1:1 (subject to such
udj a5 o plated in the subscription agreement duted Junuary 22, 2020 executed by and amongst inter alia the Company and the CCPS Holder (“83A™)), on the earlier of (1) expiry of a

per |od of 18 (eighteen) months from the closing date (a5 defined under the SSA) (Febrnuary 7, 2020); and (i) the date when a prospective sharehelder (as defined wnder the 554) {including such
prospective sharcholder’s affiliates) acquires equity shares or equity securities convertible into equity shares representing, in the aggregate, at least 7% (Seven percent) of the then share capital of the
Company (on a fully dilined basis) (in one or more transactions). Duning the year ended 31st March 2022, the Company has converted the eotire 10,23,350 CCFS imto 12,08,931 equity shares of T 10
earh at a premium of ¥ 1,437 56 per share. These shares have been sub-divided mto ¥ 1 each in the extrasrdinary general meeting held on Janvary 31, 2022,

On Devember 16, 2022 and December 27, 2022, the Company has allotted 30,4569 und 1,007,526 Series D Compulsorily Convertible Freference Shares ("CCPS™) of ¥ 100 eavh, at a premium of 3
272 each respectively to identified persons on a prefersntial basis, for & conaderation of apprex. T 11, 720,00 lakhz. Each CCPS carries a comulative preferential dividend rate of (003 1% per annum
on the subseniption pnce of the CCPS and shall be non-participsting preference shares. CCPS convertible compulsenly and autematically inte such number of equity shares as per a pre-determined
formula at the conversion date, which is linked to the likelibood of IPO happeniog befor: a particular date as specified in the share purchase agreements and various possible valuation cuteomes from
the IPO of the equity shares of the Company. CCPE 13 convertible into vanable number of equity shares of the Company and hence has been classified as a hability a1 fair value through profit and loss.

Co March 29, 2023 and March 31, 2023 | the Company has alletted 2,777,778 and 6,944,444 Seties E Compulsorly Convertible Preference Shares ("CCPS™) of T | each, at a premivm of 7179 each
respectively to identi fied persons on a preferential basis, for a consideration of approx. ¥ 17 500,04 lakhs. Each CCPE carmes a cumulative preferential dividend rate of 0.0001% per annum on the
subscription price of the CCFS and shall be non-participsting preference shares, CCPS convertible compulserily and sutomatically into such number of equity shares as per & pre-determined Tormula at
the: conversion date, which iz linked 1o the likehhood of TP} bappening before u particulur dute as spevified 1o the share purchaze agreements. CCPS s convertible into variable number of squity shares
of the Company and hence has been clazsified as a lability at for value through profit and loss.

Criher items uf OCT

R em ents of defined benefit Bability/(asset) 31 March 2023 31 March 2022
Openmg balance (18739 7743
Re-measurement gaing' (losses) on defined benefit plans (net of taxes) (170.33) 97.22)
Closing balance (190.12) (19.79]

Re-measurement gains’ (losses) on defined bencfit plans
Re-measurement gaing' (losses) on defined benefit plans comprises actuarial gains snd Josses on present value of defined benefit obligation and return on plan assets (excluding interest income)

Capital management
The Group's policy 1s to maintain 4 strong capital base $0 as to maintain investor and creditor confidence and 10 sustain fiture development of the busmess.

The Group monitors capital using a mtie of 'debt’ to 'equity’. For this purpose, debdt is defined as total debt, comprizing interest-beanng loans and borrowings and obhgations under Lease liability. Equity
comprises all components of equity There wete ne changes to the measure of monitoning capital in the pericds presented
The Group's debt to equity ratio i3 as follows.

31 March 2023 31 March 2022

Taotal current and nen-current borrowings 1.69.731.61 1,76,378.2%
Dhebt 1,69,731.61 1,76, 378.25
Total cquity 1,05,231.12 7339146
Dbt to equity rativ 1.61 2.34
Earnings/ (loss) per share

Basic and diluted ¢camings per share

The calculations of profit attnbutable to equity sharehelders and weighted average number of equity shares outstanding for purposes of basic and diluted earnings per share calculation are as fellows.

(i) Profit! (lows) attributable to equity shareholders 31 March 2023 31 March 222
Prefit (loss) for the pened, attiibutable to the equity helders from continuing eperations 398067 4.978.17)

Prefit (loss) for the pened, attiibutable to the equity helders from discontinued operations - 92.10)
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(i) Welghted average num bet of equity shares

Woeighted svermpe number of equity shares cutstanding during the period

Add - Number of shares relating to compulsorily convertible preference shates

Weighted svernge number of equity shares used in the calculation of basic earnings per share
Adjustments for dilitive effect

- Number of shares relating to Management Incentive Plan

Weighted average number of equity shares used in the calculation of dilted earmings per share

Weighted average number of equity shares for the year

(i) Farmings / (lows) per share (T) for continuing operations
Buasic
Diluted

(i¥) Eamnings { (luss) per share (3) for discontinued vperations
Basic
Diluted

() Earmings / (lusy) per sharve @) fur finuing and & tinued operations
Basic
Diluted

30 Borrowings

(a) Non-current borrowings
Secured term loans from banks

Total nun-currvent borrowings
(b) Current borrowings

Cash credit from banlks
Seeured

Bills discounting
Unsecured

Revolving credit Facility
Secured

Loans repayable on demand
Secured
Unsecured

Redeemable preference shares {unsecured)

Cumpulsurily comvertible preference shares (unsecured) (refer nute 29B)
Other dhort term loans

Secured

Unszcured

Current portion of long tetim borrowings
Secured term loans from banks

Total current borrowings

Information about Group's exposure ta inferest rate and liguidity risks iz included in note 43.

31 March 2023

31 March 2022

16.35,76,252 33,34,20,140

121,04, 562 12,600,020

38,2980 814 34,06,29,160
76,57,631 28,106,508
35.06,98,745 34,34,35,668
116,47, 58 305 1,02.75.00,495

1.04 (1461

1.02 (1461

- (0.03)

- (0.03)

1.04 (1.49)

102 (1.49)

31 March 2023

31 March 2022

49,855.49 73,547.93
4¢.850.49 73,547.93
0.86 1.75

- 5.005.69

46,618.01 43,308.16
7.300.00 100000
32,558.00 28,200.00
89160 891.60
29,225.9% -
14.21 63.113

- 300,00
1,17,212.68 78.865.23
31,880 .45 23,965.00
31,889.45 23,965.09
1,49.102.1¢ 1,02 830.32
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3

Borrowings (continued)

A, Terms and repayment schedule

Terms and conditions of cutstanding borrowings ure as followes
In Takhs of INR
Kecured term loan from banks

DEBS Bank Limited, Axis Bank Limited & Standard
Chartered Bank Limited {refer note (1) & (i) below)

HDFC Bank Limited
IDFC Furst Bank Limited

IDFC First Bank Limuted

Secatred cash credit fucilities from bunks*
HDFC Bank Limited

L] ed bill dis ingz { Factoring *
IDFC Fiest Bank Limited

TREDS - Invoicetnart

DBS Limited (Paying Agent)

Secured revolving credit faclity
DES Bank Limited, Axis Bank Limited & Standurd
Chartered Bank Limited (refer note (i) below)

Secured lodns repayable on demand *
DBS Bank Limited
State Bank of India Limited

Ensecured loans repayable on demand*
Standard Chartered Bank Ltd

Az Bank Limited

HDFC Bank Limited

DES Bank Limited

IDFC Fitst Bank Limited

Borrowings (continued)
A, Terms and repayment schedule (continued)

In fukhs of INR

Redeomable preference shares
Unsecured

Compulsorily Convertible Preference Shares (refer note 298)
Unszcured

Cther short ternt loans *
Banc Sabadell - Secured

Cholamandalam nvestment and Finance Company Linmted (Unsecured)

* These are repayable on demand or payable within a peried of 12 months.

Nute:

Carrying amount as at
Currency Nominal Interest Year of matuty 31 March 2023 31 March 2022
rate

USD/ GEP 2,10 + 1 momh 2022 - 20125 7542342 %4.614.34

LIBOR/

2.10% + CAS
1.0326% + 1 Momh

SONIA
INR T 6ol = O 2023 480,80 422,25
[NR 4 Month MCLR + 5 2625 ERLHIREY] -

bps
GBP 3.40% 2623 84472 247643
#1,748.94 97.513.02
[NE £.75% - - 1.75
- 178
[NR B_55%, - - 2,959,538
INR 5.62% - - 1,322.25
INR 6.50% - - 77346
- 3,093,569
GBP 2.05% + CaS - 46,618.01 43,308.16
3.0326%+1 Month

SONIA
46,618.01 43,308.16
[NE 6.40% - - | REEENCH
[NE 0. 45% - 7.50% 7,300.00 -
7,500.04 1,000, 1
[NR. 6.10% to B.50% - 6,000.00 -
[NR 6.25%-7.00% - 9,458 00 5.060. 00
[NR 645% - 861 % - 1144086 16,590.00
INR B.40% - 8.60% - 4,020.00 4,600,010
INR 6.50%-8.75% - 2,000.00 1,550.00
32,938.86 28,200.00

Carrying amount as at
Currency Numinal Interest Year of matarity 31 March 2023 31 March 2022
rate

[NR LO0GT % - Bu .60 £091.60
891.60 891.60
[NR. (LIH00] % - 29,120 58 -
1922098 .
EUR 2.75% - 14.20 68.03
[NR 7.00% - - 300.00
14.2¢ 30803
LI98.961.59 1,76.578.25

1) O March 26, 2020, the Group has refinanced the extisting bank term loun of USD 1,001.61 lakhs & GBP 204.60 lakhs (from a Consortium of Banks/finanvial institutionz) with a fresh term loan of
USD 30 lakhs and GBP 783.52 lakhs and revalving credit Facility of GBF 43511 lakhs, from DBS, SCB & Axis Bank. The term loan 1s repayable between March 2022 and March 2025. The group
has also received a fresh sanction of USD 186.90 lakhs under the existing facilities agreement for its long-term working capital requirements in its overseas subsidiaries. Revalving credit Tacility was
otiginally repayable by March 2022 and can be repewed for o further peried. During the year, this Tacility has been renewed and the same i3 repayable by March 2024, In respect of the above borrowing
arrangemnents the Group has nat defaulied on any of the financial and non-financial covenants as at March 31, 2623

1) During the year ended March 31, 2021 and March 31, 2022 the Group entered inte hedging contracis ta hedge the foreign comency nisk on the pnncipal loan amount of the term loan that was
refinanced on March 26, 2020, The Grouwp hus sdopted hedge sccounting for thes hedging contracts (refer note 43(v))
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30 Borrowings (continued)

B. Secured loans

Secured term Joan from banks

USD /! GBEP tenn loan from DBES Bank, Axis Bank Limited & Standard Clartered Bank availed by TVS Supply Chain Selutions Pte. Lid, (Formerly knewn as TVS-Asianics Supply Clwin Sclotions
Pre. Limited) and its subsidiaties is secured by guarantes provided by TVS Supply Chain Solutions Limited.

USD ! GEF term loan from DBS Bank, Axis Bank Limited & Standard Clartered Bank availed by TVS Logistics Investments UK Limited and its subsidiaries is secured by a chatge on its shares, its
other agsets and i also secured by guarantee provided by TVS Supply Chain Solutions Limited,

USD / GBF term loan from the consertinm loan arrangement availed by TVS Supply Chain Selutions Pte. Ltd. (Fermetly known as TVS-Asianics Supply Chain Sclutions Pte. Limited) and its
subsidianes is secured by & charge en its other assets and 13 alse secured by guarantee provided by TVS Supply Chain Solutions Limited. [n addition to that TLM Logistics share 15 also secured by way
USD/ GBP term loun from the consortium loan arrangement avaled by TVS-Asanics Supply Chain Solutions Pte. Limited and it subsidianes 13 secuned by puanintee provided by TVS Supply Chan
Term loans from HDFC Bank Limited are 1 by hy potk of vehicles uequired out of the loan.

Foreign vumency term loan from IDFC First Bank Limited wre smoured by hypothecation of movable Axed wewsts,

Term loan frem [DFC First Bank Limited are secured against nan-cument partion of security deposit,

Revolving credit Facility

GBP revolving credit facility from DBS Bank, Axis Bank Limited & Standard Chartered Bank svailed by TVS Supply Chain Solutions Pte. Ltd, (Fotmetly known as TVS-Asianics Supply Chain
Salutions Pte. Limited) and its subadianes iz secured by puarintee provided by TVE Supply Chan Solutions Limited.

GBP revelviog credit Facility from the consortinm loan arrangement availed by TVS Logistics Investnents TTK Limited and its subsidiaries is secured by a charge on its othet assets and is also seeursd
by guarantee provided by TVS Supply Chain Solutions Limited.

Loans repayable un demand from banks
Lean repayable on demand frem SB1 Bank Limited is secured against the cwrent assets of the Company including book delts and other current assets,
Loan from Bune Sabadell were wvailed arains the smounty of current assets of TVS Logistios Iberia 8.1

C. Redeemable Preference Shares
The Company has cumulative, redeemable, non-convertible, participatmg preference shares. These preference shares have been classified as a hability. For nights, pref: and restrict sttached to
preference shares attached to these prefe e shares refer note 294,

D. Compukeorily Convertible Preference Shares
The carrying amount approxiroates the Tair value of the instrument and the value of CCPS is 725,225.98 Lakhs,

E. Changes in liabilitics aridgng from financing activities 31 March 223 31 March 2022
COpening burruwing 1,76,378.25 1,54,792.16
Cash fMows 17,541 45 21,633.22
Uamertised transaction cost 603 .00 1.373.07
Changes in fwr values (2,084.11) [1,307.58)
Currency translution adjustment 6,522.10 (112.22)

Chosing borrowing

Mote. For changes in lishilites ansing from leuse labilities, refer note 16B(e)

F. Wilful Defaunlter

The Group 13 not declared as walful defaulter by any bank of financial institition or other lender.

G. Utilisation of borrowings

) The Group hus used the borrowings from banks and financial institutions for the specific purpese for which it was taken at the balance sheet date.

1.98.961.59 1.76.578.25

b) The quarterly retums/statements of current assets filed by the Group with banks er i to d boimewings wherever applicable, are in agreement with the books of
HCC OIS,

31 Trade payables 31 March 2023 31 March 2022
Trade payables te related parties 21659 167.61
Other trade payables * 1,42,512 84 1,45, 146 44

14273253 Las314.05

* Includes dues for payment t¢ Micre and Emall enterprizes ¥ 11,041.44 lakhs (31 March 2022: ¥ 2,670.26 lakhs)

Ageing of trade payables from the due date of payment:

31 March 2023 <1 year 1 to 2 years 2tu3 years  More than 3 years Total
Undisputed dues - MSME 333202 .15 36,02 4412 11.0641.44
Undisputed does - Others 3308851 220564 147.45 48009 1,31.691.09
1,03,141.53 36,420.53 2.308.7% 13347 538.21 1,42,732.53
31 March 2022 <1 year 1t 2 years 2te3 years  Mure than 3 years Tatal
Undizputed dues - MSME 165204 4256 £150 699 267026
Undisputed dues - Others 55,766,948 1.441.33 TO5.88 1,569.62 1,42.643.79
57,459.02 1,483.589 TE1.38 1,576.61 1,45.314.1015
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32 Other financial labilides

Denvative habihty (refer note 43{v))
Amount due to employees

Interest scerved but net due an barrowings
Pavable 1o fuctor (refer note 24A)

Security deposits

Deferred consideration®

Capital creditors

Non-current portion Current portion
— 3 March 2023 31 March 2022 31 March 2033 31 March 0122
6.955.36 L3804 - -
- - 11, 141,46 808858
- - 180,29 892,76
- - 4,760,043 piin k]
1.030.18 G322 40567 40613
- 557314 543125 347 54
- - 653.62 640,75
2,985.54 10143.45 26,207.62 10.392.89

* Deferred conmderation includes payable towards acquisition of shares in RICO Logistics Limited, UK amounting to ¥5,093.64 Lakhs (31 March 2022. 5,973.14 Lakhs) and in TVS Supply Chain

Solutions Australia Heldings Pty. Ltd Holdiogs Py, Ltd., Avstealia ameunting to T 337.61 Lakhs (21 March 2022; 7 347 54 Lakhs).

33 Provisions (refer note 37)

Provisions for employee benefirs

Non-curtent portion

Current portion

31 March 2025

31 March 2022

31 March 2023

31 March 2022

Liability for reti benefit obligations (refer nots 3640 1,198 82 969,52 504.24 50344
Liability fot compensated absences 802,80 47627 2,423.08 286257
Other provisions
Provisien for dilapidation 318232 285322 3273 5%.67
Provizsion for wamanties - - 965 Q.9
Provisien for lingations - - 5696 5110
5.287.03 4,203.4H 3.026.66 3,428.72
Movement in other provisions Dilapidati Warrantics Litigat Total
Balance ax at 1 April 2021 2,601.56 1994 69.04 2.690.54
Provisions made during the vear 28546 - 14.26 309,72
Provisions utilissd doriog the year - (10600 [32.200 42.20)
Unwanding of discount - - - -
Fareign exchange adjustments 1487 - 1487
Balance as at 31 March 2022 2,911.59 a4 5110 297293
Provisions made dunng the year 120045 965 2074 15084
Provisions utiliz==d dunng the year - {9 54) [14.88) (24.82)
Unwanding of discount - - - -
Fareign exchange sdjustments 128.71 - - 188.71
Balance ax at 31 March 2023 3,221.05 265 56.9% 3.287.66

Dilapidation

This represents the present obligation of the cost likely to be incurted to restors the leased assets at the time of handing over to the lessors.

Omerous contracts

I the Group has a confract that 13 enerous, the present obligation under the contract 13 recognised and measured as a provison. However, before a sepanate provigion for un onerous contract 1s
established, the Group recognises any impairment loss that has occurred on assets dedicated 1o that contract,

34 Cher nun-current liabilities

Deferred rent
Deferred revenue

35 Other caurvent liabilities

Deferred revenue
Statutory dues

Advances from customers
Crhers

31 March 2023

31 March 2022

ZL57 2447
B3R3 -
10544 24,47

31 March 2023

31 March 2022

47755 227292
11,206 46 9,526.22
1,634.54 205518
1,846.69 367421

15,165.24 17,568.53
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354  Employee benelits

Defined contribution plans

The Company and its subsidiades in vanous geographics make contobutions, generally determined as a spocificd percentage of emplovec salarics, in respect of qualifving
employees in accordance with the local laws and regulations in the respective country which are defined contribution plans. The Group has no obligations other than to make the
specified contaibutions. The contaibutions are charged to the statement of prolit and loss as they accrue. The amount recogmsed as an expense towards such defined contribution
plans forthe vear aggregated to ¥ 20,327.15 lakhs (31 March 2022; 7 18,908 28 lakhs).

Defined benefit plans Non-current Current

31 March 2023 31 March 2022 31 March 2023 31 March 2022
Provisions for retirement benefit 1,198.82 969,52 504 24 30344
obligations

For details about the related emplovee benefit expenses, sze note 10,

Details of retirement benefit obigations

The Company and its subsidiaries in India have a defined benefit gratuity plan in India (the Plan), governed by the Payment of Gratoity Act, 1972, The Plan entitles employees, who
have rendered at least five vears of continuous service, to gratvity at the cate of fitteen days wapes for every completed year of sarvice or part thereof in excess of s months, basad
on the rate of wages last drawn by the employee at the tune of retirement, death or termiination of employment.

These defined benefit plans expose the Group to actuarial risks, such as longevity risk, cumrency risk, interest rate risk and macket (investinent) risk

A Funding
The gratuity plans of the Company and ceortain subsidianes in India is & funded plan with the Group making perdedic contibutions to a find managed by certain instmance
companies. The retuement benefit plans of the overseas subsidianes noted above are unfunded.

B. Reconciliation of the net defined benefit (asset) liability
The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit (asset) hability and its components.

Reconciliation of present value of defined benefit cbligation 31 March 2023 31 March 2022
Balance at the beginning of the year 3,564 54 329429
Acquired in business combination - 207.53
Benefits paid (595.46) (497.39)
Current service cost 528 88 432.24
Interest cost 141.65 97.89
Past service cost (3040 -
Actuarial {gaing) losses recognised in other comprebensive income
- changes in demographic assumptions (6213 (15.38%
- changes in Ninancial assumptions (125.14) (36,63}
- cxpercncc adjustments 46721 151.98
Exchange differences 435 98 (700
Balance at the end of the year 3,965.05 3,564.54
Reconcilintion of the nir value of plan assets 31 March 2023 31 March 2022
Balance ar the beginning of the year 2,091 58 1,901 38
Acguired in business combination - 12.14
Contrbutions paid 401 .67 31991
Benefits paid (404.500 (210.28)
Interest incotne 117.94 91.71
Actuarial gains / (losses) recogmised in other comprehensive income 5570 (23.46)
Balance at the end of the year 2,261.99 2,021.58
Net defined benefit (asset) / liability 1,703.06 1,472.96
31 March 2023 31 March 2022
€. Expense recognised in profit or loss
Current service cost 528 88 43224
Interest cost 141.65 a7 29
Past scrvice cost (56.40) -
Interes! income (117.94) (91.713

496,159 438,42
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354  Employee benelits (continned)

Defined benefit plans (conti 1)

D. R il ts recognised in other comprehensive income

Actuarial gain/ (loss) on defined bencfit obligation
Actuarial gain (loss) on plan assets

E. Plan assets
Plan assets compnse of the following:
Insurer managed funds

F. Defined benefit obligation

1. Actuarial asumptions

Principof actuarial assimpfions af e reporiing dote were.
Discovnt rate

Future salary growth

Aftotion rate

Expected return on plan assets

li. Sensldvity analysis

31 March 2023 31 March 2022

(335.86) (99.99)

55.70 (23.46)

(280.16) (123.45)

31 March 2023 31 March 2022
2,261.99 2,091.58
2.261.99 2,091.58

31 March 2023 31 March 2022

706-7.47% 5%4-7.55%

8% - 10% 0% - 10%

3%-63% 05-58%

7.2%-7.30% 59%-7.5%

The sensitivity analyses have been determined based on a method that extrapolates the impact on defined benefit obligation as a resolt of reasonable changes in key assumptions
oceurrng at the cnd of the reporting period. Reasonably possible changes at the reparting date to onc of the relevant actanal assumptions, bolding other assumptions constant,
would bave affected the defined benefit obligation by the amounts shown below:

31 March 2023 31 March 2022
Increase Decrease Increase Decrease
Disconnt rate (1% movement) (378.71) 415.07 (73.29) 76.96
Future salary growth (1% movement) 437.12 (347 86} 75.65 {7222y
Attntion rate (1% movement) (38.538) 4844 (12.85) 18.82

Although the analysis docs not take account of the fll distnbution of cashflows expected under the plan, it docs provide an approximation of the scpsitivity of the assumptions

shown.

G. Maturity Profile of Deflned Benefit Obligation
Within the ncxt 12 months (ncxt annual reporting period)
Between 2 and 5 vears

Between 6 and 10 years

Beyond 10 vears

The weighted average dumtion of the defined benefit obligation

31 March 2023 31 March 2022
2,135.64 1,672.38
1.695.62 1,390.75

317.55 22201
§54.33 49.65
8.06 713
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36B  Share based payments
The Company has Management Incentive Plan (MIF) scheme vnder which share options are granted to employees which has been approved by the shareholders of the Company. In
accordance with the terms of the plan, cligible employecs may be granted options to purchasce cquity shares of the company if thev arc in service on cXercise of the grant. Each
employee share option converts wito one equity share of the Company on exercise at the exercise price as pec the scheme. The option cany neither rights to dividend nor voting
rights. Options can be exercised at any time from the date of vesting to the date ot their expiry.

Fair value of share options granted during the year

Donng the year ended 31 March 2023, the Company has not issved any stock options. The weighted average fair value of the stock options granted during the year ended 31 March
2032 #5110 (MIF I} & # 43 80 (MIF II}* Options were priced using a Black Scholes option valuation model & Monte Carlo sinulation model for MIF I and 11 respectively. Where
relevant, the expected life used in the model bas been adjusted based on management's best eshmate for the effects of noo-transferability, exercise restnctions and behaviouml
considerations. Expected volatlity is hased on the historical share prce volatihty of guideline compames in developed and developing countnes.

* Faw value option of equity shares issued under this grant is post share split with a face value of # 1/- each.

Inpuits in to the model:

MIP I MIP I MIP I MIP I MIP I
Grant date share price * # 96.40 15315 141.89 141.89 127.70
Grant date 20-Nov-18 14-Feb-20 20-Nav-2( (19-Feb-21 (§-Feb-22
Exercise price # 95.00 95.00 85.00 95.00 95.00
Expected volatility 32.00% 35.090% 52.30% 52.30% 53.40%
Option life 2 36 years 1.13 years 1 year 1 vear 1 year
Dividend yield 0.15% 0.000%% 0.00% 0.00% 0.00%%
Ruisk free interest rate 7.28% 5.10% 3 80% 3.50% 4.40%

* Before adjpstment for lack of marketability
# After giving effect of share split

MIPII-Pool A & MIP Il - Pool A & MIP II-Pool A &

Pool B Pool B Pool B MIPII
Gant date shave price # § 96,40 119.38 11938 127 7}
Grant date 20-Nov-18 16-May-19 1-Jul-19 08-Feb-22
Exercise price # 9500 95.00 05 .00} o5 0
Exzpected volatility 3310% 36.23% 36.23% 53.25%
Option life 361 vears 3.13 vears 3 vears 1.39 years
Dividend vield 0.15% 0.00% 0.00% 0.00%
sk free wnterest rate 7.50% 6.44% 6.44% 4.35%
* Before adjustment for lack of marketability
# After giving effect of share split
Movement in share options during the year
Year ended Year ended
MIP I 31 March2023  Woightedaverage g h, 0y Welhted average
Number of Options o e P Npmber of Options oo e PHICe
Opening at the beginning of the year 1,25,93 430 935,00 14,11,923 950.00
Additions in gumber of options on account of share split - - 1,27.07,307 495,00
Granted during the year - - 17.07,600 95.00
Execcised dunng the year® 101,670 95.00 26,000 95.00
Forfeited and expired during the vear 1,38,560 95.00 32,027,380 95.00
Balance at the end of the year 1,23,53,220 95.00 1,25,93,450 05.00
* The weighted average market price of equity shares for options excrcised during the year is ¥ 180,00 (Previous year: ¥ 127.70)
Share options vested but not exercised 1,23,53,220 1,08,85,850
Year ended . Year ended .
MIP I 31 March2023  eehfedaverage o h20zz  Veishfed average
Number of Options o e PICE ymber of Options  Cro e Price
Opening at the beginning of the year 45,22 .300 a3.00 925129 950.00
Additions 1o number of options oo aceount of share split - - $3.26,161 Q5 0
Granted during the year* - - 46,773,070 9500
Options lapsed * - - 92,51,290 Q5 0
Farfeited and expired durng the year 2,65, 560 95,00 1,50,180 9500
Balance at the end of the year 42,57,330 95.00 45,22,890 95.00

Share options vested but not exercised - -

* Under MIF I[ - Pool A & Pool B, shares vest on varying dates with an option life of 5 vears after vesting. During the vear ended March 31, 2022 the Compary has issued a
modified MIP II scheme with moditied vesting conditions and replaced with MIF 11 - Pool A & Pool B. The Group has adopted modification accounting under Ind AS 102,

Share options outstanding at the end of the year - MIP [ - 12,353,220 MIP 1I - 4,257,330 (31 March 2022; MIP I- 12,593,450 MIP II - 4,522,890)
The share options owmstanding at the end of the year had a weighted average exercize price of F 55 and a weighted average remawing contractual lite of 0.25 years (31 March 2022:
0.42 years).
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37 Capital commitments, contingent linbilities and other matters

31 March 2023 31 March 2022
Continuing Discontinued Continuing Disconfinued
operations opetatiohs operations operations
Estumated amount of contracts remaining to be executed on capital acconnt (net of 1,355.26 - 1,537.26 -
capital advances) and not provided for
Contingent liabiliies:
Employee related mattecs # 2,183.59 - 2,183.59 -
Income tax related matters 1.370.02 - - -
Baok guamntees issued 13085 - 43 -
Service ta% related matters 622584 - 1,210,000 -
Sales tax related matters 158.00 - 110,18 -
GST related matters 66895 - 496.63 -
Claims not acknowledged as debt 482 44 - 421.60 -
Note:

From time to time, the Group 1s iovolved o claims and legal matters ansing in the ordinary colrse of business. Management 15 not corrently aware of any matters that will have a
material adverse cffect on the financial position, results of aperations, or cash flows of the Group.

# The Company has challenged the demand orders from Provident Fund authorities amounting to # 2,183 59 Lakhs for the periods Apnl 2011 to Febwuary 2015 on the grounds that
provident fund oo certain allowances need oot be included for caleulation of the Provident Fund contnibubion, as the same is oot umversally paid to all the employees of the
Cotpany.

The Hon'ble Supreme Coort of India by their order dated Febroary 28, 2019, set oot the principles based on which allowances paid to the employees should be identified for
inclusion for the purposes of computation of the Provident Fund contribution. Consaquently, the Company bas filed a review petition to Regional Provident Fund Commissioner to
review the demand order in the Light of the Supreme Court decision The Company has also obtained an infenm i unction dated Seprember 13, 20119 from Honourable High Coort
of Madras pending disposal of the Company’s petition. Based on legal advice obtained, the Company i3 of the view that no provision is cequueed tor the dispute in the financials as
at March 31, 2023 and March 31, 2022, Donng the corrent period the Company has paid a deposit of ¥ 360 lakhs against this case.

* Claims against TVS Industrial & Logistics Park Pvt. Limited not acknowledged as debtz (refer note 17);

(1}). Maharashtra [ndustinal Development Corporation (*MIDC™ ) bas served a notice of claim dated Movember 6, 2000 as development charges of 3 94.08 lakhs (“Claim ") against 6
hectares and 12 acres of land belongng to the entity (“Land™}. The entuy has contested the Claim as the Land does not fall within the purview of MIDC and the entity has filed a
Suit viz. Regolar Civil St No 262007 before the Cinl Judge, Junior Divison, Khed, at EKhed, 1o Pone against MIDC. The Hon'ble Court by and Order dated October 17, 2007 has
granted a stay against the Claim. Thereaftec in the vear 2010, the entity has received a letter dated July 6, 2010 from MIDC increasing the Claim amount to # 117 44 lakhs. The
entily has filed appropriate reply to the said letter.

(i1} The assessment proceedings for AY 2014-15 was completed by the Assessing Oficer (*ACQ") under section 143({3} of the lncome-tax Act, 1961 and throvgh such assessment
order the final demand of F368.50 lakhs was raised by AO. The entity challenged the said assessment order before CIT(A), Mumbai CIT(A) disnussed the appeal of the entity with
slight rclicf and after giving cffect of CIT(A) order dated February 28,2018, demand was reduced to 327,24 lakhs by AQ vide order giving cffect dated October 24,2018, The said
demand was further reduced to 26471 lakhs by AO after considecing the rectification application of the entity. Theceafter, the amount of # 21.05 lakhs as interest on the
outstanding tax demand was adjusted from the refund due to the entity. Also, the Company paid F101 lakhs under protest after which demand reduced to #163.14 lakhs. The balance
outstanding demand thereafter was adjusted under section 245 by A against refund of AY 2017-18, AY 2018-19 & 2019-20 of ¥13.31 lakhs, ¥72.49 lakhs and 77.34 lakhs
respectively. Cumcntly, as on datc no taX demand is outstanding. Further, against the order of CIT(A), the Company had preferred an appeal before the Income-tax Tribunal
(*ITAT"), hMumbai which was dismissed by ITAT. However, while disossing the appeal [TAT did not adjudicated one of the grounds of the appeal raised by the entity. Thevefore,
the ennty again filed the miscellaneous application with [TAT for adjudication of the said ground. Parallelly, the entity bad also filed an appeal before the Bombay High Court
against the said [TAT ocder and the proceedings 15 stil pending before the Cowet. Also, in response to the entity's miscellaneons application filed before ITAT, the matter was heard
by ITAT and the final order is passed wherein the matter is remanded back to AQ.

Other Matters

(1} The Company’s estwiile wholly owned subsidiary, Drive India Entecprize Solutions Linited (DIESL} { Discontinued operations) bad VAT and Service tax matters outstanding
with authonties at vanious levels io the respective vears (31 March 2021  12,751.90 lakhs). Majonty of these amounts were covered under the specific and general 1ndemmnity under
the Share Purchase Agreement dated May 22, 2015 with the erstwhile shareholders (“Onginal SPA™). Dunng the vear ended March 31, 2022, the Company entered o to Share
Purchase Agreement dated Scpiember 29, 2021 (“New SPA™ with the Buyer for disposal of investments in DIESL for a consideration of ¥ 100 1akhs, The Company cntered in to an
Movation agreement with the erstwhile shareholders and the Buyer for the transfec of indemoities provided o Original SPA. As pec the New SFA, the Company’s maxunum
indemmty to the Buver is restricted to 3,504} lakhs including any losses suffered by the Buyer under the “"Onginal SPA™ should the erstwhile shareholders fail to indemmfy

(1) Disputes with minonty shareholders
(a) TVS Supply Chain Solutions Anstrahia Holdings Py, Lid

TVS GFS Group is part of an ongoing litigation with the erstwhile shareholders of the Transtar group with respect to amounts payable for the acqumsition of the balance minonty
shareholding (43%) coniputed as per the terms of the share purchase agreement (second completion amounts). The Group believes that the amounts paid together with the Liability
accricd in the books fairly represents the amounts pavable to the crstwhilc sharcholders under the terms of the sharcholders’ agrecment and no further matenal adjustments to these
amounts would be required. The dispute is pending with the Supreine Couwrt of Victona.

{1ii) TVS Supply Chain Solutions North Amecrica Inc

TS Supply Chain North America Ing, is part of an ongoing litigation with fow emplovees of the Graup, The Gronp belicves that the liability aceried in the books fairly represents
the amounts payable, if any, to these employees and believes no further adjustinents are considered necessary to these financial stateiments.
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38

Lenses

Finance leases as lessor

The leases primanly consists leasing of plant & machinery and matenal handling equipments. There are no material risks to the Group on these leasing transactions and accordingly

no specific disclosure is provided on the risks.

The reconciliation between the gross investinent in the lease at the end of the reporting period, and the present value of minimumn lease payments receivable at the end of the

reporting period are as follows' (also refer note 134)

31 March 2023 31 March 2022
Gioss investment o the lease 1,365.08 2.226.59
Unearned finance income (21037} (390,853
Met investment in the lease 1,154.71 1.826.74
The gross investment in the lease and the present value of the minimum lease payments receivables under non-cancellable finance leases are as follows:

31 March 2023 31 March 2022
Gross investment in the lease
Reccivable within one ycar 520.23 746.23
Receivable between one and five years 840.79 1.480.36
Receivable after five years 406 -
Total 1,365.08 2,226.59
Present value of minitnuum lease payments receivable
Receivable withn one year 40885 36928
Receivable between one and five years 742.59 1,257.46
Receivable after five years 3.27 -
Tal 1,154.71 1,826.74
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39 Business combinations
A. There were no business combmaiions during the year ended 31 March 2023
B Business combination during the year ended 31 March 2022
L Acquisition of FIT 3PL Warehonsing Pvt Lid

The Company acquired 69.15% stake in FIT 3PL Warehousing Private Limited (FIT 3PL) for a consideration of ¥ 13,830.00 lakhs through Share
Purchase Agreement (SPA) dated 13 September 2021. The transaction was accounted under Ind AS 103 “Business Combinations™ as a business
combination with the fair value of FIT 3PL being allocated to identifiable assets and liabilities at fair value. FIT 3PL is a full-fledged 3PL company
providing end to end logistics services such as warehousing, distnbution, in-plant logistics, fulfilment, first mile, long haul, express, last mule,
packaging, and other value-added services . The Company acquired this entity to utilise vanous capabilities in retail industry sectors 1o India and 1n
turn has added more than 1.5 millien square feet of warchouse space in strategically located warchouses inn Tier I and Tier I1 cities in India. The
date of acquisition is 13 October 2021 based on the effective date of transfer of control ("Valuation date™).

Subsequently on 27 December 2021, the company acquired the remaining shareholding of 30.85% held by minonty shareholders for a
consideration of T 6,580.00 lakhs.

From the date of acquisition, FIT 3PL Warchousing Private Limited has contributed ¥ 7.153.90 lakhs of revenue from operations and 2 540.00
lakhs to the profit before tax from continuing operations of the Group. If the combination had taken place at the beginming of the vear, revenue
from operations would have been ¥ 13,672.80 lakhs and the profit before tax from continuing operations for the Group would have been ¥ 926.30
lakhs.

A. Consideration transferred
The following table summarises the acquisition date fair value of each class of consideration transferred.

In lakhs of INR Amount
Cash 13,830.00
Deferred Consideration -
Total consideration for business comhination 13,830.00

B. Identifiable assets acquired and liabilities assumed
The following table summarises the recognised amount of assets acquired and liabilities assumed on the date of acquisition:

In lakhs of INR Amount
Property, plant & equpment 431.01
Intangible assets - Software 15.77
Intangible assets - Customer relationship 5,809.00
Right of use assets 3,72491
Trade receivables 1,843.11
Deferred tax assets (net) 25568
Other current & non-current assets 2.314.03
Cash and cash equivalents 9.90
Borrowings (26047
Lease liabilities (3,724.91)
Trade pavables (1,563.77)
Deferred tax iabilities (net) {2,029.90)
Other current & non-current liabilities (505.97)
Less: Non-controlling interests measured at fair value (4,936.00)
Total net identifiable assets acquired 1,382.39

* Gross carrying amount of T 2,047 80 lakhs net of impairment loss allowances of ¥ 204.70 lakhs

C. Goodwill

In lakhs of INR Amount
Consideration transferred 13,830.00
Fair value of net identifiable assets (1,382.39)

Goodwill 12.447.61
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40 Disclosure pursuand o Ind A4S 115 “Revemue from Contracts with Customers”:
A, Disaggregated revenue information

Seq t 31 March 2023 31 March 2022
India Rest of the world Total India Rest of the world Total
Type of goods or service
Revenue from operations 3,02,671.39 7,20,866.58 10,23,537.08 2,43,683.72 6,8]1,204 87 0,24 378 58
Total revenue from contracts with customers 3.02,671.39 7,.20,866.59 10,23,537.98 2.43,683.72 6,81,294.87 9.24,978.59

Revenues from external customers w respect of each category of services rendered by the Group are as follows.

Revenue 31 March 2023 31 March 2022
I8CS 4,58,062.63 37407115
NS 5,65,475.35 5,50,907.44
10,23,537.98 9,24,978.59
B. Timing of revenue recopnit
Partficulars 31 March 2023 31 March 2022
(oods transferred at 2 point in time 1,66,440.61 1,39.477 4%
Services transfecred over time 8,57,007.37 78550111
Toital revenue from contraces with customers 10,23,537.98 9.24,978.59

L. Sunmary of contract balances

Partficulars 31 March 2023 31 March 2022
Trade Receivables 1,328,162 68 1.44,188.97
Contract assets (Unbilled revenue) ( Refer note ta) below) 37.565.52 3497637
Contract hiability { Advance from Customers) 1,634.54 209518
Hote:

a. Contract assets are mitially recogoised for revenue carned from supply chain management services as receipt of consideration is conditivnal on suceessful completion. Upon conpletion and
acceptance by the customer, the amowts recognised as contract assets are reclassified to trade receivables.

b. Thers are no significant changes in the Contract assets and Contract liabilities during the periods reported.

D. Reconciliation of Revenue from sale of products/services with the contracted price

Particulars 31 March 2023 31 March 2022
Revenue as per contracted price 10,24,121.70 9,26,142.51
Less: Trade discounts, volwne rebates etc. (583.72) (1,163.92)

HRevenue as per statement of peofit and loss 10,23,53798 0,24 97839
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41

42

Transfer pricing

The Company and its subsidianes each have wternational and domestic transactions with related parties. The management confimms that it
maintains doctiments as presenbed by the respective laws and regulations of the vanous junsdictions in which the Group operates to prove that the
intemational and domestic transactions are at arm’s length and the aforesaid laws and regulations will not have any 1mpact on the financial
statements, particularly on the amount of tax expense and that of provision for taxation upto and for the vear ended 31 March 2023

Related party disclosures {refer note 29A)

A. Enterprise having significant influence  TVS Mobility Private Limited (w.e.f 4th February 2022)
T V Sundram Ivengar & Sons Private Limited (Till 3rd February 2022)

B. Subsidiaries of TVS Mobility Private Sundaram Industries Private Limited
Limited {w.e.f 4th February 2022) ST Airsprings Private Limited
TVS Interconnect Systems Private Limited

C. Subsidiaries of T V Sundram Iyengar & TVS Motor Company Limited

Sons Private Limited (Till 3rd February Sundaram Clayton Limited

2022) Lucas-TVS Limited
Sundaram Industries Private Limited
Lucas Indian Service Limited
Sundram Fasteners Limited
TVS Electronies Limited
TVS Training and Services Limited
TVS Automobile Solutions Private Limited
TVS Europe Distnbution Limited
Umversal Components UK Limited

D. Joint Ventures TVS Industrial & Logistics Park Pvt. Linuted
Linfox TVS Solutions Pty Limited, Australia (Till 2nd February 2023)
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42 Related party disclosures {continned)

E. Key management personnel (KV1F)

F. Companies under commmon directorship/Private Companies in which our
director is a member/ Enfities controlled by KMP or relatives of KMP of the
Conpany

Transactions during the year

Income from logistics services

Locas-TVS Limited

Sundaram Clayton Linuted

Sundaram Industnes Prnvate Lumited
Sundram Fasteners Limited

T V Sundram Ivengar & Sons Private Limited
TVS Motor Company Limited

TVS Srichakea Limited

S1 Airspnngs Pnvate Limited (formerly known as Firestone TVWS Private Limited)
TVS Mohliry Povate Limited

TVS Antomobile Solutions Povate Limited
Ki Mobulity Solutions Pvt Lid

Cavin Kare Pt Ltd.

Avalon Technologies Pvt Lid

Avalon Technology And Services Pyt Lid
TVS Intcrconnect Systems Private Limited

Sale of Guids
Sundaram Clayton Limited

Other income
Licas TVS Limited

Reimbursement of expenses fron

T ¥V Sundram Ivengar & Sons Private Limited
TVS Mability Prvate Limited

TVS Europe Disteibution Lunited

Professional fees
T ¥V Sundram Ivengar & Sons Private Limited

Purchasze of spares, fuel, others

T ¥V Sundran Ivengar & Sons Private Limited
Sundaram Industnes Prvate Lumted

Sundram Fasteners Limited

Lucas Indian Scrvice Limited

TVS Industnal & Logistes Park Private Limited
TVS Mability Prvate Limited

TVS Sirins Controls Private Limuted

Mr. B. Dinesh, Executive Yice Chairman

Mr. Ravi Viswanathan, Managing Dircctar

Mr. 8. Ravichandran, Non-Executive Divector

My, C. K. Ranganathan, Independent director (till May 16, 20223

Mr. S Mahalingam, lndependent director

Sn. Gopal Snnivasan, Noo-Executive director (till 4th February, 2022)
Sn. 5.Ram, Nop-Exceutive dircctor (till Scptember 13, 2021)

Ms. Shobhana Ramachandhran, Non-Executive director

My, Ravi Prakash Baghavathula, Chief Financial Officer

Mr. P D Knishna Prasad, Company Secretary

Mr Ashish Kaoshik, Nominee director (w.e. [ 8th Ocrober, 2021

Ms. Gaun Kumear, Additional Independent Dircctar (w.c.f. 7th February 2022)
Mr. B. Sriram, Additional Independent Director (we L Fth February 20323
Mr. Tarun Khanna, Independent director (w.e.f May L&, 2022}

Mr. Anand Komar, Nominee director

Mr. Bobby Pauly, Nominee director (till 1 3th Janoacy, 2023}

TVS Snchakrea Limited

TVS Automabile Salutions Privaie Limited

Ki Mobility Solutions Pvt Lid

Sundaram Industies Private Limuted

Cavin Kare Pvt Ltd (till May 16, 2022)

TVS Sinus Controls Pnvate Limited

TV Sundram Ivengar & Sons Private Limited (From 4th February 2022)
Sundharams Private Limited

Avalon Technologies Limited {Formerly known as 'Avalon Technologies Private Limited"

Avalon Technology And Services Pvt Lid
TVS Europe Dhstribution Limuted (from 4th February 20223

Year ended Year ended
31 March 2023 31 March 2022
- 2,707.11
- 2,251 .46
374.24 400.70
1,31013
- 175.00
- 24 65977
935673 9.903.50
12.28 3321
1022 050
- 2,249.92
4 436 45 89 46
- 224 44
7.23 -
7072 -
10.87 -
- 8.61
- 5.84
- 303
2.78 0.14
601.31 594 81
73 60
- 1784
71.81 60.66
985
- 5.61
- 222
47.59 -
331 -
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42 Related party disclosures {continned)

Transactions during the year (continued)

Freight, packing and forwarding expenses
Sundaram Industnes Prvate Lumted
Sundharams Private Limited

T V Sundram Ivengar & Sons Private Limited
TVS Sirins Controls Private Limuted

TVS Srichakra Limited

Rent

TVS Industral & Lagistics Park Povate Limited
T V¥ Sundram Ivengar & Sons Private Limited
TVS Mobility Prvate Limited

Locas-TVS Limited

TVS Automobile Solutions Private Limited

Repairs and maintenance
TVS Industral & Lagistics Park Povate Limited
TVS Automobile Solutions Private Limited

Expenhses incurred by and reimbutsed to
T ¥V Sundram Ivengar & Sons Private Limited
TVS Mability Prvate Limited

Other expenses

T ¥V Sondram Ivengar & Sons Private Limited
TVS Industinal & Logistics Park Private Limited
Sundharams Private Limited

TVS Mohliry Povate Limited

TVS Sinus Contrals Pavate Limited

Sundaram Industeies Private Lunited

Purchase of Property, plant ahd equipanent

T ¥V Sundram Ivengar & Sons Private Limited
TVS Industral & Lagistics Park Povate Limited
TVS Mobility Prvate Limited

Remuneration to I{ey Managerial Personhel (refer note 1 and 1)
Mr. S. Ravichandran, Non-Executive Dhiector

Idr. Ravi Viswanathan, Managing Director

Mr. E. Dinesh, Executive Vice Chaioman

Mr. Ravi Prakash Baghavathula, Chicf Financial Officer

Mr. F D Knishna Prasad. Company Secretary

Sitting fees to Independent & Non-Exzecutive Directors
Mr. C. K. Ranganathan

Mr. S Mahalingam

Mr. 8. Ravichandran

Sei. Gopal Srinivasan

Sri. 8.Ram

Iz Shobbana Ramachandhran

Ms. Gaun Kumar

Mr. B. Soram

Mr. Tarnn Khaona

C ission to Independent & Non-Executive Directors
Idr. 8 Mahalingam

Mr. 8. Ravichandran

Ms. Shobhana Ramachandhman

Ms. Gaun Kumar

Mr. B. Bowam

Idr. Tarun Khanna

Note

Year ended Year ended
31 March 2023 31 March 2022
0.10 -
48 -
174 .65 16944
1.04 -
4533 -
1,801 .83 93410

- 139.77
275.50 50.59

- L8
216.13 -

6.67 -
42.19 -

- 294

Q.03 070

- L0800

1,712.80 17.18

4.90 07
324 -
1.49 -

- 0.04
93 85 1147
6740 -
8270 -

- 406.35
55906 34270
734 30 ) [H}
410.57 43840

56.33 53.29
173 2 50
11.73 425
925 -
- 1.0¢
- 050
775 2 50
275 1.0
1025 1 0}
4.75 -
12.00 -
1000 -
10,00 -
10.00 -
12.00 -
10,00 -

1. As the future labilities of gratuity and leave encashment ave provided on an actuarial basis for the Company as a whole, the amounts pectaining to the KMF is not ascectainable

separately and therefore not included above.

2. Total employee stock compensation expense for the year ended March 31, 2023 and March 31, 2022 includes a charge of ¥ Wil lakhs and ¥ 327 .10 lakhs, towards KWP respectively.
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Year end balances:

Receivables

Sundaram Industnes Private Lumted

T V Sundram Ivengar & Sons Private Limited
TVS Srichakra Limited

TVS Antomehbile Solutions Povate Limited
Ki Mobulity Solutions Pvt Lid

Cavinkare Pvt Lid

TVS Furope Distribotion Ltd

Avalon Technologies Pvr Lid

Avalon Technology And Scrvices Pyt Lid

Security deposits (based on transaction value, not discounted)
TVS Industnal & Logistics Park Pnvate Limited

Advance paid for Supply of Goods & Services
TVS Industnal & Logistes Park Private Limited
T ¥V Sundacam Iyengar & Sons Private Linnted

Pavables

Sundaram Industnes Prvate Lumted

T ¥V Sundram Ivengar & Sons Private Limited
TVS Industral & Lagistics Park Povate Limited
TVS Mobility Prvate Limited

Sundharams Frivate Limited

TVS Automobile Solutions Povate Limited

Payable fo Key Managerial Personnel

Remuncration to Mr.5, Ravichandran, Non-Ezccutive Dircctor
Remunperation to Mr. R, Dinesh, Executive Vice Chainman

Remunecation to br. Ravi Viswanathan, Managing Duwector
Femuneration to Mr. Ravi Prakash Baghavathula, Chief Financial Officer
Commission to Independent & WNon-Executive Directors

Remunecration to Mr, P D Krshna Prasad, Company Secrctary

31 March 2023

31 March 2022

4444
410
1,752.58
044}
1,127 37
775.78
066
1127

930.83

441 .99
15.59

2205
1541

59.82
0.14
102.45

400.00
250.00
12332
64 00
242

37
7.87
1.801.71
503.22
10.76
127.63
718.05

789.66

411.78
120.06

16.50
1541
106.39
34.63
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43 Financial instruments - Fair values and risk management
A, Accounting classification and fair values

The carrying value and fair value of financial instruments by categories were as follows:

Carrying amount

Note 31 March 2023 31 March 2022

FVTPL FVYTOCI Amortised cost FVTPL FYTOCI  Amortised cost

Financial assets measured at fair value

[nvestments 13 2000 - - 20040 - -
Other financial assets - Derivative asset 21 - - - - - -
Total 20.00 - - 20.00 - -
Financial assets carried at amortised cost

[nvestments 19 - - - - - -
Deposits and other receivables 20 - - 17,102.25 - - 14,794.35
Trade receivables 24 - - 1,23,42539 - - 1.31,336.47
Cash and cash equivalents 25 - - 1.08,578 57 - - 99 382 64
Other bank balances 26 - - 9,425 50 - - 1,107.28
Orther financial assets 21 - - 380.13 - - 308 44
Total - - 2.58911.84 - - 2,.47.019.18
Financial linbilities measured at fair value

Derivatives - Forward contract pavables 32 6,955.36 - - 3238090 - -
Total 6,955.36 - - 3.238.00 - -
Financial Liabilities carried at amortised cost

Borrowings 30 - - 1,98,961 .59 - - 1,76,378.25
Trade payables 31 - - 14273253 - - 1,45314.05
Other financial liabilities 32 - - 27,237 80 - - 17,298.25

Total - - 3,68,931.92 - - 3.38.990.55
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43 Financial instruments - Fair values and risk management (continued)
B. Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are recognised and measured at tair value, To provide an indication about the reliability of the inputs used
in determining fair value, the Group has classified its financial instruments into the three levels as described in note 2E.

The following table presents fair value hierarchy of assets and liabilities measured at fair value:

Financial assets and liabilities valued at fair value

Particulars 31 March 2023 31 March 2022

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Assets:
Investments - - 20.00 - - 20.00
Liabilities:
Derivative liability - 6,955.36 - - 3,238.09 -
Compulsorily convertible preference shares - 20229 98 - - - -

The Group has not disclosed fair values of other financial instruments such as investments, deposits and other recervables, trade receivables, cash and cash equivalents, other bank balances, other financial assets, borrowings,
trade payables, other financial liabilities becanse their carrying amounts are reasonable approximations of their fair values,

There have been no transfers between Level 2 and Level 3 during the petiods,

C. Measurement of fair values

i. Valuation techniques and significant unobservable inputs
The following table shows the valuation techniques used in measuring Level 2 and Level 3 fair values for financial instruments measured at tair value in the balance sheet, as well as the significant unobservable inputs used

Financial instruments measured at fair value

Type Valuation technique Significant unobservable Inter-relationship between significant
inputs unohservable inputs and Fair value
measurement
Derivative asset/liability The fair valoe is detertmned using quoted torward exchange rates at the Not applicable Not applicable

reporting date and present value calculations based on high credit quality
yield curves in the respective currencies




TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U63011TN2004PLC0OS4635

Notes to the consolidated financial statements for the year ended 31 March 2023
{4 amounts are in Indicn riipees (T) lakhs except share duta and otherwise stated)

43 Financial instruments - Fair values and risk management (continued)
D. Financial risk management

The Group has exposure to the following risks ansing from financial instruments:
- credit risk;

- liquidity nisk; and

- market risk

i Risk managememt framework
The Group's beard of directors has overall respousibility for the establishment and oversight of the Group’s risk management framework. The board of directors
along with the top management are responsible for developing and monitoring the Group’s nisk management policies.

The Group’s nsk management policies are established to identify and analyse the risks faced by the Group, to set appropnate nisk lumits and contrels and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes m market conditions and the Group’s activities. The
Group, through its training and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees
understand their roles and obligations.

ii. Credit risk

Credit risk is the nsk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Group's receivables from customers, loans and investments.

The carrving amounts of financial assets represent the maximum credit risk exposure.

Crexit risk is managex! through credit approvals, establishing credit limits and continuously momtoring the creditworthiness of customers to winch the Group grants
credit terms in the normal course of business. The Group establishes an allowance for doubtful debts and impairment that represents its estimate of incurred losses in
respect of the Group’s trade recervables, certain loans and advances and other financial assets.

The maximum exposure to credit risk for financial assets are as follows:

Carrying amount
31 March 2023 31 March 2022
Trade receivables 1,23 42539 1,31,336 47
Investments 20,00 20,00
Cash and cash equivalents 1,08 578 57 99 IR2 64
Other bank balances 9.425.50 1,107.2%
Deposits and other receivables 17.102.25 14,794 35
Other financial assets 380,13 30844
Total 2,58,931.84 2,47,039.18

Trade and other receivables
The Group’s exposure to credit risk is influenced mainly by the individual charactenstics of each customer. The demographics of the customer, including the default
risk of the industry and country i which the customer operates, also has an influence on credit risk assessment.

Exposures to customers outstanding at the end of each reporting period are reviewed by the Group to determine incurred and expected credit losses. The impaiment
loss at the reporting dates relates to several customers that have defaulted on their payments to the Group and are not expected to be able to pay their outstanding
balances, mainly due to economic circumstances.

The Group determines credit risk based on a variety of factors mncluding but not limited to the age of the receivables, cash flow projections and available
information about customers from ternal/external sources. The Group establishes an allowance for impairment that represents its estimate of expected losses in
respect of trade recervables.

The Group evaluates the concentration of risk with respect to trade receivables and contract assets as low, as its customers are located in several jurisdictions and
industries and operate in largely independent markets.

Movements in the allowance for impairment in respect of trade receivables

The movement in the allowance for impairment in respect of trade receivables is as follows:

31 March 2023 31 March 2022
Balance at the beginning of the year 12,852.54 9.865.41
Add: Addition on account of acquisitions - 204.74
Add: Provision for the year 3,501.79 3,730.00
Less: Provision withdrawn against bad debts written off (1.840.23) (987.17)
Add/ Less | Exchange differences on translation of foreign operations 22319 39.56

Balance at end of the vear 14,737.29 12,852.54
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43 Financial instruments - Fair values and risk management (continued)
D. Financial risk management (continued)

if. Credit risk (contd )

Cash and cash equivalents and other bamk bodances
The Group holds cash and bank balances of  1.18,004.07 lakhs as at 31 March 2023 (31 March 2022: ¥ 1.00,489.92 lakhs). The credit worthiness of such banks
and financial institutions are evaluated by the management on an ongoing basis and is considered to be good.

Deposits amd other receivables, Imvestmenits and other financial assets

The Group holds deposits and other receivables, investments and other financial assets of ¥ 17,502.38 lakhs as at 31 March 2023 (31 March 2022: ¥ 15,212.79
lakhs). The credit worthiness of such parties are evaluated by the management on an ongoing basis and is considered to be good.

it Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash
or another financial asset. The Group’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when
they are due, under both normal and stressed conditions, without incurring unacceptable losses or nisking damage to the Group’s reputation.

The Gronp assessed the concentration of nsk with respect to refinancing its debt and concluded it to be low. The Group has access to a sufficient variety of sources
of funding and debt maturing within 12 months can be rolled over with existing lenders.

Exposure to liguidity risk

The following are the remaining contractual maturitics of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include contractual
interest payments and exclude the impact of netting agreements:

Contracinal cash flows

Carrying Total 1 year orless 1-5 years More than 5 years
amount
31 March 2023
Non derivative financial liabilities
Current and non-current borrowings
Secured term loans from banks 81,748 94 81,748 94 31,889.45 49 859 49 -
Secured revolving credit faclity 46,618.01 46,618.01 46,618.01 - -
Secured loans repayable on demand 7,500.00 7,500.00 7.500.00 - -
Unsecured loans repayable on demand 32,958.806 32,958.86 32,958.86 - -
Redeemable preference shares 891.60 891.60 891.60 - -
Compulsorily convertible preference shares 29,229.98 24,229 9% 29,229.98
Unsecured other short term loans 1420 14.20 1420 - -
Others
Trade payables 1,42,732.53 1,42,732.53 1,42,732.53 - -
Lease liability 13343711 1,51,861 83 4536173 7902911 27 47099
Other financial liabilities 27,237.80 27,237.80 27,237.80 - -
5,02,369.03 £,20,793.78 3,64,434.16 1,28,888.60 27.470.99
Contractual cash flows
Carrying Total 1 year orless 1-5 years More than 5 years
amount

31 March 2022
Non derivative financial liabilities
Current and non-current borrowings
Secured term loans from banks 97.513.02 97.513.02 2396509 7354793 -
Secured cash credit from banks 1.75 1.75 1.75 - -
Secured revolving credit facility 43.308.16 43,308.16 43 308.16 - -
Secured loans repavable on demand 1,000.00 1,600.00 1,000.00 - -
Unsecured bills chscounting 509569 509569 509569 - -
Unsecured loans repayable on demand 28,200.00 28,200.00 28,200.00 - -
Redeemable preference shares 891.60 891.60 891.60 - -
Unsecured other short term loans 368.03 368.03 368.03 - -
Others
Trade payables 1.45314.05 1,45314.05 1.45314.05 - -
Lease liability 1,149,027 64 1,42,117.86 40,566.65 68,118.36 3343285
Other financial liabilities 1729825 17,298 25 17,298 25 - -

45801819 4,81,108.41 3,06,005.27 1,41,666.29 33,432.85
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43 Financial insttuments - Fair values and risk management (continued)
iv. Market riskh

Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates will affect the Group's income or the value of it's heldings of
financial instruments. The objective of market risk management is to manage and control market risk exposwres within acceptable parameters and optimising the return.

Currency risk

The Group is ¢xposed to currency nisk to the ¢xtent that there is a mismatch between the currencies in which revenues, payables, recervables, etc. are denominated in a
currency other than the respective functional currency of each of the entities in the Group. The Group does not hedge its foreign currency sk in general except in case of
certain pavables and receivables denominated n foreign currency which are hedged through the use of foreign currency swaps and torwards. Refer note 43 (v) for further
details on hedging activities and derivatives.

31 March 2023

USD Euro GBP SGD AUD THB Orthers
Financiul assets:
Investments - - - - - - -
Loans 3401863 2523431 40,137.88 3.486.75 - 60.26 .
Deposits and other receivables 3.027.81 3.179.18 19,174.63 3,504.66 41535 426.31 550017
Trade receivables 10.106.19 10,234 36 304 31 1.14 519557 232398 658215
Cash and cash equivalents 16,360.78 520535 19.08 - 27999 1,582.90 4,344 03
Other bank balances - - - - - - -
Other financial assets - 3.71 - - - 19.16 51.77

6d.,413.41 43.857.11 59,635.90 6.992.55 5,890.91 4,d12.61 11,535.12
Financial liabilities:
Borrowings 27.882.07 2.185.53 653,900.96 - (1,032.24) - -
Lease hability - 1,302.19 - - 1,284.30 1,907.39 1,067.90
Trade payables 3,953 46 11,516.98 1.815.56 - 342478 1,176.20 1,178.04
Other financial liabihhes 72761 605 04 366558 2 790 50 33747 40.18 87.70

32,563.14 15,609.74 69,382.10 2,796.50 4,014.31 3,123.77 2,333.64
Net assets / (liabilities) 31.850.27 28,247 .37 (9,746.20) 4,196.05 1,.876.60 1,288.84 9.201.48

31 March 2022

USD Euro GBP SGD AUD THB Others
Financial assets:
Investments - - - - - - -
Loans 21,420.68 205531 18.666.07 31447 - 9145 -
Deposits and other receivables 2,654.19 3,084.26 14,082.34 2,332.01 55427 506.14 577.37
Trade receivables 19,196 30 31,008 .04 - 1.09 903191 217961 6,717.57
Cash and cash eguivalents 5,437.29 9,549.13 073 211.51 514192 892,08 3,187.73
Other bank balances - - - - - - -
Other financial assets - 1.63 - - - 6.71 4242

48,708.9% 45,698.44 32,759.14 5,689.37 14,728.10 3,669.99 10,525.09
Financiul liabilities:
Borrowings 25,507.22 22.567.11 64,732.01 - {566.86) - -
Lease lability - 441003 - - 222876 2.781.76 1,811.64
Trade payables 11,390.29 26,017.39 32642 126.05 429582 998.50 4,958.15
Other financial liabilities - 208.75 91.12 1,090.81 347.28 3970 -

36,897.51 53,203.28 65,149.55 1,216.86 6,305.00 3,819.9 6,769.79

Net assets / (liabilities) 1L81L.43  (L504.84)  (32,390.41) 4,472.51 8,423.10 149.97) 3,755.30
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43 Financial insttuments - Fair values and risk management (continued)
iv. Market risk (confinued)

Sensitivify analysis

A reasonably possible strengthening (weakening) of the INR against the respective currencies noted below at reporting periods would have affected the measurement of
financial instroments denominated in a foreign currency and affected equity and profit or loss by the amovunts shown below. This analysis assumes that all other
vanables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases.

Effect on profit or (loss) before tax Effect on pre-tax equity
Weakening Strengthening Weakening Strengthening

31 March 2023

United States Dollar (1% movement) 318.50 (318.50) - -
Euro (1% movement) 28247 (28247 - -
Great Britain Pounds (1% movement) (9746} 97.46 - -
Anstralian Dollar (1% movement) 18.77 (1877 - -
Singapore Dollar (1% movement) 41.96 {41.96) - -
Thailand Bhat (1% movement) 12.8% {1289 - -
Others (1% movement)* 92.01 (22.010) - -
31 March 2022

United States Dollar (1% movement) 118.11 (118.11) - -
Euro (1% movement) {(75.05) 7505 - -
Great Britiin Pounds (1% movement) (323900 32390 -

Auwstralian Dollar (1% movement) 8423 (84.23) - -
Singapore Dollar (1% movement) 44 73 {44.73) - -
Thailand Bhat (1% movement) (1.5 1.50 - -
Others (1% movement)* 37.55 {37.55) -

The above table also includes sensitivity analysis on inter group receivables’ payables which are denominated in a foreign currency. Such inter-group receivables and
payables, though eliminated on consolidation give rise fo currency sk and hence, the same has been disclosed.

*QOthers mainly include currencies such as Malaysian Ringeit, Hong Kong Dollar, Indonesian Rupiah, South Korean Won, New Taiwan Dollar, Canadian Dollar and
New Zealand Dollar.

The Group has only hwo types of variable rate instrument 1.e. cash credit facility being used for cash management purposes and certain working capital demand loans.

Expasure fo interast rate risk
31 March 2023 31 March 2022

Variable rate instruments

Financiol liabilities

- Term losms from banks 842342 94,614.34
- Cash eredit from banks - 1.75
- Revolving credit facility 46,618.01 43,308.16
- Loans repayable on demand 32,058 86 27.650.00

Fixed rate instruments

Financial assefs

- Deposits with banks 10,473 41 16,783.92
Financial Habilities

- Term loans from banks 132552 2,898 68
- Loans repayable on demand 7,500 1, 55000}
- Bills discounting - 5,095.69
- Redleemable preterence shares 891.60 891.60
- Compulsorily convertible preference shares 2322998 -

- Other short term loans 14.20 368.03
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43 Financial insttuments - Fair values and risk management (continued)

iv. Market risk (confinued)

Interest rate risk (continued)

Fair value sensitivity analysis for fixed rate instruments
A reasonably possible change of 100 basis points in interest rates at the reporting date would not have any impact on the reported profit or loss or equity as these fixed
rate instruments (deposits with banks) are carned at amortised cost, any changes in interest rates are not considered for subsequent measurement.

Cash flow sensitivity analysis for variable rate insirumenis
A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased (decreased) equity and profit or loss by the amounts shown
below. This analysis assumes that all other variables remain constant.

(Profit) or loss Equity
100 bp decrease 100 bp inerease 100 bp decrease 100 bp increase

31 March 2023
Financial labifities

- Term loans from banks (804.23) 80423 - -

- Cash credit from banks - - - -

- Revolving credit facility (466.18) 466.18 - -

- Loans repayable on demand (329.5% 32959 - -

- Bills discounting - - - -
Cash flow sensitivity (net) (1,600.00) 1,600.00 - -

31 March 2022
Financial labifities

- Term loans from banks (946.14) 946,14 - -
- Cash credit from banks {0.02} 0.02 - -
- Revolving credit facility (433.08) 43308 - -
- Loans repayable on demand (276.500 276.50 - -

- Bills discounting -
Cash flow sensitivity (net) (1,655.74) 1,655.74 - -
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43 Financial instruments - Fair values and risk management (continued)
v. Hedging activities and derivatives

The Group is exposed to certain risks relating to its ongoing business operations. The primary risks managed using derivative instruments are foreign
currency risk and interest rate risk.

Derivatives designated as hedging instruments
Cash flow hedges
The Group is exposed to cash flow volatility risks due to the difference between the functional currency of the Group and the borrowing/receivable currency.

Foreign currency risk ; Relating to borrowing

Variahility in principal hability on the loan attnbutable to movements in foreign currency exchange rate. To hedge changes in the foreign currency exchange
rate while making principal repayments, the Group had entered into Principle only Swap (PoS) during the year ended 31 March 2023 and 31 March 2022,
The hedge results in tixed cash flows.

Foreign currency risk ; Relating to receivable

During the year ended 31 March 2022, the Group had entered into principle only swap contracts for the loans given by the step down subsidiaries to other
Group entities, to hedge changes m the foreign currency exchange rates. Foreign currency nisk relates to the vanabality in the transaction currency of the
receivable attributable to movements in foreign currency exchange rate. The hedge results in fixed cash flows.

There 15 an economic relationship between the hedged items and the hedging instruments as the critical terms of the hedged item are closely aligned with the
hedging instrument from the inception of the hedge till termination (i.e., notional amount, maturity, payment and reset dates). The Group has assessed hedge
eftectiveness and established an economic relationship at the inception of the hedge and across the tenor of the hedging relationshap

The Group has established a hedge ratio of 1:1 for the hedging relationships as the underlying risk of the derivative instruments are identical 1o the hedged
rigk components.

The hedge ineftectiveness can arise from:
- Differences in timing of cash flows of the hedged item and hedging instrument
- The counterparties’ credit risk differently impacting the fair value movements of the hedging instrument and hedged item

The Group held the following hed ging instruments as at 31 March 2023

1 to 6 Months 6 to 12 Months More than 12 Total
Months
Relating to borrowing - Principle only Swap
Notional prineipal amount {In INR Lakhs) 10,602 84 10,602 84 34,080 55 55,28623
Average Forward Rate (SGD/GBP) 1.76 1.76 176 1.76
Average Forward Rate (SGD/USD) 137 137 137 137
Average Forward Rate (USD/GBP) 126 126 126 126
Relating to intercompany receivable - Principle only Swap
Notional prineipal amount {In INR Lakhs) 18,225 49 - - 18,225 49
Average Forward Rate (USD/GBP) 135 - - 1.35

Average Forward Rate (SGD/AUD) - - - -

The impact of hedging instruments on the balance sheet as at 31 March 2023 was as follows

Notional amount Carrying Line item in the Change in fair
amount statement of  value used for
financial position measuring
ineffectiveness for

the period
Principle only swap - Relating to borrowing 55,286.23 (5,212.49)  (Onher finangial {5,212.49)
liabilities
Principle enly swap - Relating to intercompany receivable 18225 49 (1,742.86)  Other Linancial {1,742 86)

liabilities
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43 Financial instruments - Fair values and risk management (continued)

The effect of the cash flow hedge in the statement of profit or loss and other comprehensive income was, as follows:

Total hedging Ineffectiveness Cost of hedging Amount Line items in the
gain/(loss) recognised in recognised in - reclassified from  statement of
recognised in profit or loss acl OCl to profitor  profit or loss
0oCl1 loss
Year ended 31 March 2023
Principle only swap {3,484 83) - 556.29 (3,484 83) Other
income/expenses
The impact of hedged item on equity:
Cash flow hedge
reserve
As at1 April 2022 -
Effective portion of changes in fair value arising from swap arrangements {3,484.83)
Amount re-classified to profit or loss 3,454 .83
As at 31 March 2023 -
The Group held the following hed ging instruments as at 31 March 2022
1 to 6 Months 6 to 12 Months More than 12 Total
Months
Relating to borrowing - Principle only Swap
Notional prineipal amount {In INR Lakhs) 7,091 .32 7,091.32 5303332 69,01596
Average Forward Rate (SGD/GBP) 1.76 176 176 1.76
Average Forward Rate (SGD/USD) 137 137 137 137
Average Forward Rate (USD/GBP) 126 126 126 126
Relating to mtercompany receivable - Principle only Swap
Notional prineipal amount {In INR Lakhs) - - 22,960 66 22.960.66
Average Forward Rate (USD/GBP) - - 1.35 1.35
Average Forward Rate (SGD/AUD) - - 098 098
The impact of hedging instruments on the balance sheet as at 31 March 2022 was as follows
Notional amount Carrying Line item in the Change in fair
amount statement of  value used for
financial position measuring
ineffectiveness for
the year
Principle only swap - Relating to borrowing 69.015.96 (2,636.18)  Orher financial {2,636.18)
liabilities
Principle enly swap - Relating to intercompany receivable 22 960.66 (601.92)  Other financial {601 .92)
liabilities
The effect of the cash flow hedge in the statement of profit or loss and other comprehensive income was, as follows:
Total hedging Ineffectiveness Cost of hedging Amount Line item in the
gain/(loss) recognised in recognised in  reclassified from  statement of
recognised in profit or loss ocl OCT1 to profitor profit or loss
0Cl1 loss
Year ended 31 March 2022
Principle enly swap (2,011.50) - (207.92) {2,011.50) Other

income/expenses
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43 Financial instruments - Fair values and risk management (continued)

The impact of hedged item on equity:

Cash flow hedge

reserve
As at 1 April 2021 -
Eftective portion of changes in fair valve arising from swap arrangements (2,0011.50)
Amount re-classified to profit or loss 2,011.50

As at 31 March 2022




TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: UsF011 TNZOMPLCO5 4655

Nustes o the ¢ lidated financial ts for the year ended 31 March 2023
LA amounts are in Inofan rupees ($) lakhs excopf shave dafa and otherwise siafed)

4 Additional information as vequired under Schedule U1 to the Companies Act 2013, of entiti lidatedl as subsidiaries! iates! joint

31 March 2023 Net assubs (tokal assets minus Sharein profi or Joss Share in other comprehemsive income  Share in total comprehensive icome

total liabilities)

As %ol Amuouni As % ol Amount  As % ol i 1 berd Amuoant  As %o lidatwd of Aot

consoll daked votsolldated other comprehen sive #otal codm prehensive
et assets profit or loss ibeoree incotne

Parent
TVS Sopply Chain Soluticns Limited 157.92% 1,260.02547 =T0.07% (2.926.03) =3.61% (1B3.03) =349 91 % (3,109.08)
Domestic Subsidlates - (parents share}
TWVS SC5 Global Freight Svlutions Ltd. (Formerly known as TYS 18.65% 14,073.0% 115.96% 4.842.74 -{130% (1931} 342 7% 4,822 83
Dynams Glebal Freght Services Lamited)
FLEXOL Packaging [1nciay Limited 0.38% 29214 0.74% 3086 GH03% 1.52 3 64% 3238
TS Avabcn Logestics Limded 0.0 - 0. KR - CREH0%0 - 0.0 -
SPC Intermational {India) Privale Limited 1 71% 1,306 53 6.12% 25553 0 00% - 28 76% 155,53
TWVS Toyota Tsushe Supply Chain Solutions Lid. 3.35% 2,543.07 16, 18% 67575 000t 456 76.57% 680,35
White Data Systems Lndia Pyl Lid. 3.o8% 279524 12 90% {541.41) G Y (48] -60.98% {541.87)
Fit 3PL Warchousing Pyt Limibsd 4.1¥% 318710 T8 327.20 - L6% (75944 33.33% 315.2¢
Forelmn Subsidiaries - (parent’s share}
TVS SC5 (Siam} Limite:] ¢ Formerly known as TVS Logistios SLAM -0.72% (545.68) -2.B6% (113 56) (1B % (4240} -18.2%% (1619t}
Lamuted}
TVS Logistics Lirvestment USA Lnc., USA aml its subsidiaries =19.15% [14.556.3¢) -5 50% (271.24) =33 1% [1,534.98) =203.28% (1,806.22)
TVS Lowishies Lnvestment UK Lumutze! and ils subskhanes 3517% 26,728.53 -30.4%  (2,108.40) -1.24% (6299} -244 38% (2,171.39)
TVS Supply Chain Salutions Pre, Ltd. (Formerly known as TVS-Asiames -3 TR% (26,383 50 S50.15% (2,017 -111 97% (5,670 74} 873 3% (7,763.01}

Supply Chain Solutions Limited), Singapore amd its subsidiaries

Non-confrolling interests in all subsidiaries 4.8 3645.58 4.68% 195.38 071% 3594 26.03% 23132
Joint vemture
TV [ndustrial & Logistics Park Pvt. Limited 13.7%% 10,480.05 11.42% 416.83 [l [VE:1i3 53.75% 47763
Linfax TVS Selutivhs Pry Limited 0.0 - 0.00% - 00 - 0.00%% -
Eliminativns -B5.05% [67.681.55) 130.05% 543265 47.68%% 241504 223 225 184769
As gt 31 March 2025 100.00% To,001.14 100, (0% d.176.0:5 - 10000 (5.064.59) -1HLDG % [BES.54)
31 March 2022 Net assets (total assets minus Share in profit or Joss Share in other comprehensive income  Share in total comprehensive income

total Habllties)

As % of Amont As % of A t As % of Hil ated Amount  As % comsolldated of Amount

cotisolidated consolidaved other comprehen sive fotal com prehensive
et assels profit or loss income income

FParent
TVS Supply Chan Solubons Limited 160.3%  L20519%50 44.77%  (2,121.58) -1.57% (98.06} -32.23% (2,220.043
Donesfic Subsidiaries - (parent’s share}
Drive India Enterprise Selobons Lumuted 0.0 - 0.0 - 0L.00% - 0.00% -
TVS SCS Glubal Freight Solutions Ltd (Formerly known as TVS 12 72% 95890 26 00.05% 4,268 66 0 24% 523 62 05% 427391
Dynatic Glubal Freight Services Limited)
FLEXOL Packaging (1nidia) Limited 0.34% 25975 0. 16% {1.73) EELN &ls 0.02% 142
TWS Awiation Logistics Limited 0. - 0.0 - [ - 0.00% -
SPC International {[ndia} Privale Limited L.3%% 1,045 46 351% 15677 G004 - 228% 156,77
TVS Tuweta Tsusho Sopply Chan Solutions Ll 247% LBG2.72 950 450.16 036% 1128 6.71% 462 14
White Data Systems Lnediz Pve. Lid. 4.42% 333570 0.5 (23.52) -22% 477} -0.42% (28.6%)
Fit 3PL Warchousimg Pyt Limited 3 B 2,807 84 6.85% 2465 0 18% 380 477 31855
Foreim Subsidiaries - (parents share}
TVS SCS (Siam} Limited {Formerly known as TVS Logistes SIAM -0 §3% {3590 68) -2.13% (10K BLY 144% 3098 -l 0% (65,83}
Litnited}
TVS Logistivs [nvestment USA Ing , USA and its subsidiaries -17 M (13,14 82y SBT3 (412512 -2423% (520144} -67 45% (4,645 50}
TWVS Logistics lovestment UK Limited amd its subsiliarics 3B.09% 28.7154¢ -15.31% {25.45) -3502% {7200} -4 21% {LBET. 5}
TV8 Supply Chain Solutivns Pte. Ltd. (Formerly known as TVS-Asianis -27.62% [20.821.52) 42 56% 200727 T2ELN (1,565.76) 6.58% 433.5]
Supply Chain Solutivns Limited}, Singapore and its subsidiaries
Non-conirolling interests in all subsidianies 5.2%% 352 .49 5.96% 330.14 -2 05% (43 25 4.15% 286.15
Assoclates
Munteara Verpacken mit System GmbH 0.00% - 0.00% - 0.00% - 0.00% -
Jolnt venwhire
TVS [ndustrial & Logistics Park Pt. Limited 13.27% 1000242 -1.01% (47.540) 00 - =0.7 0% [47.90)
Linfox TVS Selutwns Pry Lamited 0.0 - 0.0 - 0L.00% - 0.00% -
Elitninativbs -36.61% [T2B35.95) -10:4.32% (4,944,573 36.04% Tid13 -60.55% (4,170.74)

As at 31 March 2022 100.00%: 75391 46 -100.00% {4.740.13) 10000 (2.147.72) “1HLO0 Y (6,887, AS)




TVS SUPPLY CHAIN SOLUTIONS LIMITED
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Notes to the consolidated financial statements for the year ended 31 March 2023
(Al mnounis are tn Indian rupees (7) lakhs except share data and otherwise stated)

45  Disclosure purznant to Ind AS 105 " Non-current assets held for sale and discontinned operations”™:

A, The gronp has following disposal group recognised as held for sale

Disposal group
Dove India Enterprise Solutions Limited

B. During the year ended March 31, 2022, the Company entered in to Share Purchase Agresment dated September 29, 2021 (*New SPA™) with the Buyer for
disposal of investments in DIESL for a censideration of Z 100 lakhs. The group recarded a loss of 1,545.50 lakhs on disposal of DIESL which is disclosed as
exceptional item. Refer note 37 (i) & 48 for further details.

C. Financial performance and cash flow information
The results of Drive India Enterprise Solntions Limited are presented below:

29 September 2021
Total Revenues (includes other income) 102.18
Expense 168.38
Profit/(loss) before tax from a discontinued operation (66.20)
Tax {expenses¥income:
Tax relating to earlier periods -
Profit‘/{(loss) for the period from a discontinued operation (66.20)
Earnings per share:
Basic 0.03)
Diluted (0.03)
The net cash flows incurred by Drive India Enterprise Solutions Limited are, as follows:
Net cash inflow/{outflow} from operating activities (523.67)
Net cash inflow/(outflow) from investing activities 50834
Met cash inflow/{outflow) from financing activities 2.10

Net increase/(decrease) in cash generated from discontinued operation (17.43)




TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U6301 1 TN2004PLLCOS4655

Notes to the consolidated financial statements for the year ended 31 March 2023
(AN amonnts are in Indian rupees () lakhs except share data and otherwise stated)

46 List of subsidiaries Ohwnership interest
Cowntry of
incorporation 31 March 2023 31 March 2022
Name of direct subsidiaries of the Company
TVS ECS Global Freight Solutions Lid. {Formetly known as TVE Dynamic Global Freight Services Limited) lndia 1043 (W% 9521%
FLEXOL Packaging (India) Limited India 100.00% L0000
TVS Packaging Solutions Private Limited India 100.00% 104.00%
SPC International India Private Limited India 100.00% 100,008
TVS 5CS (Siam) Linuted (Formerly known as TVE Logistics S[IAM Lunited) Thailand 1043 (W% RO
TVS Logistics [nvestnent UK Limited United Kingdom 100K LW
TVS Logistics nvestments TS A Tnc. UsA 103 %4 L0000
TVE Supply Chain Solotons Pte. Ltd. (Formerly known as TVS-Asianics Sopply Chain Singapore 100, 0% L0008
Soluticns Pte. Limited ), Singapore
TVS Tovuta Tsusho Supply Chain Solotions Limited India G (0% & (%
White Drata Systems India Pvt. Ltd (refer note 52 (iu)) India 51.00% 51.00%
Fit 3PL Warehousing Private Limited India 100.00% 100,008

Name of step-down subsidiaries
Subsidiaries of TVS Logistics Investment UK Limited

TVS Supply Chain Solotions Limited, UK United Kingdom 100.00% 100,008
Subsidiarics of TV Supphy Chain Solutions Limited, UK
MSvs Software Solutions Limited, UK United Kingdom 0.00% L0600
Multipart Limited, UK United Kingdom 0.00% L0004
Peter Thomas & Co (Refurbishing) Limited, UK United Kingdom 100.00% 100,008
TVE Logistics Iberia 5.1, Spain Spain 1043 (W% RO
TVS Autoserv GmbH, Gertnany Germnany S1.00% 31 0%
TVS Supply Chain Solutions GmbH, Germany Clermany 100.00% 100.00%
Rico Logistics Limated, UK United Kingdom 100.00% 100,008
Subsidiarics of Rico Logistics Limited, UK
Ricochet Spain 5 L, Spain Spaln 100K LW
Subsidiaries of Ricochet Spain S.L, Spain
Eltec IT Services S LU Spain 100, 0% L0008
Rico Logistique, France France 1043 (W% RO
Rico Logistics Pty Lid, Australia Australia 100K LW
Circle Express Limited, UK United Kingdom 95.00% 95.00%
Tri - Tee Compoter Sopport Limited, Nornthem [reland MNorthern reland 100, 0% L0008
Subsidiaries of Tvi - Tee Computer Support L imted, Norihern Ireland
Tri - Tec Support Limited, Ireland lreland 100K LW
TVS SCS Rico halia SRL Ttaly 100.00% 100.00%
Triage Holdings Limited United Kingdom 100.00% 100,008
Subsidiaries of Triage Holdings Limiied
Triage Service Limited United Kingdom 100.00% L0600
OrderLogic Limited United Kingdom 100.00% L0004
SPC International Limited, UK United Kingdom 100.00% 100.00%4
Subsidiaries of SPC Internaiional Limited UK
SPCINT Limnited, UK United Kingdom 100.00% L0000
SPC International (Engineering) Limited, UK United Kingdom 100.00% L0004
Pitcomp 171 Limited, UK United Kingdom 100.00% 100.00%%
SPC EBT Trustees Lunited, UK United Kingdom 1043 (W% RO
SPC International Ine., USA USA 100,(K)%% L), OP9%
SPC Inernational s.t.o., Slovakia Slovakia 1000 (W24 100 0094
Subsidiaries of TYS Logistics Investments USA Ine
TVS amenca Inc., USA Usa 1043 (W% LK) (M4
TVS Supply Chain Solutions North America [oe , USA LISA 100K LW
Subsidiaries of TVS Supply Chein Solutions North America Inc., 1154
TVSE Transportation Solutions LLC, USA Usa 100.00% 104.00%
TVS Supply Chain Selutions De Mexico 8. A de C V., Mexico Mexico 100.08)% RO

TVS Packaging Solotions Ine. US LISA 100K LW



TVS SUPPLY CHAIN SOLUTIONS LIMITED

CIN: U6301 1 TN2004PLLCOS4655

Notes to the consolidated financial statements for the year ended 31 March 2023
(AN amonnts are in Indian rupees () lakhs except share data and otherwise stated)

46 List of subsidiaries {con tinued)
Ownership interest

Country of
incorpor ation 31 March 2023 31 March 2022
Subsidiaries of T¥S Supply Chain Solutions Pte. Lid.
TS SCS International Freight (Spain) SLIT {Formery known as Nadal Forwarding 8.1, Spain Spaln 100.00% 100.00%%
Subsidiarics of TVE 508 Internaiional Freight (Spain) SLU, Spain
TVS SCS International Pte. Ltd { Formedy koown as Pan Asia Logistics International Pre. Lid) Singapore 100K LW
TVS 8CS Swgapore Pte. Ltd (Formely known as Pan Asia Logistics Singapore Pte. Ltd) Singapore 103 %4 L0000
Subsidiaries of TVS SCS Singapore Pte. Ltd
TVS SCE Logishcs Ltd China 100.00% 100.00%4
TVE 8CS (Korea) Lwd {Formedly koovwn as Pan Asia Logistics Intermational {Focea) Lud) Katen 100,(K)%% L), OP9%
TVS SC5 Logistics (Thailand) Limited {Formerly known as Pan Asia Logistics (Thailand) Ltd) Thailand 103 %4 L0000
TVS SCS Hong Kong Limited (Formerly known as Pan Asia Freight-Forwarding & Logistics Hong Kong Lid)
Hong Kong 100.00% 1040.00%
Pan Asia Container Line Pte Ltd, Hong Kong Hong Fong 100, 0% L0008
TVE 8CS Deostschland Gmbb (Furmedy knuown as Pan Asta Logistics Deutschland GenbH) Germany 1043 (W% LK. O
TVS SC5 Malaysia Sdo Bhd Malaysia 103 %4 L0000
TVS SCS Viemam Company Limited (Farmery known as Pan Asia Logistics Vietnam Company Lid) Vietnam 95.00% 95.00%
PT Pan Asia Logstcs Indonesia lndonesia S0 00% . 00%%
TVSE 8CS Twiwan Limited (Furtnerly knuown as Pan Asia Logistics Taiwan Lid) Taiwan 100.08)% LK. O
Pan Asia Freight-Forwarding & Logistics India Pyt Ltd India Y Q9% 09 00,
TVS Supply Chain Solutions (Thailand) Limited (Formedy known as TVS Asianics), Thailand Thailand 100.00% 104.00%
Subsiciaries of TV Supply Chain Solutions (Thailand) Limited
TVE 8CS Logishies Management Co. Ltd { Formerdly koown as TLM Logistics Management Co., Lud) Thailand 100.08)% RO
TVS Supply Chain Solutions Australia Holdings Pty Ltd (Fommerly known as TVS-Asianics Australia Holdings
Pty Lid) Australia 100.00% 100.00%
Subsichiaries of TVS Supply Chain Solutions Austrafia Holdings Fov Lid
T.IF Holdings Pry Ltd, Avstralia Australia 100 (0% 100004
Subsicbaries of T LF. Holdwgs Piv Lid Ausiralin
TVS SCS (Aust) Pry. Lid. (Formery known as Transtar International Freight (Aust) Pty Lud), Austealia Australia 100.00% 104.00%
TVS SCS New Zealand Lumited {Formerly known as Transtar [nternational Freight Limited),
New Zealand New Zealand 1043 (W% GGG
KAHN Nominees Pty Ltd, Australia Australia 103 %4 L0000
TVS SCS International Freight Hong Kang Limited (Formerly known as Transtar Intemational Freight
Limited, Hong Kong) Hong Fong 100, 0% L0000
TVE S8 International Freight (Singapore) Pte. Lid {Formerly known as Transtar International Freight
(Singapore) Pte. Limited), Singapore Singapore 100.00% L0004
Transtar International Freight (Shanghai) Limited, China China 100, 0% 106,007
TVS Supply Chain Soluticns Holdings Linnted (Thailand) ( formerly known as
Transtar International Freight Holdings Limited) Thailand 1043 (W% LK. O
TVS SCS International Freight (Thatland) Limited (Formedy known as Transtar lntermational Freight
{Thailand) Limited), Thailand Thailand 100.00% 100.00%

Transtar International Freight (Malaysia) S Bhd, Malaysia Malaysia 100, 0% L0008
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Notes to the consolidated financial statements for the year ended 31 March 2023
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47 Undisclosed income
The Group has no transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under
the [ncome Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1561)

48 Exceptional items - gain/{loss) Note Year ended Year ended
31 March 2023 31 March 2022

Loss on sale of investments 19E{i) - (138.94)
isposal of disconhinued operations 37T & 45 - (1,345 46)
Settlement of arbitration with erstwhile Chief Executive officer and minority shareholder of TYS 37 (i) (&) - (1.B25.23)
Supply Chain Solutions Pte. Lid.
[PO Costs charged off 28 {1,000.00) -

(L,000.00) (3,509.63)

49 Benami property
The Growp dogs not have any Benami property, where any proceeding has been inmtiated or pending against the Group for holding any Benami property.

50 Crypto currency
The Group has not traded or invested Cryplo currency during the current year or the preceding vear.

51 Disclosure on funding transactions

Duning the year, the Company has given loans amounting to Rs.19.878 49 lakhs and Rs.11,748 29 lakhs and to its wholly owned subsidianes, TVS Logistics [nvestments UK
Limited and TVS Logistics [nvestments UUSA Inc., respectively in its ordinary cowrse of business, which are in compliance with the provisions of Companies Act, 2013 and
Foreign Exchange Management Act 1999 and Prevention of Money-Laundering Act, 2002, The loans given to TVS Logistics Investments USA Inc has been used for
repavment of loans and providing additional loan to TVS Logistics Investments UK. Lumited. Further, of the loans given to TVS Logistics Investments UK Lumited, Rs.
6.764.31 lakhs has been loaned to step down subsidiaries. Other than the above, there are no funds that have been advanced or loaned or invested {erther from borrowed funds
ot share premivm or any other sowrces or kind of funds) by the Growp to or in any other person(s) or entities, including forsign entities (“Intermediaties™), with the
understanding, whether recorded in wnting or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company {*Ultimate Beneficianes™) or provide any guarantee, secutity or the like on behalf of the Ultimate Beneficiaries,

There are no funds that have been received by the Group from any person(s) or entities, including foreign entities (“Funding Parties™), with the understanding, whether
recorded in wnting or otherwise, that the Group shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party {‘Ultimate Beneficiangs™) or provide any guarantee, secunty or the like on behalf of the Ultimate Beneficianes.

52 Subsequent events
There are no significant subsequent events that have occurred after the reporting period till the date of these consolidated financial statements other than the below,

(1) On March 30, 2023, the Company entered into share subscription agreement ("SSA") with Hero Enterpnse Partner Ventures. Pursuant to the SSA and first amendment to
anch share purchase agreement dated April 13, 2023, on April 17, 2023, the Company 1ssued 6,544,444 number of Compulsorily Convertible Preference Shares (CCPS) wath a
face value of T 1 aggregating ¥ 12,500 lakhs and carrying a preferential dividend rate of 0.0001% per annum. These CCPS shall have an initial conversion ratio of 1:1 and
shall be converted into equity shares of the Company based on a pre-determined formulae specified in the Share purchase agreements.

(1) On March 25, 2023, the Company entzred into share subscnption agreements ("S5A") with investors. Pursuant to the SSA and first amendment dated Apnl 15, 2023 to
such B8A, the Company issued 3,333,333 number of Compulsorily Convertible Preference Shares (CCPB) with a face value of ¥ 1 aggregating ¥ 6,000 lakhs and catrving a
preferential dividend rate of 0.0001% per annum. These CCFS shall have an initial conversion ratio of 1:1 and shall be converted into equity shares of the Company based on a
pre-determined formulae specified in the Share purchase agreements.

(1ii) On March 25, 2023, the Company entered into share subscription agreements ("88A™) with investors. Pursuant to the SSA, first amendment dated Apnl 19, 2023 and
sgcond amendment dated June 26, 2023 to such SSA, the Company issued 833,333 number of Compulsonly Convertible Prefersnce Sharss (CCPS) with a face value of 2 1
aggregating ¥ 1,500 lakhs and carrying a preferential dividend rate of 0.0001% per annum. These CCES shall have an initial conversion ratio of 1:1 and shall be converted into
equity shares of the Company based on a pre-determined formulae specified in the Share purchase agreements.

{iv) On March 28, 2023, the Company enterzd in to share purchase agreement ("SPA") with the minority sharsholders at White Data Systems India Private Limited ("WDS")
1o acquire their 49% equity stake in that Company. Pursuant to the SPA and first amendment to such share purchase agreement dated Apal 11, 2023, our Company acquired
49% of the equity stake of WDS, from the minority sharcholders. As a consideration for such acquisition, through a sharg swap, our Company has allotted 3,547,840 Series E
CCPS (“Purchage Shares™) to the minonty shareholders, pursvant to a preferential allotment for consideration other than cash, at a price of ¥ 180 per Purchase Share.
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53 Struck off companies
The Group does not have any material fransactions with companies struck off.

54 Prior year comparatives
To conform to this period’s classification, certain previous penod figures have been reclassified/regrouped wherever necessary,
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